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Protect your position in World Markets... 


Ship via the Economical All-Water Route 


via UNION BARGE LINE on the MISSISSIPPI SYSTEM 


If you’re buying or selling in the world’s 
market-places it’s time to examine the freight- 
rate advantages of all-water shipping on the 
Mississippi River System and through the Gulf 
to and from riverside plants in the Mid- 


Continent. Dependable inland waterway 


transportation is a bargain-rate link in the 
distribution system between Middle America 
and all the world’s markets. 

The Union Barge Line representative will 
tell you how to use this inland waterway route in 


protecting and expanding your sales territories. 





EATON 


EATON 
AXLES| 


Truck operators who do most or all of 
their driving on poor roads find Eaton 
2-Speed Axles almost indispensable. 
They need extra pulling power under 
such conditions—and Eaton gives it to 
them by doubling the conventional 
number of gear ratios. When roads are 
bad, when climbing stiff grades, or 
when starting under full load, drivers 
use “low low”. When highballing, they 


Axle Division 


CLEVELAND, OHIO 


nt ha ee” 


make better time because they can shift 
into ‘high high’. Between these two 
extremes, drivers have a choice of 
several ratios to meet the demands of 
road and load conditions. 

And Eaton 2-Speed Axles last for the 
life of the truck, because of exclusive 
planetary gearing, positive lubrication, 
and other features which your truck 
dealer will be glad to show you. 
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The 
sleeper that took 


the 12 noon 
plane 


Would you have been caught napping 
in a situation like this? 

Suppose you were in the fashion busi- 
mess. You have just created a line of 
women’s nightgowns that are going to be 
given an unexpected publicity break in 
some top national magazines. This will 
mean more sales all over the country. But 


you must get more merchandise to the 


stores in a hurry — or forever lose your 
golden chance to get sales. 

What would YOU do? 

This happened to one company re- 
cently—but the problem caused them to 
lose no sleep. Faced with this situation 
at 10:30 A.M. they were able to start 
goods flowing to the stores on planes that 
left at noon. — 

The answer was Air Express! 

But you don’t have to be in the fashion 
business to profit from the regular use 
of Air Express. Here are its unique ad- 
vantages which any business can enjoy: 

IT’S FASTEST — Air Express gives the 
fastest, most complete door-to-door pick 
up and delivery service in all cities and 
principal towns, at no extra cost. 


IT’S MORE CONVENIENT — One call to 
Air Express Division of the Railway 

















vides one-carrier responsibility all the way 
and gets a receipt upon delivery. 


profit-making opportunities in distribu- 
tion and merchandising. 
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Coverage on 
your cargo? 
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TERMINALS 


ALBANY, Albany 4-1129; AURORA, Aurora 2-7674; 
BOSTON, Hancock 6-4180; BUFFALO, Ag 4 3137; 
CHICAGO, REliance 5-0800; CLEVEL Endicott 
1-7362; INDIANAPOLIS, Market 8377; AIERSEY CITY, 
Delaware 2-4402; KANSAS CITY, Victor 7790; 
NEWARK, Humbolt 2- 4762; NEW HAVEN, New 
Haven 4- 2581; NEW YORK, Worth 4-4576; PHILA- 
DELPHIA, Stevens 4-1777; PROVIDENCE, Stuart 
11-1200; ROCKFORD, Rockford 5-0619; TOPEKA, 
Topeka 2-5861; WICHITA, Wichita 7- 5351; 


WORCESTER, Worcester 7-4593. 


MID -STHTES 


FREIGHT LINES, Inc. 


5200 S. PULASKI ROAD, CHICAGO 32, ILL 
REliance 5-0800 











UESTIONS AND 


NSWERS 





Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Application of Ex Parte 162, 166 Increases 
To Florida Intrastate Rates 
On Fertilizer Materials 


Question—Florida 


There is a difference of opinion with 
reference to the application of the tariff 
of increases as provided under Ex Parte 
Nos. 162 and 166 series on sulphur, car- 
load, for shipments Florida intrastate. 
This commodity takes ratings published 
in Southern Freight Tariff Bureau 
Freight Tariff No. 392-D, I.C.C. 975 (Fer- 
tilizer Tariff) as provided in description 
Item 825, Supplement No. 146. 


Carriers contend that rates applicable 
under columns E and F are subject to 
increases provided for fertilizer, which 
sets a maximum of $1.20 per net ton, 
under Ex Parte No. 162 and a maximum 
of $1.80 per net ton under Ex Parte 
No. 166. 


The tariff of increases specifically pro- 
vides for maximum increases on sulphur 
under commodity Item 1050, which pro- 
vides for a 40¢ per net ton maximum, 
under Ex Parte No. 162, and a 9¢ per 
100 pounds maximum, under Ex Parte 
No. 166. 


We would like to have your interpre- 
tation as to the proper application of 
the maximum increases. 


Answer 


Tariff of Increased Rates and Charges 
No. X-162-B, X-166-C, provides for a 
maximum increase of 6 cents per 100 
pounds or $1.20 per net ton, under Ex 
Parte No. 162, and a maximum of 8 
cents per 100 pounds, under Ex Parte No. 
166, in Item 440 on fertilizer and articles 
listed in tariffs making reference to this 
tariff, as and when taking fertilizer 
rates. 

Item 1050 of this same tariff provides 
for a maximum of 2 cents per 100 pounds 
or 40 cents per net ton under Ex Parte 
No. 162, and a maximum of 9 cents per 
100 pounds, under Ex Parte No. 166, on 
Sulphur (brimstone). 


Item 825 of Supplement No. 146 to 
Agent Spaninger’s Fertilizer Tariff No. 
392-D, publishes a commodity descrip- 
tion reading “Sulphur (brimstone)” un- 
der the main heading of Fertilizer and 
Fertilizer Materials. This item is appli- 
cable only on Alabama and Florida in- 
trastate traffic. 

Supplement No. S-32 to Agent Span- 
inger’s I.C.C. No. 1124, Tariff of In- 
creased Rates and Charges No. X-162-B, 
X-166-C, makes increases therein appli- 





cable on Florida intrastate traffic with 
certain exceptions, but neither Fertilizer 
and Fertilizer Materials nor Sulphur 
(brimstone) is listed in the exceptions. 


Item 825-D of Agent Spaninger’s Tariff 
No. 392-D applies on Fertilizer and Fer- 
tilizer Materials and the increases au- 
thorized in Item 440 of Agent Spaninger’s 
Tariff of Increased Rates and Charges 
No. X-162-B, X-166-C apply on Ferti- 
lizer and articles listed in tariffs when 
those articles take fertilizer rates. There- 
fore, in our opinion, the increases au- 
thorized in Item 440 apply to shipments 
of sulphur when moving under the rates 
in Agent Spaninger’s Fertilizer Tariff 
No. 392-D. In this respect see the re- 
port of the Commission in Investigation 
and Suspension Docket No. 5840, Sewage, 
Sludge, Illinois and Wisconsin to Florida 
— decided February 6, 


Sales— 


Passage of Title Where Term F.0.B. Used 
And Freight Charges Allowed by Seller 


Question—Michigan 


We have a question relative to the 
transfer of title on shipments which are 
sold with terms other than strictly 
f.o.b. mill or f.o.b. destination. 


We have some shipments which move 
under terms which are f.o.b. mill with 
the actual freight being allowed from the 
face of the invoice. Have there been 
court decisions regarding the point at 
which the title transfers from the ship- 
per to the consignee? 


Also we have terms where only part 
of the freight is allowed and the actual 
shipping terms are f.o.b. mill with that 
allowance. 

We will appreciate the benefit of your 
views regarding these situations. 


Answer 


Where the contract of sale provides 
for a sale F.O.B. the point of shipment 
the title is generally held to pass, in the 
absence of contrary intention between 
the parties, at the time of delivery of 
the goods for shipment at the point 
designated. Planters Oil Mill & Gin Co. 
v. A. K. Burrow Co., 10 Fed. 2d 312; 
Premo Specialty Mfg. Co. v. Jersey 
Creme Co., 200 Fed. 352; Dow Chemical 
Co. v. Detroit Chemical Works, 175 N. W. 
269; Dentzel v. Island Park Asso., 228 
Pac. 403. 

If the place of shipment is the place 
where, under the terms of the contract, 
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delivery is to be made to the buyer, the 
fact that on delivery to the carrier the 
seller pays or guarantees the freight will 
not prevent the delivery from constitut- 









again and again... 











ing a delivery to the buyer. Heert v. the d 
Ridenout-Raymond Grocer Co., (Colo.), WV recommen 
108 Pac. 968; (Note: 22 LRA 416; 20 Ann. 
Cas. 1030, 1069; Ann. Cas. 1916A 1049; 
Dannemiller v. Kirkpatrick (Pa.), 50 Atl. 
WA 928; McLaughlin v. Marston (Wis.), 47 
N. W. 1058. 
No The payment of freight by the seller is, 
rs. however, evidence to show the seller as- 
i - sumed the duty of delivery at the point 
cae, of destination, and will prevent, if such 
sae is the case, the delivery to the carrier 
in his from being considered delivery to the 
en buyer. Heert v. Ridenour-Raymond 
ciel Grocer Co., 108 Pac. 968; A. J. Neimeyer 
Lumber Co. v. Burlington, etc. R. C. O. 
(Neb.), 74 N. W. 670; Note: 20 Ann. Cas. 
1039. See, also Dow Chemical Co. v. 
with Detroit Chemical Works, 175 N. W. 269. 
ilizer The incorporation of a provision to the 
phur effect that title vests in the purchaser 
ions. where goods are sold F.O.B. mill with 
‘ariff all or part of the freight charges allowed 
nd would add certainty to your sales con- 

nnd tract. 
iwer’s 
Arges 
‘erti- Motor Carriers— 
toa Airline Mileage Used 
- au- To Determine Radial Mileage 
e- Question—Pennsylvania : 

Tariff — operating rights of a motor carrier 
2 re- read from point A to point B and withi : : : cf 
ation a 50 mile ain rth We re A @ Moving into a new home, in the same c.ty or 
wage, that the Interstate Commerce Commis- . : . 
orida sion has held that this radius is figured| @ thousand miles away, is a big event in any 
y 6, on the basis of airline mileage. , : 
Can you give us reference to reports} family’s life! Every day thousands of them, 
of the Commission in which this matter 
has been considered? from all over the nation, report their satisfac- 
- Answer tion for the way Mayflower has taken over the 
“ In Administrative Ruling No. 88, dated ; G 
, April 23, 1940, it is stated that when| job and handled it for them. They appreciate g> ey 
i ws is —— at points or places ey bs 
ocated within specified distances of a ; rvice pro- je $ 
the highway i tae. ae ee cee the courteous, safe and dependable se p (<9 
ar istances of designated intermediate : 
rictly terminal, pe oiaaunn a gg vided by Mayflower personnel. We even find 
ances are to be measured by air-line : : . 
— from the designated eco lg high- them telling their friends . . . at work and at 
with ways or from the corporate limits of such , ‘ : 
n the points, if the points are incorporated, or play! We appreciate their recommendations 
been from what is customarily considered as Ean i ahi 
at at the limits thereof, if such points are not| because it is the most convincing proof we can 
ship- incorporated. 
In McCue v. Elsholtz, 51 M. C. C. 794,| offer that Mayflower is a safe and dependable 
part airline distances, not highway miles were 
ctual used in determining whether or not a| moving service... and good for your people 
that carrier was authorized by his certificate 
ome to conduct certain of his operations. whenever you have personnel transfers to make. 
| Tariff Interpretation— 

: . . ‘ ‘ Mayflower’s organization of selected warehouse agents provides on-the-spot 
— Routing Through Ohio River Crossings eapaenanainon at the most points in the United States A. Canada. Your Tocal 
nthe | Questi on—Geor gi a Mayflower agent is listed in the classified section of your telephone directory. 
~~ _ We would be pleased to have your 7-43 40) 
point interpretation of reference “h” on page 
— 855 of Spaninger’s Freight Tariff No. = flowe 

312: 752-A, ICC No. 621, which reads in part 
rersey as follows: 

Appl 
7 and points’ tekive py My NATION-WIDE FURNITURE MOVERS 

° . through 236. P si e 

, 228 It may not be the intent of the item, Amelia fexea 
but it is our interpretation that if any 
= of the points listed take a rate of, say, 





for example, 67¢, then points not listed 
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Wise is the man 





Tho for products he’s shy. 





He’s still courting outlets 





For the time when they'll buy! 






ALLOCATIONS OR NOT 


If allocations are cutting back your produc- 
tion it’s doubly important that you court 
your outlets through a slick, red-tapeless 
Make better service, 








distribution set-up. 
lower distribution costs be their reward for 
sticking with you through trying times. 


If you’re selling to the 3/2 BIILLION DOLLAR 
Wisconsin market, you‘ll want full details on 
how Hansen Storage Company public ware- 
housing can give you better distribution, offer 
you the flexibility necessary in the current 
period. 


































For the new Hansen 
brochure “Open Ses- 
ame to Top 

Management.” 


Address in- 
quiries to 120 
N. Jefferson St., 
Milwaukee, Wis. 













taking a 67¢ rate, the route will also 
apply through Cincinnati. 


Answer 


The reference mark “h” is used in 
numerous items on page 855 of Tariff 
No. 752-A, therefore, for simplicity we 
will confine ourselves to Item 18550 and 
the 67 cent rate used in your question. 

This item publishes routing from 
Southern Railway stations on the At- 
lanta division, Tugalo, Georgia (5695) 
through Armour, Georgia (5865), inclu- 
sive, to Ohio River Crossings. The par- 
ticular crossing involved is Cincinnati, 
Ohio and traffic must move to that point 
via Route SRh10. Route SR10 is ex- 
plained in the tariff as being the South- 
ern Railway and the Cincinnati, New 
Orleans and Texas Pacific Railway. In 
other words the routing from Tugalo or 
any other point on the Atlanta Division, 
except Atlanta, to Cincinnati is restricted 
to the lines of the Southern and the 
Cincinnati, N. O. & T. P. 

Route SR10 is restricted by reference 
mark “h” to certain specified points, one 
of which is Buffalo, New York, and points 
shown on pages 94 through 236 of the 
tariff taking the same rates. 

Ashville, New York is shown on page 
133 as taking Buffalo, New York rates. 
Therefore, in accordance with reference 
mark “h”, if the rate from a point on 
the Atlanta Division to Buffalo via 
Southern and Cincinnati, N. O. & T. P. 
through Cincinnati is 67 cents, the rate 
to Ashville, N. Y. is 67 cents but only 
when the shipment moves via Southern 
and Cincinnati, N. O. & T. P. through 
Cincinnati. 

If the shipment moves via any other 
route combination rates will apply. 





Transit— 


Basis for Local Rate 
From Transit Point to Destination 


Question—Missouri 


Will you please give us your opinion 
as to whether the fabrication in transit 
privilege on iron and steel articles will 
apply on the freight all kinds rate of 66 
cents from Chicago to Minneapolis in 
Item 830-P, Supplement No. 61, Western 
Trunk Line Tariff No. 277-X, I.C.C. No. 
A-3573. 


Section (f) of that item reads: 


Rates are subject to carriers’ general rules 
covering diversion, reconsignment, terminal 
switching, weighing, etc., but stopping in 
transit will not be permitted, except that 
shipments with final destination at either 
Fort Snelling, Minneapolis, Minnesota Trans- 
fer or St. Paul, Minn., may be stopped to par- 
tially unload at one of the aforementioned 
points other than final destination, subject 
to provisions of tariff lawfully on file with 
the Interstate Commerce Commission.” 


Item 450 covers transit privileges. 


The inbound commodity from Chicago 
to the transit point is steel sheets and the 
outbound commodity from transit point 
to Minneapolis is not covered by Section 
2 of Item 3550 of Western Trunk Line 
Tariff No. 25-F, I.C.C. No. A-3596. 


Answer 


The omnibus clause contained in Item 
450 refers to tariffs that are lawfully 
on file with the Interstate Commerce 
Commission for the transit privileges 
that will apply to shipments subject to 
the rates in Tariff No. 277-X. We assume 
that the transit tariff permits stopping 
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in transit for fabrication at the local rate 
into the transit point plus the local rate 
out of the transit point, claim to be 
filed for the difference between the sum 
of the locals and the through rate from 
Chicago to Minneapolis on the com- 
modity moving out of the transit point. 


If this be the case then it seems to us 
that your problem is what local rate to 
apply out of the transit point in the 
absence of a specific exception rating in 
Agent Kipp’s Tariff No. 25-F. 

If there is no exception rating from the 
transit point to final destination then 
it must be that there is no commodity 
rate. In this event the class rate, using 
the classification proper, must be applied 
as the local rate out of the transit point 
and a claim filed for the difference be- 
tween the sum of the exception rate to 
the transit point and the class rate out 
of the transit point, and the through 
rate from Chicago to Minneapolis, as 
published in Item 830-P of Tariff No. 
277-X. 


Tariff Interpretation— 


Exceptions v. Classification Ratings 


Question—Louisiana 


Your interpretation as to the proper 
application of the following will be ap- 
preciated. 


Throughout the year we receive LTL 
shipments of “Power-Lawn-Mowers” 
from Kansas City, Missouri to New Or- 
leans via motor carriers. These are or- 
dinary power lawn mowers used by home 
owners and one of the local motor car- 
riers contends that the second class rate 
of $3.03, per National Motor Classifica- 
tion Item No. 63030, should apply. That 
item in the classification reads: “Lawn 
Mowers and Engines combined”. 


However, Item 19375 of Midwest Tariff 
No. 1026-A, MF-ICC No. 107, under cap- 
tioned heading of Machinery, names 
“Lawn Mowers” as taking 70% Exception 
Rates of $2.76. This exception item does 
not have the term N.O.I. nor does it re- 
strict the type of lawn mower, whether 
hand operated or power operated. We, 
therefore contend, that the exception 
rating should apply because of the fact 
that this item is wide-open, in that it 
does not restrict the type of lawn mower. 


We understand that it has been well- 
established that the exception rating 
takes precedence over the classification 
rating, even though the classification 
description is more specific. Further- 
more, this particular carrier agrees that 
there is some doubt as to the proper 
rating, and we further contend, because 
of that, that the shipper or receiver 
should be given the benefit of the doubt 
in applying the rate. We also under- 
stand that this has been the usual pro- 
cedure in arriving at a conclusion where 
the rate to be applied is doubtful. 


If it is the intention of the motor 
carriers that the Class 70% Exception 
Rating not be applied to power mowers, 
we further contend that the above men- 
tioned Item 19375 should be amended 
to read as follows: “Lawn Mowers, hand, 
other than power driven”. This is the 
description used in the governing rail 
exception tariff and there is no doubt as 
to ‘the application of the rating. We 
might add that, prior to November 1, 
1948, the rail carriers agreed that they 
would have to apply the Class 70% Ex- 
ception Rating on lawn mowers whether 
hand or motor driven, because their ex- 
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The MOST EXPENSIVE 


SHIPMENT in the U.S.A.! 


Radium? Diamonds? Uranium? Not at all... just a 
small but vital replacement part . . . that arrived too 
late! And because it arrived too late, a whole production 
line was halted for precious hours, hundreds of workers 
were idle and national defense suffered. 

Now, more than ever, Traffic Managers need high 
speed and dependability in air transportation. Yet 
stepped-up defense demands have greatly reduced air 
lift capacity and will reduce it even more. That’s why 
the kind of air transportation Emery Air Freight pro- 
vides—instant, flexible access to every channel of trans- 
portation .. . hundreds of trained Expediters strategi- 
cally scattered throughout the country—can mean so 
much to you today! Emery’s service works this way: 

A call to your local Emery office starts your purchase 
order number and instructions speeding by direct wire 
to your supplier’s city. There, an Emery Expediter picks 
up your shipment... gets it on the fastest available 
plane. Everywhere enroute Emery acts as your own per- 
sonal expediter ... circumvents transfer delays... 
wires reports on your shipment’s progress . . . person- 
ally delivers it directly to your receiving room. 

Get the complete story on this unique advance in 
transportation service today! Emery is on the job 24 
hours a day, every day of the year. REMEMBER... the 
most expensive shipment is the one that arrives too late! 





EMERY AIR FREIGHT CORPORATION 


General Office: 801 Second Avenue, New York 17, ORegon 9-1020 


Offices in Boston, Buffalo, Chicago, Cincinnati, Cleveland, Dallas, Detroit, 
Newark, Los Angeles, Milwaukee, Philadelphia, Pittsburgh, St. Louis, 
San Francisco, Syracuse, Washington, D. C. 


Agents in all other major cities and towns in the U.S.A. 
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ception tariff, like the present day motor 
exception tariff, was the same in that it 
did not specify any particular type of 
mower. 


Effective November 1, 1948, the rail 
carriers amended their exception tariff 
governing the movement from Kansas 
City, Missouri to New Orleans, to read as 
suggested above. 

With the exception of one local motor 
carrier, all other motor carriers, as well 
as the New Orleans Traffic & Trans- 
portation Bureau, agree with our conten- 
tion as to the application of the Class 
70% Exception Rating. 


Answer 


Items 62990 and 63030 of the National 
Motor Freight Classification apply on 
“Lawn Mowers” and “Lawn Mowers and 
Engines Combined” respectively, whereas 
Item 19375 of Middlewest Tariff No. 
1026-A applies on “Lawn Mowers”. All 
three of these items have been assigned 
the same commodity group for classifi- 
cation purposes. 


When one rate is provided in the clas- 
sification proper and another in the 
exceptions thereto, the rating in the ex- 
ceptions takes precedence, and must be 
applied in strict conformity with its 
terms, even though the classification is 
more specific. Moore Dry Kiln Company 
v. Seaboard A. L., 161 I. C. C. 71. The 
sound rule is that when an article is 
clearly embraced in a general description 
in an exception, the rate provided in that 
exception is applicable, although there 
may be a more specific description in 
the classification. The true function of 
an exception is to remove articles from 
the classification and establish class rates 
thereon different from the normal class 
rates. The commodity descriptions in 
exceptions are of necessity frequently 
broader and more general than in the 
classification, especially when the excep- 
tion covers a number of articles of the 
same general character which are sep- 
arately rated in the classification. Were 
the rule otherwise, it would be necessary 
to reproduce the exact wording of the 
classification or make the description of 
every article intended to be covered by 
the exception clearer than the descrip- 
tion in the classification and probably 
more lengthy. Norwich Wire Works, Inc. 
v. Boston & M. R., 232 I. C. C. 593. 

The principles of tariff interpretation 
which govern the rating in question are, 
in our opinion, found in the above cases. 
Under the principles of these cases the 
70 per cent exception rating in Middle- 
west Tariff No. 1026-A applies to Lawn 
Mowers and Engines Combined. 
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READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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A. W. A. Convention Report 
Chicago 
We have read your coverage of our 
annual meeting in the February 17 
TRAFFIC WORLD and congratulate you on 
a splendid job—Donatp E. Horton, As- 
sistant Executive Secretary, American 
Warehousemen’s Association, 
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1. Open Top ane “2. Solid Rear End 


Count all the advantages of 
buying a Fruehauf before you 
consider any other Truck Body: 
1. Over 500 options. 2. All steel, 
“Unit-Built” construction. 3. 
Straight frame or wheelhousing 
... all popular lengths. 4. Fast 
assembling, mounting and 
painting service at 80 Branches 
coast-to-coast. 5. Custom-built 
quality at production-line 
prices. 


"3. Solid Sides 


'o Rear Door 


4. Single Side Door _—- 5. Double Side Door 6. Narrow Double Rear Doors 7. Full Width Rear Doors 


“9. Express Gate Rear ‘10. Tailgate (Outside Type) 11. Tailgate (Flush Type) ‘12. Tailgate (Doors Above) 


FREE CATALOG AND MODEL KIT! 
See your local Truck Dealer or Fruehauf man, or write 


FRUEHAUF TRAILER COMPANY 


BODY DIVISION 
10944 Harper Avenue e Detroit 32, Michigan 





ORGANIZATION EXPERIENCED by eight- 
een years of specializing in trucking frozen 
foods exclusively. 


RESPONSIBLE DRIVERS, especially trained 
to handle frozen shipments—they handle 
nothing else. 


SUPERB FLEET OF TRAILERS designed and 
insulated by us. Six inches of insulation, with 
refrigerating unit capable of maintaining 
ZERO temperature under all conditions. 


NO ADDITIONAL CHARGE for mechanical 
refrigeration. 


CONTINUOUS TELETYPE HOOK-UP be- 
tween all offices enables the Mathews organ- 
ization to keep customers informed on move- 


ment and location of shipments at all times. 

Serving Shippers of per- 
OFFICES STRATEGICALLY LOCATED to serve ishable food products be- 
you, in principal cities east of the Mississippi. tween points in the New 


THE CONSCIENCE AND SKILL of the en- Ragfend, SOs Adtuatic, 
tire Mathews organization is devoted to Centraland Southern States. 
giving perfect satisfaction to the most exact- e 
ing shippers of the Frozen Food Industry. GENERAL OFFICES 
ONTARIO, NEW YORK 
Phone 4751 


Also Offices in: Boston, Mass. Detroit, Mich. 
Chicago, Ill. Jersey City, N. J. 
Cincinnati, O. Memphis, Tenn. 
Cleveland, O. Salisbury, Md. 


x4 


For further information, 
contact the office nearest you, 


The Pioneer Refrigerated System Serving the “Food Industry 
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O.P.S. Shifts Base Period 
For Determining Contract 


Rates on Great Lakes 


At the urging of Defense Transport 
Administrator Knudson, and in rec- 
ognition of the cessation of deliveries 
on the Great Lakes in the winter 
months, the Office of Price Stabiliza- 
tion has issued a supplementary 
regulation changing the base period 
for determining contract prices for 
Lakes transport. 


In announcing, March 14, its supple- 
mentary regulation No. 12 under its gen- 
eral ceiling price regulation, the O.PS. 
said: 

“Domestic Lakes water carriers were 
authorized today by the Office of Price 
Stabilization to operate under contract 
prices for the 1951 season entered into 
on or before January 25, thus relieving 
them from the base period requirements 
of the general ceiling price regulation 
in determining ceiling prices for their 
services. 


“This step is necessary because the 
Great Lakes are usually closed to ship- 
ping from December to March, and 
carriers were, therefore, unable to de- 
liver or offer their services during the 
general ceiling price regulation base 
period of December 19, 1950—January 
25, 1951. 

“Ceiling prices for services under the 
general ceiling price regulation were 
frozen at the highest level at which they 
were delivered or offered for delivery 
during the base period. But it is cus- 
tomary for those shipping on the Great 
Lakes to negotiate contracts at the 
close of the navigation season for con- 
tracts on the principal bulk cargoes, such 
as iron ore, limestone, and coal. 


“Thus, for the most part, contracts for 
the 1951 season were fixed before or dur- 
ing the base period and, of course, no de- 
liveries could be made during that time. 
This presents a condition unforeseen at 
the time the general ceiling price regu- 
lation was issued.” 


The O. P. S. quoted Director of Price 
Stabilization DiSalle as saying that it 
was only proper to remedy the difficulties 
which confronted the Lakes carriers, and 
that they were vital to the defense pro- 
gram. The O. P. S. continued: 


“In a letter to Mr. DiSalle, James K. 
Knudson, administrator of the Defense 
Transport Administration, said he 
understood O. P. S. had this supple- 
mentary regulation under consideration, 
and urged preferential consideration so 
that some carriers would be in position 
to commence shipping by March 15. 


“Pointing out that these Great Lakes 
carriers transport essential basic raw 


materials such as iron ore, limestone, 
and coal, Mr. Knudson wrote that there 
is a great demand for these commodities 
and others essential to industry in the 
national defense, and great urgency that 
the Great Lakes vessels moving these 
commodities commence operations as 
early as possible.” 





Carloadings Totaled 749,627 
In Week Ended March 10 


Loading of revenue freight the week 
ended March 10, 1951 totaled 749,627 cars, 
the Association of American Railroads 
announced. This was an increase of 41,- 
716 cars or 5.9 per cent above the cor- 
responding week in 1950, and an increase 
of 40,301 cars or 5.7 per cent above the 
corresponding week in 1949, said the 
A.A.R. 

Loading of revenue freight the week 
ended March 10 decreased 36,240 cars 
or 4.6 per cent below the preceding week. 

Coal loading amounted to 133,442 cars, 
a decrease of 58,536 cars below the cor- 
responding week a year ago, and a de- 
crease of 17,613 cars below the preceding 
week this year, the A.A.R. said, and 
continued: 


Miscellaneous freight loading totaled 391,- 
630 cars, an increase of 62,321 cars above the 
corresponding week last year, but a decrease 
of 10,436 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 86,556 cars, an increase of 
2,274 cars above the corresponding week in 
1950, and an increase of 78 cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
50,775 cars, an increase of 10,865 cars above 
the corresponding week in 1950, but a de- 
crease of 1,559 cars below the preceding week 
this year. In the Western Districts, grain and 
grain products loadings for the week of 
March 10 totaled 34,562 cars, an increase of 
11,902 cars above the same 1950 week, but a 
— of 937 cars below the preceding 1951 
week. 

Livestock loading amounted to 7,205 cars, 
a decrease of 90 cars below the same week in 
1950, but an increase of 395 cars above the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of March 10 totaled 5,358 cars, a decrease of 
15 cars below the same week a year ago, but 
an increase of 200 cars above the preceding 
week this year. 

Forest products loadings totaled 43,482 cars, 
an increase of 6,742 cars above a year ago, 
but a decrease of 4,389 cars below a week ago. 

Ore loading amounted to 20,075 cars, an 
increase of 10.948 cars above last year but a 
decrease of 1,984 cars below last week. 

Coke loading amounted to 16,462 cars, an 
increase of 7,192 cars above a year ago, but 
a decrease of 732 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1950, except 
the Pocahontas. All reported increases com- 
pared with the same week in 1949, except 
the Northwestern. 


Cumulative Loadings 





1951 1950 1949 

Four weeks of 

GORUATY .... 3,009,470 2,390,393 2,844,511 
Four weeks of 

February . 2,699,638 2,288,055 2,767,048 
Week of 

Beeren 3 ..... 785,867 574,449 705,552 
Week of . 

March 10 .... 749,627 707,911 709,326 

, errr 7,244,602 5,960,808 7,026,437 


General Increase Tariffs 
Expected March 19 With 


April 4 Effective Date 


The railroads plan to issue on 
March 19 the tariff of increased rail- 
road rates and charges authorized by 
the Commission in Ex Parte No. 175, 
Increased Freight Rates, 1951. The 
effective date would be April 4. 


The order in the proceeding, which 
was dated March 12, required that the 
increases be made effective on not less 
than 15 days’ notice. 


In a notice made public in connection 
with its March 14 decision in Ex Parte 
No. 175, but issued several hours later 
than the decision, the Commission said, 
among other things, that the decision 
of the Commission was unanimous, al- 
though a separate concurring expression 
was filéd by Commissioner Aitchison. 
Continuing, the Commission said: 

“While the carrier case for an imme- 
diate increase was based on increases in 
costs of materials and supplies (includ- 
ing fuel) and probable increases in 
wage rates of operating employes, at the 
conclusion of argument on the motion, 
Commission attention was specifically 
directed by carrier counsel to the con- 
clusion of an agreement with non-operat- 
ing employes effective February 1, 1951, 
which, according to petitioners’ esti- 
mates, will add to their operating costs 
about $292,000,000 on an annual basis, 
plus additional amounts in the future, 
under a cost-of-living clause in the 
agreement .. .” : 

The Commission said that estimates 
of freight traffic in 1951, as found in the 
record of hearngs so far in the proceed- 
ing, varied widely, from a low of 620 
billion ton-miles advanced by the rail- 
ways to a high of 687 billion ton-miles. 


Amounts of Increases 


“The increases now authorized by 
the Commission,” it continued, “should 
amount to between $194,000,000 in freight 
revenue annually for the low estimate to 
$219,000,000 for the high, under the as- 
sumption that intrastate increases will 
follow the same pattern as the interstate. 


“By districts, the annual increases 
should range between $92,000,000 and 
$108,000,000 in Eastern District, from $14,- 
000,000 to $16,000,000 in the Pocahontas 
Region, $22,000,000 to $25,000,000 in the 
Southern Region, and between $66,000,- 
000 and $70,000,000 in the Western Dis- 
trict. 

“Estimated percentage increases over 
basic rates at the present time, giving 
effect to the so-called ‘hold-downs’ and 
exceptions, are 2.4 per cent for the United 
States, 3.0 per cent in Eastern District, 
2.5 per cent in Pocahontas Region, 2.0 
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per cent in Southern Region, and 1.9 per 
cent in Western District.” : 


(See earlier story on page 17) 


National Ship Authority 
Set Up For Efficient Use 
Of U.S. Merchant Marine 


Secretary of Commerce Sawyer on 
March 14 announced establishment 
of a National Shipping Authority in 
the U.S. Department of Commerce 
to provide for “the most effective use 
of the American merchant marine in 
the present emergency.” 


He said the N.S.A would be set up 
in the Maritime Administration and 
would be headed by a director, who 
would be responsible to the Maritime 
Administrator, Vice-Admiral E. L. Coch- 
rane. 


“The N.S.A. will be prepared to direct 
the use of the American merchant ma- 
rine, one of our most vital assets, to meet 
the demands of mobilization and for- 
eign policy,” Secretary Sawyer said. 

“Its establishment now will enable us 
to profit from the experience of World 
War II through the immediate adminis- 
tration of shipping programs in the na- 
tional interest. 

“The N.S.A., under the Maritime Ad- 
ministration, will perform such func- 
tions and duties with respect to the pur- 
chase, charter, requisition, use, and allo- 
cation of ocean-going vessels as are re- 
quired in the interest of national se- 
security. It will also coordinate the 
shipping activities of this government 
with the shipping agency activities of 
other governments.” 


The Secretary’s announcement of the 
creation of the N.S.A. was contained in 
orders to the Maritime Administrator 
delegating certain powers over shipping 
authorized by Presidential directives 
and defense production legislation, the 
Department of Commerce said. 





Data on Free Transport 
Subject of 1.C.C. Notice 


The Commission has issued a notice 
signed by W. H. S. Stevens, director of 
its Bureau of Transport Economics and 
Statistics, concerning questions raised in 
connection with an order of division 1 re- 
lating to -free transportation. The di- 
vision order earlier required all Class I 
steam railroads, except switching and 
terminal companies, and the Pullman 
Co., to file special periodical reports of 
free transportation issued and requested, 
for use in 1951 (T.W., Jan. 27, p. 45). 

The notice, addressed to “chief execu- 
tives of Class I Railroads,” for their 
information, set forth 10 questions which 
it said had been raised and to which 
answers had been given. 

The questions related, among other 
things, to the reporting of data in 
connection with annual passes, term 
passes, passes issued to employes of a 
telegraph company, issuance of two or 
more passes to fulfill a request for a trip 
pass to make a continuous trip over two 
or more railrqaads, and complimentary 
passes issued without formal request. 
“Transportation issued to or requested 
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for pensionéd employes or dependen 
of deceased employes should be reported“ 
in the same manner as transportation 
issued and requested on account of em- 
ployes who are included in carrier’s wage 
statistics furnished this Commission,” 
continué¢d the notice. 

The notice also related to foreign line 
passes requested for local surgeons, local 
attorneys, railway directors, demurrage 
bureau. employes, subsidiary highway 
truck/ or bus company employes, and 
similar groups. 

“Free transportation actually issued to 
livestock caretakers and others pro- 
vided for in published tariffs should be 
included in item 6 of the report,” the 
notice said. “Transportation of such 
persons under tariff provisions not cov- 
ered by passes should be excluded from 
the} report. 


(See earlier story on page 48) 
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efUses to Make Senator's 
dio Speech Part of 
Ogden Gateway Case Record 


The Commission has refused to put 
into the record in the _ so-called 
Ogden Gateway Case, a speech made 
by Senator Johnson, of Colorado, 
twice broadcast over a Denver radio 
station. 


The speech was offered for the record 
by the Union Pacific, which asserted that 
it was “intended for the purpose of in- 
timidating and coercing the commis- 
sioners” of the I.C.C., in connection with 
the request of the Denver & Rio Grande 
that the U. P. be required to join with it 
in through routes and joint rates on 
traffic to and from the northwest area 
served by the U. P. The senator favored 
the Rio Grande request. 

The order rejecting the transcript of 
the speech was issued by the Commis- 
sion, Commissioner Mahaffie, in No. 
30297, Denver & Rio Grande Western 
Railroad Co. v. Union Pacific Railroad 
Co. et al. (T.W, Feb. 24, p. 17, and 
March 3, p. 23.) 

The Commission said it appeared that 
the matter described in the petition of 
the U. P., that the proceeding be re- 
opened solely to receive into the record 
a transcript of the speech, was “not 
relevant to the issues therein and may 
not be considered in disposing of the 
matters and things involved.” 

The order does not mention Senator 
Johnson by name, but refers to “a peti- 
tion filed by the Union Pacific Railroad 
Co., a defendant, to receive in evidence 
the transcript of a certain speech broad- 
cast by radio...” 

The Rio Grande, in an answer to the 
U. P. petition, asked that the petition be 
not entertained, but, if entertained, 
that it be denied. Filing of the Rio 
Grande answer was followed by the 
filing of a motion by the U. P. to reject 
the answer and strike it from the record. 

The Commission’s order says that, on 
consideration of the record in the pro- 
ceeding, the petition of the U. P., the 
answer of the Rio Grande, and the mo- 
tion of the U. P., in the form of a peti- 
tion, asking that the answer be rejected 
and stricken, the petition was denied, 
and the motion to reject and to strike the 
answer to the petition was overruled. 


(See earlier story on page 39) 
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Shippers Evenly Divided 
On Adoption of Rule 52 


At C.C.C. Meeting 


Eight shippers testified on a new 
Rule 52 proposed in Docket No. 143 of 
the Consolidated Classification Com- 
mittee at a hearing March 14 in the 
offices of the Western Classification 
Committee, Union Station, Chicago. 
Four of the shippers were for the 
proposal and four against. 


Rule 52, as proposed, would enable 
shippers to ship packages, not in con- 
formity with Rule 41, in the present 
national emergency, with the under- 
standing that they “shall assume liability 
in case of damage or injury to the prop- 
erty not caused by carrier negligence.” 

According to G. H. Dumas, chairman 
of the Western Classification Committee, 
the rule was worked up by the C.C.C. 
because requests for Rule 49 permits had 
increased as a result of shortages of 
containers. He said that a year ago the 
Bureau of Inquiry of the Commission 
had investigated the heavy issuance of 
Rule 49 permits, and had ordered the 
C.C.C. to be less liberal in issuing such 
permits. 

Most of the shippers who testified in- 
dicated they felt that the shipper should 
not be forced to assume full liability 
when using Rule 52. Most thought that 
there was or would be a need for a rule 
similar to that proposed, although some 
questioned whether there was any need 
for it now. A few thought that such a 
rule would result in container manufac- 
turers producing inferior containers. 


Kenneth A. Moore, general traffic man- 
ager of the Automobile Manufacturers 
Association, recommended adoption of 
the proposal. In a prepared statement, 
he said that “this is a commendable pro- 
posal .. . and will relieve the shipper of 
much worry and concern when shortages 
of containers occur.” 


Proposal Called ‘Wise Move’ 


John Ware, of the traffic department 
of Sears-Roebuck & Co., also urged 
adoption of the proposal. He said it 
was “a wise move to have machinery 
ready for any emergency which might 
develop.” 

B. E. Ross, traffic manager of the 
Sheboygan, Wis., Association of Com- 
merce, likewise favored adoption of the 
proposal. 

“There is no question,” he said, “that 
the fibre-board situation will get serious 
for, the various furniture manufacturers 
in our association.” 


He said these manufacturers were even 
now having some difficulty in getting 
containers, and that they might soon 
find need for a Rule 52. 


J. W. Muir, of the general traffic de- 
partment of the Ford Motor Co., made 
the following statement: 


“We are appearing in support of the 
subject proposal, which, in our opinion, 
is urgently needed at the present time 
due to the scarcity of certain types of 
packaging materials. It is our under- 
standing that this rule, if approved, and 
with the authorization of the Classifica- 
tion Committee, will offer relief to the 
shipper during the national emergency.” 

Reporting that his company was ex- 
periencing difficulty in securing a specific 
type of packing material for shipping its 
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automobile doors, Mr. Muir said that “we 
feel there is a great need for a rule 
such as here proposed and urge this 
committee to approve same.” 


Amendments Proposed 


J. J. A. Winzenried, general traffic 
manager of Devoe & Reynolds Co., Inc., 
Louisville, Kentucky, urged approval of 
proposed Rule 52, and offered several 
amendments. 


One of these was that the reference 
to an expiration date should be elimi- 
nated unless it was tied in with a refer- 
ence to the period of national emergency. 
If and when it appeared obvious during 
the emergency that the rule was no 
longer needed, he said, the matter of 
cancellation could be handled through 
docket procedure. 

“This will eliminate the uncertainty 
as to whether or not the rule will stay 
in the Classification while packages and 
material for packages are difficult to 
obtain,” he added. 


Mr. Winzenried also suggested that 
one of the paragraphs of the proposed 
rule should be re-worded so that Rule 52 
packages would be properly differen- 
tiated from packages conforming to Rule 
41 in the same shipment. 

He said that in the last war “in many 
instances where damage occurred on 
shipments that consisted of mixed pack- 
ages, some complying with the packaging 
requirements and some packages that 
did not comply with the packaging re- 
quirements in the same shipment, it 
was interpreted by various carriers to 
mean that the entire shipment was 
subject to the provisions of Rule 49, and 
serious difficulty arose in settling bona 
fide claims on damaged articles that 
were in containers that did comply with 
packaging specifications.” 


Proposal Called Unreasonable 


N. A. Domrose, traffic manager of 
Pabst Brewing Co. and secretary of the 
transportation and rates committee of 
the United States Brewers Foundation, 
opposed the proposal, saying it was 
“neither reasonable nor realistic.” 

“Promulgation of this rule,” he said, 
“would relieve carriers of common and 
statutory law liabilities in connection 
with damaged shipments, no matter 
whether such damage be the result of 
inadequate packaging protection, or car- 
riers’ mishandling or negligence.” 

“The relief from liability afforded by 
the proposed rule could render carriers 
virtually without any responsibility 
whatsoever for the safe carriage or com- 
modities designated as, Rule 52 ship- 
ments.” 

He said that most shippers desired 
maximum package or container protec- 
tion for their merchandise, and that 
carriers could well rely on shippers as 
well as container manufacturers to do 
their parts in the matter of adequate 
packaging protection. 

“In the brewing industry during the 
major emergency known as World War 
II, distributors were placed on an allot- 
ment basis,” said Mr. Domrose. “They 
received only a percentage, or propor- 
tionate share of what could be produced 
by the brewers. Reimbursement for 
damage experience, of course, did not in- 
clude profit that would be. realized 
through resale of malt liquor. Obviously, 
adequate packaging and safe arrival of 
the entire lading of each car was vital to 
their continued existence. Proposed Rule 
32 could preclude any recovery whatso- 
ever.” 


Mr. Domrose said that while he 
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would not say that approval of Rule 52 
would directly result in diversion by the 
brewers from rail to private truck car- 
riage, he felt that it would be a factor 
that would be given strong consideration 
by distributors contemplating a change. 
He said the trend among distributors had 
been toward increased purchase of their 
own equipment. 


“We are aware of the losses carriers 
would suffer through unreasonable lia- 
bility placed against them if provisions 
of Rules 5 and 41 are not enforced, and 
we are also aware that penalties against 
shippers for failure to comply with these 
rules are extremely high,” Mr. Domrose 
continued. 


“We recognize the likelihood of short- 
ages of packaging materials; however, we 
do not feel that proposed Rule 52 would 
be the proper manner of meeting such 
emergency.” 


H. Hansen, traffic manager of Bruns- 
wick-Balke-Collender Co., said he was 
for the rule, but that it needed some 
amendments. 


“I am not sure that carriers can shrug 
off liability for damage to packages 
shipped under such a proposal,” he said. 
“I know that our company will do its 
best to put our merchandise in good 
packages, but if we should have to use 
something slightly under standard, we 
would like to have some protection.” 


Container ‘Emergency’ Questioned 


G. G. Miller, assistant to the general 
traffic manager of Marathon Corp., 
urged postponement of the proposed rule 
because, he said, there did not seem to 
be an emergency at the present time. 
He said his firm so far had had no diffi- 
culty in obtaining Rule 41 containers. 


He said, however, that “if we are forced 
into a situation where we have to use 
non-compliance containers, I can’t see 
why shippers should be held 100 per 
cent liable for damage, or carriers. like- 
wise.” 

He suggested “a happy medium” as far 
as damage liability was concerned. 


W. L. Thornton, Jr., general traffic 
manager of the Kimberly-Clark Corp., 
Neenah, Wis., said adoption of the pro- 
posed rule should be held in abeyance 
until the container situation became 
critical. He said putting a rule such as 
this into effect now might invite the 
container manufacturers to put inferior 
boxes on the market. 

He likewise questioned the carriers’ 
exemption from liability under such a 
rule, saying that “I don’t think we ought 
to assume that any. container which 
doesn’t conform to Rule 41 is not a safe 
container.” He said that in the last war 
his firm at one time had been forced to 
use a container that fell short of the 
requirements of Rule 41, but that the 
container had held up to the extent he 
had no occasion to file damage claims 
on it. 

He said adoption of the proposed rule 
would result in conflict between carriers 
and shippers on the question of who w~s 
liable for damage, and that, in fact, it 
“would open a Pandora’s box of troubles 
for us.” 


Motor Classification Docket 


A docket of the National Classification 
Board of the Motor Carrier Industry is 
being mailed to subscribers of the Traffic 
Bulletin with the issue of March 17. 


Express Rate Rise Plea 
To Be Heard March 29; 
Oral Argument on April 6 


The Commission, by a notice in Ex 
Parte No. 177, Increased Express Rates 
and Charges, 1951, has set the agency’s 
petition asking general increases in its 
rates and charges for hearing at the 
Commission’s offices in Washington, 
D.C., March 29, before Hearing Exam- 
iner S. R. Diamondson and a cooperat- 
ing committee representing state trans- 
portation and public utility commissions. 

It said that at the same time there 
would be heard a supplemental petition 
of the agency for authority to increase 
on one day’s notice all charges on ex- 
press matter by 25 cents a shipment ex- 
cept in carloads and shipments of milk, 
cream, and newspapers, for the interim 
period pending final Commission action 
on the agency’s petition for general in- 
creases. 

Oral argument on the supplemental 
petition for the interim increase would 
be heard before the entire Commission at 
its offices in Washington on April 6, the 
Commission said. 


(See earlier story on page 41) 


Portion of C.G.W. Dividends 
Released by Federal Judge 


Federal District Judge Philip L. Sulli- 
van, at Chicago, on March 13 released 
to the Chicago Great Western Railway 
Co. for distribution to its preferred 
stockholders of record at the close of 
business on March 21 and June 15, 1950, 
that portion of their dividends im- 
pounded by order of Federal District 
Judge John P. Barnes in the preferred 
stockholders’ suit now pending in his 
court. 

The order of Judge Barnes was re- 
versed by the United States Court of 
Appeals for the Seventh Circuit on 
November 16, 1950, and the Supreme 
Court of the United States recently re- 
fused to review the case (T.W., March 3, 
p. 65). The company announced that 
the $114,407.50 involved would be dis- 
tributed to the above-entitled preferred 
stockholders as promptly as possible. The 
third impoundment, resulting from this 
suit, is still pending before the United 
— of Appeals for the Seventh 

reuit. 


W.Va. Coal Branch 


Examiner Lucian Jordan, in a pro- 
posed report in Finance No. 17063, West 
Virginia Northern Railroad Co. Con- 
struction, recommends that division 4 
of the Commission permit the applicant 
to construct a branch line in Preston 
county, W. Va. 

The line would extend from a connec- 
tion with applicant’s main line at Howes- 
ville to a point near Brown’s Mills, 
about 5.832 miles. 

The examiner said the principal pur- 
pose of the proposed branch was to 
— an area of about 7,000 acres of coal 
and. 

Shortage of cars, he said, caused the 
Northern West Virginia Coal Associa- 
tion to intervene in o position to the ap- 
plication. 
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|.C.C. Grants Emergency Increase to 
Rails But Less Than They Requested 


Four Per Cent Rise in East Approved, 2 Per Cent in South 
And West and 2 Per Cent Interterritorially. Non-Operating 
Wage Agreement Indicated As Important Factor in Decision. 


The Commission, at noon on March 
14, issued its report and order grant- 
ing the railroads an interim emer- 
gency general freight rate increase 
of 4 per cent within Eastern Terri- 
tory, 2 per cent within Southern 
Territory, 2 per cent within Western 
Territory, and 2 per cent interterri- 
torially among the three territories. 


The report was issued in Ex Parte No. 
175, Increased Freight Rates, 1951, em- 
bracing Ex Parte No. 175 Sub. No. 1, 
of the same title. The order, dated 
March 12, was made effective on not less 
than 15 days’ notice. The sub-number 
embraced the petitions of water carriers 
seeking authority to increase rates. 

The petitioning railroads had asked 
for a general 6 per cent increase to meet 
increased costs of materials and labor, 
and filed a motion for an emergency or 
interim 6 per cent increase. The Eastern 
Territory railroads at first requested only 
a 4 per cent rise but later joined in 
the petition for the interim 6 per cent 
increase. The petition for a permanent 
increase of 6 per cent is pending. Hear- 
ing and argument were held with respect 
to the emergency increase (T.W., March 
10, p. 36). 

The Commission said that the conclu- 
sion was clear that without giving con- 
sideration to the increased costs of a 
wage settlement with non-operating rail- 
road employes, made March 1, the rail- 
roads had not justified an immediate in- 
crease in their rates and charges (T.W., 
March 3, p. 13). 

“We are of the opinion, however,” 
continued the Commission, “that we 
should take notice of the effect of the 
non-operating wage agreement because 
its basic provisions have already become 
operative. It is also clear that the im- 
pact of increased operating costs has 
fallen with more severity on the carriers 
of the Eastern Territory than it has on 
the carriers in any other part of the 
country. This is being reflected in the 
rates of return of the carriers and in 
their operating ratios. Consideration of 
this fact indicates a somewhat greater 
need for increase in revenues in the 
Eastern Territory than elsewhere.” 

A copy of the wage settlement with 
non-operating employes was included 
aS an appendix to the report (not repro- 
duced herein). Announcement of the 


wage agreement was made March 1 by 
counsel for the railroads as argument 
before the Commission on the interim 
rate increase was concluded. 


The increased costs mentioned by the 
railroads in their petition, said the 
Commission, were not being encountered 
by the railroads on a “declining or even 
a stabilized volume of traffic.” Continu- 
ing, it said: 

“Obviously, such costs will be com- 
pensated in some measure at least by 
the present upward trends in traffic 
volume and in total earnings if they 
should continue for a reasonable length 
of time. Our task is to evaluate all these 
elements as accurately as the circum- 
stances will permit and to determine 
whether petitioners are entitled to an 
increase in their rates and charges.” 

Commodities Excepted 

Under the Commission’s findings, two 
commodities would not take the four 
per cent increase in Eastern Territory. 
These were (1) grain, grain products, 
and grain by-products and articles tak- 
ing the same rates which were granted 
a 2 per cent increase to, from, and 
within all territories, and (2) anthra- 
cite and bituminous coal and coke, in 
carloads. On those commodities, except 
for certain rail-water and water-rail 
transportation, the increase was 2 per 
cent, subject to a maximum of 6 cents 
a net ton or 7 cents a gross ton. 

Other commodities including fruits, 
vegetables, lumber, sugar and canned or 
preserved food products were made sub- 
ject to maximum hold-downs. 


No increases were authorized on pro- 
tective services, on demurrage or storage 
charges, or charges for loading and un- 
loading livestock, among other items. 

Freight forwarders and water carriers, 
who asked to be allowed to make the 
same increases as the railroads, were 
authorized to do so. 

Commissioner Aitchison filed an opin- 
ion “concurring specially”. 


The text of the decision follows: 


Ex Parte No. 175! 


Increased Freight Rates, 1951 


Submitted March 1, 1951. 
Decided March 12, 1951 


Printed report will contain syllabus and 
appearances. 


Report of the Commission 


By the Commission: 


By a petition filed on January 16, 
1951, as amended on January 24, 1951, 
and at the hearing, substantially all 
of the class I railroads of the country 
and numerous other railroads, herein col- 
lectively termed petitioners, ask us to 
institute an _ investigation into the 
adequacy of their freight rates and 
charges, with the object of securing au- 
thority to make, upon short notice, sub- 
stantial increases in their freight rates 
and charges, including the rates and 
charges on milk and cream moving in 
passenger service. They request us by 
general order to modify all our outstand- 
ing orders to the extent necessary to 
enable them to make such increases ef- 
fective, with appropriate relief under sec- 
tions 4 and 6 of the Interstate Commerce 
Act. 

The proposal is to increase all the 
foregoing rates and charges by 6 per- 
cent, except that certain maximum in- 
creases are proposed on fresh fruits, 
vegetables, and melons, lumber and arti- 
cles taking the lumber rates, and sugar, 
and except that increases in specific 
amounts are proposed on coal. No in- 
crease is proposed, however, in charges 
(a) for demurrage on freight cars; (b) 
for loading or unloading livestock; (c) 
for wharfage, handling, or tippling at 
south Atlantic and Gulf of Mexico ports; 
(d) for storing iron ore at lower lake 
ports; and (e) for handling, loading, or 
unloading export, import, coastwise, or 
intercoastal traffic where the charges do 
not affect the measure of, and are not 
in addition to, the line-haul rate. Also, 
no increase is to be made in amounts 
paid or allowances made by carriers for 
drayage or other services performed by 
receivers or shippers of freight. 

In a petition filed on January 19, 1951, 
the Newtex Steamship Corporation, Pan- 
Atlantic Steamship Corporation, and 
Seatrain Lines, Inc., seek authority, in 
the event the authority sought by the 
railroad petitioners is granted, to make 
corresponding increases in their rates 
and charges. This petition was docketed 
in the proceeding as sub-No. 1. Certain 
other coastwise steamship lines, 32 
freight forwarders, certain barge lines, 
and also the Chicago & Eastern Illinois 
Railroad Company and the Chicago 
Heights Terminal Transfer Railroad 
Company intervened in the title proceed- 
ing and seek relief similar to that sought 
by the foregoing rail petitioners, except 
that the Chicago & Eastern Illinois does 
not wish to increase certain of its line- 


1 This report embraces also Ex Parte, No. 
175 (Sub-No. (1) Increased Freight Rates, 1951. 
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haul carload rates on automobiles and 
petroleum products. An amended .peti- 
tion of the Atlanta & Saint Andrews 
Bay Railway Company advises that this 
petitioner does not wish to increase cer- 
tain rates on petroleum and petroleum 
products from Panama City, Fla., to 
points in Alabama and Georgia and to 
stations in Florida over interstate routes. 
Upon hearing the Atlanta & Saint An- 
drews Bay Railway stated that it was 
not seeking an increase in any of its 
freight rates. Also, a verified statement 
filed by the Missouri Pacific System lines 
indicates that the increases sought by 
the petitioners, if granted, will not be 
made effective by the Missouri Pacific 
on traffic competitive with barge lines 
on the Missouri, Mississippi, Illinois, and 
Ohio Rivers and on the Gulf Intra- 
coastal Canal, except where and to the 
extent that such increases are made in 
the corresponding rates of the barge 
lines. 

The New York, Chicago and St. Louis 
Railroad Company, because of compel- 
ling truck competition, does not propose 
any increase in the rates on bituminous 
coal from mines on its railroad in Ohio 
to the following stations on its railroad 
in Ohio: Brewster, Canton, Creston, Lodi, 
Orrville, Massillon, Middle Branch, Mo- 
gadore, Spencer, and stations intermedi- 
ate thereto, also to Akron and Barberton, 
Ohio, via the Akron, Canton and Youngs- 
town Railroad. 


By orders dated January 19, 1951, and 
later, we instituted the requested in- 
vestigation into and concerning the 
lawfulness of the increases sought to be 
made by the petitioning carriers and 
freight forwarders. On January 19, the 
petitioners first above described filed a 
motion for authority to make effective 
the increased rates and charges sought 
in their petition, as amended, on an in- 
terim basis, on one day’s notice, pend- 
ing hearing and final determination of 
the proceeding, for grounds stated there- 
in, supported by a verified statement and 
a statistical exhibit. Certain of the inter- 
veners ask that their pleadings be also 
considered as motions for like interim 
authority. While certain other inter- 
veners’ petitions do not speak of interim 
relief in terms, their petitions plainly 
contemplate changes in their rates and 
charges simultaneously with any changes 
which may be authorized for the peti- 
tioning rail carriers, and their petitions 
will be considered as motions to that 
effect. 

The several motions for immediate or 
interim increases in rates and charges 
were set for hearing on February 19, 
1951, before division 2 of the Commission. 
To facilitate and expedite the proceed- 
ing, we promulgated special rules of 
procedure, similar to those promulgated 
in prior proceedings of like nature, in- 
tended to provide means for the conveni- 
ent, full, and inexpensive production of 
all facts and argument which the par- 
ties might desire to present, either in 
support of or in opposition to the re- 
quest of the petitioners. A hearing was 
held on the motions, beginning as sched- 
uled, and ending on February 23. Oral 
argument was heard by the Commission 
for three days, beginning on February 
27. 
The petitioners having indicated an 
intention to make like increases upon 
intrastate traffic, we notified the several 





States of the pendency of the proceed- 
ing, and under section 13(3) of the act 
invited the cooperation of the State reg- 
ulatory commissions. A committee ap- 
pointed by them, consisting of Com- 
missioners James of North Carolina, 
Lindquist of Minnesota, and Potter of 
California, sat with division 2 through- 
out the hearing, and with us upon the 
oral argument which followed. We have 
had the benefit of their counsel in 
reaching our conclusions herein. 

This report will be confined to the is- 
sues presented by the motions for an in- 
terim increase. Our present conclusions 


‘will not prejudice in any way the con- 


clusions which we may ultimately reach 
when the record is complete upon the 
whole proceeding. 


Largely as a result of the economic 
aftermath of World War II and the re- 
adjustment of the charges of rail car- 
riers inevitable incident to that the war, 
we gave our approval? to increases in 
freight rates and charges aggregating, on 
the average for the country, approxi- 
mately 57 per cent. The final decision 
in the last proceeding, referred to here- 
inafter as Ex Parte No. 168, was on Au- 
gust 2, 1949, and the increased freight 
rates became effective September 1, 1949. 


Financial Condition of the Railroads 


During the four war years, 1942-1945, 
net railway operating income of class I 
railroads averaged $1200.7 million per 
year, equivalent to a rate of return of 
5.16 per cent on net investment. In the 
five postwar years, 1946-1950, net railway 
operating income, including back mail 
pay, has averaged $825 million, a return 
of 3.51 per cent on net investment. Net 
investment used by petitioners as a rate 
base includes book investment in road 
and equipment, less accrued deprecia- 
tion, plus materials and supplies, and 
cash. 

Increased wages of operating employ- 
ees over the level of July 1, 1949 are es- 
timated by petitioners for 1951 to be not 
less than $138,535,000 on the basis of 
present employment. For the year 1950 
increased wages were accrued beginning 
October 1, 1950 of 23 cents per hour for 
yard operating employes and 5 cents per 
hour for all road operating employes. 
Petitioners’ estimates for 1951 include 
wage increases of 25 cents and 10 cents 
per hour, respectively to the yard and 
road operating employes for the entire 
year. In that estimate no account was 
taken of the wage settlement with the 
nonoperating employes, which was con- 
cluded during the progress of the hear- 
ing and became effective February 1, 
1951. A copy of this agreement is shown 
in the Appendix. 


The level of prices of railroad fuel, 
materials and supplies on January 1, 
1951, is estimated by petitioners at 13.1 
percent above that of July 1, 1949, 
equivalent to an annual increase in the 
cost of those items of $283,300,000. The 
sum of the estimated wage increases for 
operating employes and the increased 
costs of materials and supplies is $421,- 
835,000 on an annual basis. However, 
about 24 million dollars of the increased 
wages accrued in the last quarter of 
1950, and a considerable portion of the 
increased costs of railroad fuel, materials 
and supplies was included in operating 
expenses for 1950. 





2In Increased Railway Rates, Fares, and 
Charges, 1946, 266 1.C.C. 537, and interim re- 
ports; Increased Freight Rates, 1947, 270 1.C.C. 
403, and interim reports; and Increased Freight 
Rates, 1948, 272 1.C.C. 695 and 276 I.C.C. 9. 








TRAFFIC WORLD 


In 1950 the earnings of class I rail- 
roads, including back mail pay, averaged 
4.22 per cent and, not including back 
mail pay, 3.95 percent on net investment. 
The volume of traffic (partially esti- 
mated by petitioners) in 1950 was 592,- 
909,224,000 ton-miles and 31,490,594,000 
passenger-miles. The actual volume of 
traffic for 1950 was 588,521,790,000 ton- 
miles and 31,771,181,000 passenger-miles, 

Exclusive of increased wages of non- 
operating employees, and without any 
increase in freight rates and charges, 
petitioners estimate that in 1951, assum- 
ing a volume of traffic of 620,265,567,000 
ton-miles and 32,993,114,000 passenger 
miles, the rate of return of class I rail- 
roads will be 3.36 percent on net in- 
vestment, which is somewhat below but 
compares favorably with the rate of re- 
turn for the 5 postwar years 1946-1950 
of 3.51 percent on net investment. 

The estimated traffic volume for 1951 
of 620,265 million ton-miles and 32,993 
million passenger-miles is based on re- 
turns of 31 representative class I rail- 
roads. These estimates average approxi- 
= 4 percent in each category over 
1950. 

Assuming no increase in freight rates 
and charges and assuming that the ton- 
miles in 1951 would be increased 10, 15, 
20, and 24 perecnt over 1950, the rate 
of return on net investment would be 
respectively, 3.78 percent, 4.15 percent, 
4.52 percent, and 4.85 percent. 

Based on original cost, plus the pres- 
ent value of land and rights, plus work- 
ing capital, including materials and sup- 
plies (Bureau of Valuation Statement, 
“Elements of Value of Property Used in 
Common Carrier Service, January 1, 
1950”) less recorded depreciation, as of 
December 31, 1949, the net railway op- 
erating income of the class I railroads 
for the year 1950 represented a rate of 
return equivalent to 4.70. per cent. Cor- 
responding figures on the same basis for 
the eastern district were 3.41 per cent, 
for the southern district 5.95 per cent, 
and for the western district 5.37 per cent. 


Water Carriers 


In support of their petition the water 
carriers in the Atlantic-Gulf Coastwise 
service and water carriers operating be- 
tween the Atlantic ports represent that 
the increases sought by these petitions 
are necessary to— 

(a) Preserve relationships with cor- 
responding all-rail rates; 

(b) Provide additional revenue to help 
meet increased costs of operation; 

(c) Enable these petitioners to con- 
tinue to provide transportation service 
necessary in the public interest. 

Only three steamship lines are now 
operating between the Atlantic and Gulf 
ports. Four steamship lines which have 
intervened are now operating between 
the Atlantic ports. These petitioners 
have faced constantly rising costs of 
operation since World War II. To illus- 
trate, a few examples of increased op- 
erating costs are submitted showing the 
comparison of crew wages, longshore 
wages, and fuel oil prices. From Jan- 
uary 1, 1949, to January 1, 1951, the 
average increase in straight time crew 
Wages per month has been 9.6 per cent. 
The average straight time increase in 
longshoremen wages, including vacation 
allowances, from September 1, 1949, to 
January 1, 1950, has varied from 8.74 
per cent at Boston, Mass., to 13.29 per 
cent at Tampa and Miami, Fla., and 
Georgetown, S.C. The weighted aver- 
age price of fuel oil per barrel at New 
Orleans, La., in the year 1949 was $1.54 
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as compared with the present price of 
$1.85 per barrel, an increase of 20.1 per 
cent. For the same period, the increase 
at Mobile, Ala., was 16.1 per cent and 
at New York, N. Y., 13.5 per cent. 

The Central Barge Company sub- 
mitted evidence relating to the necessity 
of maintaining the relationships between 
all-rail rates on coal and the rail-barge 
rates on coal from southern Illinois and 
western Kentucky mines to points on 
the upper Mississippi River. 

The Waterways Freight Bureau whose 
membership consists of 16 common Car- 
rier barge lines operating on the Missis- 
sippi, Ohio, Missouri, Tennessee, Cumber- 
land, Warrior, and Illinois Rivers, and 
on the intracoastal waterway (including 
Federal Barge Lines, an intervening peti- 
tioner) take the position that the Com- 
mission should not grant the increases 
sought unless such increases are made 
subject to the following conditions: (1) 
that the revenue needs of many railroads 
would be substantially bettered if they 
were required to increase their so-called 
“low-spot” water competitive rates, and 
(2) that their financial status would 
likewise be improved if they were pro- 
hibited from dissipating their revenue by 
drastic rate cuts made to divert traffic 
from the water carriers, or, to prevent 
traffic from moving by water. A great 
many reductions have been made in the 
last 3 or 4 years by the railroads in the 
rates on commodities which move by 
barge as well as by railroad. We must 
recognize the forces of rail and water 
competition and deal with each individ- 
ual case on its merits. 


Freight Forwarders 

Because of the inherent nature of 
freight forwarder operations, the amount 
which they pay to common carriers for 
transportation purchased represents a 
very large share of the forwarders total 
operating expenses. Statistics of opera- 
tion of Class I forwarders for the full 
year of 1949 and first six months of 1950 
(the latest period for which published 
figures are available) indicate that if 
both transportation revenue and cost of 
transportation purchased were increased 
6 percent the operating ratios would 
have been 98.3 percent in the year 1949 
and 97.3 percent in the first six months 
of 1950. The actual operating ratios for 
those periods were 99.6 percent for 1949 
and 98.6 percent for the first six months 
of 1950. .If the costs of transportation 
purchased were increased 6 percent with- 
out a corresponding increase in trans- 
portation revenue the operating ratios 
would have been 104 percent for 1949 and 
103 percent for the first six months of 
1950. 

Discussion 

The primary concern of the petitioners 
in this proceeding is to assure sufficient 
revenues to enable them to meet in- 
creased expenses in the form of rising 
price levels and augmented wage scales. 
A substantial portion of the increases in 
the prices of fuel, materials and supplies 
to which petitioners called our attention 
was encountered by them in 1950 and is 
reflected in their earnings for that year 
which were not, on the whole, unfavor- 
able. The increases in wages for operat- 
ing employes were likewise partially ac- 
crued in petitioners’ accounts for the 
last quarter of 1950. A full settlement 
has not been reached with respect to the 
wages of this group of employees. Much 
of the evidence on this score, therefore, 
is based on probabilities. At the conclu- 


sion of the hearing, however, our atten- 
tion was specifically called by counsel for 
petitioners to the conclusion of an agree- 
ment with non-operating employes ef- 
fective February 1, 1951, which, accord- 
ing to petitioners’ own evaluation, will 
add to their operating costs about $292,- 
000,000 on an annual basis, plus addi- 
tional amounts in the future under a so- 
called escalator or cost-of-living clause 
of the agreement. 

In discharging our responsibility in the 
premises, we must consider the future 
needs of the petitioners for increased 
revenues to enable them to provide an 
adequate transportation service, but this 
need is to be weighed in the light of the 
other substantive requirements of the 
law that rates shall be just and reason- 
able to the public and, in the present 
situation, that no unnecessary obstacle 
be thrown in the way of the efforts of 
the Government to stabilize prices and 
the cost of living. 

These increased costs are not being 
encountered by petitioners on a declining 
or even a stabilized volume of traffic. 
Obviously, such costs will be compen- 
sated in some measure at least by the 
present upward trends in traffic volume 
and in total earnings if they should con- 
tinue for a reasonable length of time. 


-Our task is to evaluate all these elements 


as accurately as the circumstances will 
permit and to determine whether peti- 
tioners are entitled to an increase in their 
rates and charges. 

The conclusion is clear that without 
giving consideration to the increased 
costs of the agreement with the non- 
operating employes petitioners have not 
justified an immediate increase in their 
rates and charges. We are of the opinion, 
however, that we should take notice of 
the effect of the non-operating wage 
agreement because its basic provisions 
have already become operative. It is also 
clear that the impact of increased oper- 
ating costs has fallen with more severity 
on the carriers of the eastern territory 
than it has on the carriers in any other 
part of the country. This is being re- 
flected in the rates of return of the car- 
riers and in their operating ratios. Con- 
sideration of this fact indicates a some- 
what greater need for an increase in 
revenues in the eastern territory than 
elsewhere. 

In reaching our conclusions we have 
had, in addition to the presentations of 
the petitioners, the benefit of testimony 
and argument in opposition to any im- 
mediate increases in rates from shippers, 
shipper organizations, State commissions, 
and agencies of the Federal Govern- 
ment, including the Secretary of Agri- 
culture, Department of Commerce, De- 
partment of the Interior, General Serv- 
ices Administration, Tennessee Valley 
Authority, and Economic Stabilization 
Agency. The Department of Justice also 
filed a memorandum brief on behalf of 
the United States and the Attorney 
General in opposition to the carriers’ 
petition. 


Ultimate Conclusions and Findings 


Upon the record we conclude and find 
that, to enable the petitioning and inter- 
vening carriers, including freight for- 
warders, under honest, economical and 
efficient management, to provide ade- 
quate transportation service to meet the 
needs of commerce, the postal service 
and the national defense and specifically 
to meet increases in the costs of materials 
and supplies and the increased wages of 
their employes, both presently effective 
and impending, including the increased 
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wages under an agreement (See Appen- 
dix) entered into with non-operating 
employes and called to our attention at 
the oral argument, of which we take 
official notice, the basic freight rates 
and charges of such petitioning and in- 
tervening carriers may be justly and 
reasonably increased, until the further 
order of the Commission, as hereinafter 
specified: 

1. Except as otherwise provided in these 
findings, all basic freight rates and 
charges of petitioning railroads, including 
rates and charges for the transportation 
of milk and cream in passenger or freight 
service (including commodities listed in 
the milk and cream tariffs), may be in- 
creased 4 percent within eastern terri- 
tory, 2 percent within southern terri- 
tory, 2 percent within western territory, 
and 2 percent interterritorially between 
the three territories. Eastern territory 
as referred to herein is the territory de- 
fined in note 4 of the tariff commonly 
identified as X-162-A (being the so- 
called master tariff as amended, by 
means of which the carriers effected in- 
creases in their rates pursuant to our 
decision in Ex Parte No. 162). Southern 
territory is the territory south of eastern 
territory, as herein defined by reference, 
and east of the Mississippi River. West- 
ern territory is that territory west of 
eastern and southern territories. By 
basic freight rates and charges are meant 
those now in effect, or published to be- 
come effective but not yet effective, in- 
cluding the increases made effective un- 
der the authority granted in Ex Parte 
No. 162 Ex Parte No. 166, and Ex Parte 
No. 168, and including rates held under 
investigation and suspension orders, also 
rates prescribed by our orders, when and 
as such rates become effective, subject 
to any exceptions specifically made in 
the orders. 


Points located on boundary lines should 
not be treated as being exclusively within 
any territory. For the purpose of ap- 
plying the increase within a particular 
territory points located on boundary lines 
of that territory should be considered 
as within that territory. On interterri- 
torial traffic to and from eastern terri- 
tory rates within the latter territory 
should be held as minima. 

2. Rates on the following commodities, 
in carloads, may be increased as author- 
ized in paragraph 1 hereof, subject to the 
maxima indicated below: 


(See table on following page) 

3. Rates on grain, grain products, and 
grain by-products and articles taking 
the same rates may be increased 2 per 
cent to, from, and within all territories. 

4. On anthracite and bituminous coal 
and coke, in carloads, the following in- 
creases are authorized: 


Anthracite and bituminous coal and 
coke, except as provided below, 2 per 
cent, subject to a maximum of 6 cents 
per net ton or 7 cents per gross ton. 

Anthracite and bituminous coal and 
coke, transported by water preceded and 
followed by rail transportation, the water 
transportation not being subject to our 
jurisdiction, the aggregate amount of the 
rates or rate factors subject to our juris- 
diction shall be considered as the rate 
to be increased, and be subject to a 
single increase. 

The increase in rates on coal to East 
St. Louis and Alton, Ill., when for move- 
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ment beyond by barge to points on the 
Mississippi River, shall not exceed 3 
cents per net ton or 3.5 cents per gross 
ton from Illinois and western Kentucky 
mines, exclusive of dumping and switch- 
ing charges. 

The increase in the rates on coal and 
coke to the North Atlantic ports, Hamp- 
ton Roads-New York, inclusive, when for 
movement by water to the New England 
ports, thence by rail or barge to the 
interior, shall not exceed 3 cents per net 
ton or 3.5 cents per gross ton, and the 
increase in the rates on such coal from 
said New England ports to the interior 
shall likewise not exceed 3 cents per net 
ton or 3.5 cents per gross ton. 


5. Rates on lignite coal, or lignite coal 
briquettes, in carloads, may be increased 
2 per cent, subject to a maximum of 3 
cents per net ton or 3.5 cents per gross 
ton. 

6. No increase is authorized in the 
line-haul rates on iron ore to Upper 
Lake Ports for transshipment by water, 
or’ from Minnesota Ranges to Duluth, 
Minn. 

7. Rates on iron ore, in carloads, other 
than that described in paragraph 6 here- 
of, may be increased as provided in 
paragraph 1. 

8. No increase is proposed or authorized 
in the charges for storing iron ore at 
Lower Lake Ports and such charges are 
excepted from these findings. 

9. No increase is authorized in the 
charges for handling iron ore either at 
the Upper Lake Ports or at the Lower 
Lake Ports. 

10. No increase is authorized in the 
charges for protective services published 
in Perishable Protective Tariff No. 15, 
Agent Quinn’s I.C.C. No. 26. 

11. No increase is proposed or author- 
ized in charges applicable at South At- 
lantic ports, Hampton Roads, Va., and 
south, Florida ports, and Gulf ports, for 
wharfage, handling or tippling. 

12. No increase is proposed or author- 
ized in amounts paid or allowances made 
by carriers for drayage or other services 
performed by shippers or receivers of 
freight. 

13. Charges for collection-on-delivery 
services may be increased as provided in 
paragraph 1. 

14. Rates and charges for switching 
may be increased as provided in para- 
graph 1. 

15. Rates and charges for trap and 
ferry car services may be increased as 
provided in paragraph 1. 

16. Rates and charges for crane serv- 
ices may be increased as provided in 
paragraph 1. 

17. Minimum charges per shipment 
(less-carload or any-quantity), minimum 
charges per car applicable to line-haul 
carload. rates, and other minimum 
charges, may be increased as provided in 
paragraph 1. 

18. Where tariffs provide for absorption 
of charges for switching, subject to 
stated minimum or net line-haul reve- 
nue, such stated minimum or net line- 
haul revenue may be increased as pro- 
vided in paragraph 1. 

19. The minimum rate under which 
pick-up and/or delivery services on less- 
carload shipments or shipments subject 
to any-quantity rates are accorded, or 
allowances made in lieu thereof, may be 
increased as provided in paragraph 1. 

20. Charges for loading or unloading 





Commodity 
Fresh fruits, including citrus fruits ( 
Fresh vegetables 
Melons 


Lumber and articles listed in tariffs as taking lumber 


rates 
Sugar 


not cold-pack 
nor frozen 





TRAFFIC WORLD 





Maximum Increase 


2 cents per 100 pounds 


Canned or preserved food products (not cold-pack or frozen) in packages, as spec- 
ified in Item 490 of Tariff X-162-B, may be increased as provided in paragraph 1, 
subject to a maximum of 2 cents per 100 pounds. 


of carload freight may be increased as 
provided in paragraph 1, except that no 
increase is proposed or authorized in 
charges for loading or unloading of live- 
stock, and except that charges for un- 
loading fresh fruits and vegetables, in 
carloads, at New York, N.Y., and Phila- 
delphia, Pa., found just and reasonable 
in Unloading Charges, Fruits and Vege- 
tables, New York and Philadelphia, 272 
I.C.C. 648, may not be further increased 
at this time. 

21. Charges for diversion or reconsign- 
ment may be increased as provided in 
paragraph 1. 

22. Charges for stopping in transit to 
complete loading or to partly unload may 
be increased as provided in paragraph 1. 

23. Line-haul rates and charges for 
special freight train service may be in- 
creased as provided in paragraph 1. 

24. Rates and charges per mile in 
Consolidated Freight Classification No. 
19 may be increased as provided in para- 
graph 1. 

25. Line-haul all-commodity freight 
rates may be increased as provided in 
paragraph 1. 

26. Line-haul rates on freight in truck 
bodies, trailers or semi-trailers on flat 
cars may be increased as provided in 
paragraph 1. 

27. Rates and charges for accessorial 
or terminal services such as _ storage, 
handling, trimming, floatage, lighterage, 
demurrage on lighters or car floats, load- 
ing, unloading, fabrication, other trans- 
its, weighing, etc., not otherwise specifi- 
cally provided for in these findings may 
be increased as provided in paragraph 1, 
except: 

(a) No increase is proposed or au- 
thorized in charges for demurrage on 
freight cars. 

(b) No increase is proposed or au- 
thorized in charges for handling, loading 
or unloading, export, import, coastwise, 
or inter-coastal traffic which do not af- 
fect the measure of the line-haul rate 
and are not in addition to the line-haul 
rate. 

28. Where through rates are made by 
combining separately stated rates (two- 
factor or multiple-factor rates), each 
factor of the combination may be in- 
creased separately except that where the 
increase is a percentage increase subject 
to a maximum, such maximum increase 
shall be observed in connection with the 
entire through rate. 

29. International rates to and from 
Canada and Mexico, whether single-fac- 
tor or combination, may within the limits 
of our jurisdiction, be increased to the 
same extent and the same manner as 
herein authorized within the United 
States. 

30. Rates applicable on import, export, 
coastwise and inter-coastal traffic may be 
increased to the same extent and in the 
same manner as provided for domestic 
rates, with the understanding that the 
railroads will later revise such rates to 
restore recognized port relationships. 





31. Joint rates with ocean, lake and 
inland waterways carriers may be in- 
creased to the same extent and in the 
same manner as provided for all-rail 
rates, with the understanding that such 
rates will be later revised to restore dif- 
ferentials in cents per 100 pounds or 
other unit. 


32. Joint rates between rail carriers 
and motor carriers may be increased to 
the same extent and in like manner as 
herein authorized for all-rail rates. 

33. Class rates may be increased as 
provided in paragraph 1, with the under- 
standing that the relationship of estab- 
lished classes to first-class will be re- 
stored by later publication. 


34. Where application of the authorized 
increases to basic rates or charges re- 
sults in fractional cents, such fractions 
shall be resolved according to the rule 
of fractions found in Finding 15 of our 
report in Ex Parte No. 166, 270 I.C.C. at 
page 462. 

35. Where divisional arrangements be- 
tween carriers provide that a carrier 
shall receive a fixed amount as its divi- 
sion of any joint rate, such amount shall 
be increased by the same percentage as 
the joint rate is increased. 


36. When switching or other accessorial 
charges are increased as herein author- 
ized, and such charges prior to the in- 
crease were absorbed wholly or in part 
by a carrier or carriers, the amount of 
the absorption shall be increased in the 
same proportion as the increase in the 
accessorial or switching charge. 


37. Rail and water carriers, not parties 
to the original or amendatory petitions, 
but which have otherwise become parties 
to this proceeding, may make the same 
increases in their rates and charges as 
the petitioners. 


38. Freight forwarders may increase 
their rates and charges simultaneously 
and ratably, or in direct proportion to 
analogous or corresponding increases 
made in the freight rates and charges 
of the common carriers whose facilities 
and transportation service are used. No 
order is considered necessary to enable 
them to publish and file such increased 
rates, and, if published, they will be 
subject to possible protest and suspen- 
sion, other than under section 405 of 
the Act. Appropriate orders will be en- 
tered under that section upon proper 
applications. 

39. Our outstanding unexpired orders 
in other proceedings will be modified to 
permit the increases authorized herein 
to be made effective, and appropriate 
permissive orders under sections 4(1). 
6, 217, and 306 of the Interstate Com- 
merce Act will also be entered. 

40. As a condition upon which author- 
ity is granted to make the above in- 
creases in freight rates and charges it 
is understood that the increased freight 
rates and charges herein authorized will 
not be considered as prescribed within 
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the meaning of the decision in Arizona 
Grocery Co... v. Atchison, T. & S. F. Ry. 
Co., 284 U.S. 370, and that petitioners 
will promptly honor claims for repara- 
tion pursuant to appropriate authoriza- 
tion by this Commission to the extent 
that the increases ultimately authorized 
by this Commission on final disposition 
of this proceeding are less than the in- 
creases herein authorized. 

The proceedings will be held open for 
further hearings. 

Aitchison, Commissioner, 
specially: 

“I am of the opinion that the ‘Wage 
Settlement with Non-Operating Em- 
ployes’ is not properly before us, either 
as within the scope of the issue presented 
by the motion, or as a matter of evidence. 
Therefore I would not give it weight in 
determining the measure of interim relief 
to be accorded, but would reserve judg- 
ment as to what weight should be given 
the settlement until that issue has been 
presented and heard. Otherwise, I con- 
cur in the conclusion.” 

The panel of State Commissioners who 
sat with us in this proceeding and par- 
ticipated in our conference recom- 
mended against an interim increase and 
suggested early completion of the hear- 
ings on the main petition of the carriers. 


concurring 





The Commission, in addition to the 
formal order authorizing the increases, 
issued Fourth Section Order No. 16830, 
and Special Permission No. 49217, Waiver 
of Tariff Publishing Rules. The fourth 
section order authorizes necessary fourth 
section relief. The special permission 
authorizes waiver of tariff publishing 
rules to permit publication and filing of 
a master tariff of increased rates and 
charges, and publication and filing of 
connecting link supplements to one or 
more tariffs, connecting such tariff or 
tariffs with the master tariff of increased 
rates and charges. 





Railroads Receive Plea for 
Saturday-Sunday Operations 
At Principal Freight Houses 


Chairman A. H. Gass, of the car 
service division, Association of 
American Railroads, has addressed 
to transportation officers of member 
lines of the A.A.R. a request that 
they press for Saturday and Sunday 
operation of principal freight houses 
and transfers “where they will save 
materially on car days.” 


The text of the circular letter written 
by Mr. Gass to call attention to what he 
termed an imperative need for action, 
in the face of increasing car shortages, 
follows: 


“Appeals continue to be made to 
shippers and receivers to load and unload 
cars promptly, working forces on Satur- 
days and Sundays where necessary to 
accomplish this. 

“Penalty demurrage rates have been 
inaugurated by the I.C.C. with the ob- 
jective of stimulating shipper-receiver 
car handling, and embargoes are being 
freely used to the same end where ac- 
cumulations justify. 

“With no diminution in car shortages 
—in fact a considerable increase in re- 
cent weeks—it is imperative the rail- 
roads do all possible to reduce turn- 


around on cars they load or unload, 
particularly box cars used in LCL serv- 
ice, which account for over a fifth of 
total box car loadings. 

“One important railroad reports 
freight house and transfer forces at 
larger stations are being worked on 
Saturdays and Sundays to help out on 
box car supply. 

“Will you please check into the situa- 
tion on your line, pressing for Saturday 
and Sunday operation of principal 
freight houses and transfers where this 
will save materially on car days... .” 


Supplemental Information 
About Grain Heavy-Loading 
Order Issued by A. H. Gass 


Information of an explanatory 
nature, concerning procedure for is- 
suance of permits and other details 
of operation of the Commission’s 
service order No. 874, Requirements 
for Loading of Grain, Grain Prod- 


ucts and By-Products, has been sent 


to railroads by Arthur H. Gass, chair- 
man of the car service division of 
the Association of American Rail- 
roads. 


The order, issued at the request of 
the Defense Transport Administration 
and made effective from March 15 
through September 15, requires heavier 
loading of grain products and by-prod- 
ucts and in mixed carloads with grain 
in packages, and names Howard S. Kline, 
chief of the car utilization section of 
the Commission’s Bureau of Service, as 
permit agent (T.W., March 3, p. 39). 

In his circular to the railroads, Mr. 
Gass offered the following “further ad- 
vice” concerning service order No. 874: 

“It has now been determined that 
special permits will be issued by Permit 
Agent Kline direct to the shippers and 
these permits will show on their face 
that they must be surrendered to the 
freight agent of the originating railroad 
along with the bill of lading. This ar- 
rangement obviates any necessity for 
furnishing of copies of special permits 
direct to railroads involved and the 
original permits may be kept on file at 
the point of origin in the event any 
question arises as to the basis for accept- 
ing a particular shipment loaded less 
than is required by the order. 

“Such general permits as may be is- 
sued will be given by the Car Service 
Division to the roads involved and in 
cases where they are of general interest, 
we will distribute them to everyone as 
information. 

“It is understood with the Bureau of 
Service that in cases where grain prod- 
ucts or by-products, in packages, are 
loaded 60,000 pounds per car or more, 
the information as to weight shown on 
the bill of lading is all that is needed 
to indicate compliance with service order 
874. 

“In cases where bulk grain products 
are loaded and the weight does not equal 
or exceed the marked capacity of the 
car, then the agent at point of origin 
should require shipper to show on the 
bill of lading (assuming such is the case) 
that the freight has been loaded to a 
point not lower than 24 inches from the 
ceiling of the car at sidewalls or to the 
top of the sheathing if the top is more 
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than 24 inches from the roof of the car. 

“Whenever the requirements indicated 
above for bulk grain products and by- 
products are not obtained, or whenever 
grain products or by-products in pack- 
ages are not loaded to 60,000 pounds per 
car, and in the absence of a special or 
general permit, cars may not be accepted 
unless the shipper shows on the bill of 
lading as provided in paragraph (a) (5) 
of the order that the car is loaded to full 
visible capacity. 

“In general it will be the practice to 
issue permits by mail but in emergency 
cases permits may be granted on tele- 
phone request and in these instances 
confirmation of the permit will be sent 
to the shipper by telegram. Freight 
agents should require that such telegrams 
be surrendered at time of shipment the 
same as in the case of mail permits.” 





A.A.S.O. Sees Decline 
In U.S. Tanker Tonnage 


In the Foreign Trades 


Despite the present abnormal de- 
mand for tankers occasioned by the 
Korean war, and the recent increase 
in the active fleet under the United 
States flag, the long-range prospects 
for American tanker tonnage in the 
foreign trades was a slow and steady 
decline, according to a study re- 
cently published by the Association 
of American Ship Owners. 


While U.S. coastwise movements, from 
which foreign flag operators were ex- 
cluded, were increasing at a moderate 
rate, the movement of exports of both 
crude and refined petroleum products 
from the U.S. were decreasing at a rapid 
rate and promised to decline still further 
“pecause the U.S., which had been a 
net exporter of petroleum .. . shifted 
and became a net importer in 1948, with 
the excess of imports over exports in- 
creasing each year since then,” the re- 
port said. 

This shift was due primarily to the 
fact that both proven reserves and pro- 
duction in the great Middle East fields 
were increasing much more rapidly than 
in the western hemisphere, while U.S. 
consumption continued to increase at a 
tremendous rate, it was explained. 

The major competitive disadvantage to 
American tanker operation stemmed 
from the great disparity in American- 
flag operating costs, said the association. 

More than 40 per cent of the merchant 
shipping on ways today was tankers, the 
report said, adding: 

“As of December 31, 1950, there were 
being built in the world’s shipyards 178 
tankers of approximately 3,000,000 dead- 
weight tons, and plans for building an- 
other 100 tankers were in process. The 
great bulk of these new tankers will op- 
erate under foreign flags.” 

The report called attention to a post- 
war development, the super-tanker— 
giant vessels with capacities ranging 
from 24,000 to 32,000 deadweight tons. 

“The super-tanker is a highly special- 
ized vessel, but where it can be used it 
can haul-oil at far less cost than the 
smaller convential tankers,” says the 








22 


| TRANSPORTATION WEEK 


report. “Its tremendous size, over 600 
feet long and drawing up to 34 feet 
loaded, limits its adaptability and the 
number of ports it can serve.” 

While 51 of these giant tankers had 
been built in American shipyards in the 
last three years, all but four or five were 
operating under foreign flags, it was 
reported. 


One factor which would help to ease 
the present worldwide- shortage of 
tankers was the contemplated building 
of additional pipe-lines from the Middle 
Eastern oil fields to the eastern Medit- 
terranean, said the report. 


No Oil Shortage Seen 


The present U.S. defense program 
would cause no serious oil shortage in 
the United States, barring all-out war, 
the association’s study showed. 


“The Korean war raised U.S. military 
demand for petroleum from 35 to 51 
million barrels in the last half of 1950,” 
stated the report. “At this rate, the 
annual military demand would be less 
than 20 days of domestic production, 
now running at the rate of over 6 million 
barrels daily. And domestic production 
could be expanded another million bar- 
rels daily in event of emergency. . 
The oil industry is in excellent shape 
to meet the emergency, both as regards 
production and transportation.” 





O.D.M. Sets Up Advisory 
Group to Coordinate 


Transport, Storage 


Director of Defense Mobilization 
Charles E. Wilson, has announced the 
establishment of a committee, effective 
March 13, on defense transportation and 
storage, to coordinate land, sea, and air 
transport, and the use of storage facili- 
ties, in the interest of the defense effort. 

At the time the committee was under 
consideration, it was said at O. D. M., 
that when the committee was established 
it would be strictly on a policy and co- 
ordinating level and would take the form 
of a transportation advisory eommittee 
(T.W., Feb. 17, p. 24). 

Delos W. Rentzel, chairman of the Civil 
Aeronautics Board, was designated as 
chairman of the committee. 

O. D. M. said that other members of 
“this advisory group” would be desig- 
nated, one each, by the Secretaries of 
State, Treasury, Defense, Interior, and 
Commerce, and by the Defense Produc- 
tion Administration administrator, and 
by the administrator of the Defense 
Transport Administration. 





English Heads D. T. A. 


Street, Highway Division 


Defense Transport Administrator 
Knudson has announced the appoint- 
ment of Henry E. English, chairman of 
the board, Red Ball Motor Freight, Inc., 
Dallas, Tex., as director of the D.T.A. 
street and highway division. 

Mr. English, 49, was born in Hopkins 
county, Tex. He was elected -chairman 


of the board of directors of American 





Trucking Associations, Inc., last October, 
after serving a one-year term as presi- 
dent of A.T.A. 

Commenting on the appointment of 
pe English, Administrator Knudson 
said: 

“The staff of the Defense Transport 
Administration has been immeasurably 
strengthened by the acceptance by Mr. 
English of this important post. The pa- 
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triotism and sense of public duty demon- 
strated by Mr. English in leaving his 
own company is highly commendable.” 
Lee A. Hyde, of Memphis, president 
and general manager of Highway Ex- 
press, Inc., has headed the street and 
highway division of D.T.A. since last 
December, as a consultant and staff 
specialist, and will continue to be avail- 
able as a consultant to the division. 





D.T.A. Asks Governors to Eliminate 
‘Unjustifiable’ Highway Barriers 


Reciprocity and Relaxation of State Size and Weight Laws 
Similar to World War Il Period, Asked As Alternative to Federal Action 
To Enable Trucks to Carry Greater Share of Mobilization Freight. 


The Defense Transport Adminis- 
tration has made public a letter 
written by D. T. A. Administrator 
Knudson to each of the governors of 
the forty-eight states, asking that 


state restrictions on highway trans-, 


portation be lightened in the present 
emergency to enable trucks to carry 
a greater share of freight moved in 
the mobilization effort. 


The D. T. A. Administrator recalled 
reciprocity agreements in the World War 
II period which, he said, operated “in 
lieu of an executive order of the Presi- 
dent.” He asked the same type of assist- 
ance from the states. If the states did 
not take steps to eliminate “all unjus- 
tifiable highway transport barriers,” 
their failure would be an invitation to 
“elements of the federal government” to 
take the lead in bringing about uniform 
standards, he asserted. 


Mr. Knudson suggested that the uni- 
form sizes and weights standards pro- 
mulgated -by the American Association 
of State Highway Officials be used as a 
minimum for each state during the 
emergency. 


The D. T. A. said that the letter ac- 
quainted the governors with “the se- 
riousness of the transportation situa- 
tion in the defense emergency” and so- 
licited “the cooperation of the states in 
a program which would enable motor 
truck transportation to handle a greater 
share of the freight traffic which has 
to be moved in furtherance of the mo- 
bilization effort.” 


Letter Explained 


The D. T. A. announcement continued: 

“The letter relates that the existing 
shortage of railroad freight cars is more 
acute than it has ever been in our na- 
tion’s history, making it necessary for 
freight carrying motor trucks—already 
overburdened—to handle a still greater 
portion of the load of military and civil- 
ian freight. It details the steps already 
taken by D. T. A. and the transportation 
agencies to secure maximum utilization 
of all available freight carrying equip- 
ment and concludes that attainment of 
these objectives, in respect to motor 
transport, will require the understand- 
ing cooperation of the states. 


“The governors were informed that 
highway transport vehicles must be op- 
erated at full capacity to provide the 
essential transportation facilities for the 





vastly expanded defense economy, and 
to conserve manpower, motor trucks, rub- 
ber, and other vital supplies and equip- 
ment; that restrictive state limitations 
on the sizes and weights of highway ve- 
hicles and lack of reciprocity covering 
their operation between the _ several 
states, are materially reducing the load 
capacities of our highway transport fa- 
cilities. In this connection, Administra- 
tor Knudson Ss&id, ‘Unjustifiable state 
limitations on sizes and weights of motor 
vehicles, and restrictions intended to 
harass and burden highway transport 
to obtain competitive advantages for 
other modes of transportation, cannot be 
tolerated in time of national emergency 
such as this, nor can they be permitted 
to impede our gigantic defense effort.’ 


World War II Action 


“Administrator Knudson also referred 
to the existence of this problem during 
World War II and of the action of the 
Office of Defense Transportation in seek- 
ing the cooperation of the several states 
in a program which would eliminate 
transport barriers for the duration of 
the wartime period. He said that he is 
soliciting the same type of cooperation 
now. In this connection, the letter states: 

“If the states do not, in this emergency 
period, cooperate effectively in objective 
reappraisal looking toward the elimina- 
tion of all unjustifiable highway trans- 
port barriers, their failure to do so will 
be an invitation to elements of the fed- 
eral government to take the lead in 
bringing about uniform standards.” 

Administrator Knudson went on to say 
that the problem can be dealt with 
through the adoption by the states of a 
uniform regulatory code and a uniform 
specification for vehicles, or by the adop- 
tion by the states of full reciprocity be- 
tween the states on sizes, weights, and 
licenses. He described the set of uniform 
standards on sizes and weights promul- 
gated by the American Association of 
State Highway Officials as suitable, pro- 
viding, during the defense emergency, 
these standards are viewed as minimum 
—not maximum—specifications, and 
said: 

“It is my earnest request that there 
be no reduction of existing size and 
weight standards in any state, even 
though the present limits may be above 
the code specifications. 

“In making this appeal, Administrator 
Knudson took cognizance of the import- 
ance of protecting from damage through 
over-loading our system of interstate 
highways and secondary roads by point- 











Mal 


ing 
ado) 
roac 
prol 
“J 
vehi 
stru 
of bh 


wy 
lette 

ae 
Adn 
Adn 
chal 
forn 
taki 
to I 
tran 
thin 
crea 
max 
port 


-ing 


-“ 
sent 
we ¢ 
defe 
ing 1 
utili: 
rail, 
We: 
age 
Our 
over 
of f: 
dock 
facil: 
traffi 
plan: 
by re 
facil} 
gigar 
amo! 
move 
for ¢ 
tiona 
port 
prov: 
porte 
agen 
the « 
Strat 
trans 

Lim 

“—- 
sizes 
vehic 
their 
State 
capa 
preve 
defer 
sO a 
matt 
of al 
whol 
and 

“It 
prom 
trans 
in tk 
fectir 
towa! 
able 
failu 
elem 
take 
stand 


We 


“Di 
Defe 
ceive 
the s 
lowin 
Wastk 


ction 


and 
-rub- 
quip- 
tions 
y ve- 
ering 
veral 
load 
t fa- 
stra- 
state 
notor 
d to 
sport 
_ for 
ot be 
rency 
itted 
Tort.’ 


erred 
ring 
f the 
seek- 
tates 
inate 
n of 
1e is 
ation 
ates: 
ency 
ctive 
iina- 
ans- 
will 
fed- 
i in 


) say 
with 
of a 
form 
dop- 
; be- 
and 
‘orm 
nul- 
1 of 
pro- 
ncy, 
num 
and 


here 
and 
ven 
pove 


ator 
ort- 
ugh 
tate 
int- 


March 17, 1951 


ing out that the A.A.S.H.O. code was 
adopted by representatives of the state 
road departments with that protection 
prominently in mind. He added: 

“T am not advocating over-loading of 
vehicles or any step which could be con- 
strued, or which could have the effect 
of breaking up our highways.” 


Text of Letter . 


The complete text of Mr. Knudson’s 
letter to the governors follows: 

“In carrying out my responsibility as 
Administrator of the Defense Transport 
Administration, the President has 
charged me with the responsibility of 
formulating plans and programs and 
taking such actions as may be desirable 
to meet the requirements for domestic 
transportation, including among other 
things, programs and measures for in- 
creasing the efficiency and obtaining 
maximum utilization of domestic trans- 
portation and facilities and for provid- 


-ing additional transportation facilities. 


“Transportation in all its forms is es- 
sential to the whole defense effort and if 
we are to succeed in providing for the 
defense of ourselves and our allies, noth- 
ing must be permitted to impede the full 
utilization of our transport facilities, 
rail, highway, water, pipeline and air. 
We are faced today with a rail car short- 
age unprecedented in American history. 
Our highW&@fy, transport system is already 
overburdened and thousands of pounds 
of freight ain unmoved on loading 
docks becé we do not have sufficient 
facilities t6, Hihdle the vastly expanded 
traffic demffids. We are straining our 
planning tétHnique to move this traffic 
by enone round-the-clock unloading 
facilities arid by other such means. The 
gigantic exp0it program, which involves, 
among othéf things, a record-breaking 
movement 6% grain and coal to seaboard 
for oversef# shipment, will place addi- 
tional burd@fis upon our domestic trans- 
port system. It is my responsibility to 
provide not only for vital defense trans- 
portation directly related to the defense 
agencies, but also civilian traffic which 
the experience of World War II demon- 
strated was just as important as defense 
transportation itself. 


Limitations ‘Reducing’ Load Capacities 


“Restrictive state limitations on the 
sizes and weights of highway transport 
vehicles, and lack of reciprocity covering 
their operation between the several 
States, are materially reducing the load 
capacities of our transport facilities and 
preventing their full utilization in the 
defense effort. The problem has become 
so acute that I feel I must bring the 
matter to the attention of the governors 
of all the states and to ask for your 
wholehearted and friendly cooperation 
and assistance. 

“It is important that steps be taken 
Promptly to deal with these highway 
transport problems. If the states do not, 
in this emergency period, cooperate ef- 
fectively in objective reappraisal, looking 
toward the elimination of all unjustifi- 
able highway transport barriers, their 
failure to do so will be an invitation to 
elements of the federal government to 
take the lead in bringing about uniform 
standards. 


World War II ‘Emergency Formula’ 
_ “During World War II, the Office of 
Defense Transportation sought and re- 
ceived the same type of assistance from 
the states that I am soliciting now. Fol- 
lowing the federal-state conference in 
Washington in May 1942, the governors 


of all the states agreed to adhere to the 
terms of a so-called ‘emergency for- 
mula’ covering sizes and weights of motor 
vehicles, and to a program of full reci- 
procity among the states. This formula 
served in lieu of an executive order of 
the President establishing a federal uni- 
form minimum standard for sizes and 
weights of motor vehicles. This formula 
was intended as a minimum standard, a 
floor rather than a ceiling, on such 
weights and sizes for the war period. 


“When the present national emer- 
gency first came upon us with the Korean 
crisis, it became apparent that some ac- 
tion to liberalize size and weight re- 
quirements and to attain greater uni- 
formity in State laws would be necessary. 
State restrictions on highway transport 
have a more serious effect upon the 
welfare of the nation during times of 
national emergency than at any other 
time. In such an emergency nearly all 
traffic carried on the highways is either 
directly related to the national effort, 
or is necessary for the maintenance of 
the essential civilian economy. It is 
especially desirable, therefore, that such 
traffic be allowed to move as freely and 
expeditiously as possible. 


States ‘Can Best Handle’ Problem 


“This problem could be dealt with 
through the adoption by the states of a 
uniform regulatory code and a uniform 
specification for vehicles; or by adoption 
by the states of full reciprocity between 
the states on sizes and weights and 
licenses; or by federal action in this field. 
It is my sincere belief that the states 
themselves can best handle this problem 
and that they will move promptly to do 
so, once the matter is brought to their 
attention as I am doing by means of 
this communication. 

“Fortunately, there exists a thoroughly 
sound set of uniform standards on sizes 
and weights promulgated by the Ameri- 
can Association of State Highway Offi- 
cials, the specifications of which have the 
approval and active support of the state 
highway administrators themselves, as 
well as the United States Bureau of Pub- 
lic Roads. This A.A.S.H.O. code, I believe, 
should serve as the minimum standard 
for each state during this emergency. 
If each state whose present limitations 
are below the code requirement would 
raise their standards to the code mini- 
mum, either by legislation or by execu- 
tive action, our transport capacity would 
be vastly increased and essential defense 
and civilian transportation could flow 
more expeditiously, all of which clearly 
would be in the public interest. 


Minimum Standard 


“It should be clearly understood that 
the A.A.S.H.O. code should be adopted 
as a minimum standard only. It is my 
earnest request that there be no reduction 
of existing size and weight standards in 
any state, even though the present limits 
may be above the code specifications. 
The Defense Transport Administration 
must seek to broaden, rather than reduce 
size and weight provisions, wherever it 
is sound to do so. 

“In making this request, I am fully 
cognizant of the importance of protect- 
ing, insofar as possible, our fine system 
of interstate highways, our secondary 
roads and bridges. The A.A.S.H.O. code 
was adopted by the state administrators 
with this objective in mind. I am not 
advocating overloading of vehicles, or 
any step which could be construed, or 
could have the effect of breaking up our 
highways. There should be careful polic- 
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ing of highway transportation to prevent 
excessive loads and I am prepared to ask 
full cooperation of the Bureau of Motor 
Carriers of the Interstate Commerce 
Commission in supplementing state regu- 
lation and supervision to prevent over- 
loading of vehicles. 


“Unjustifiable state limitations on 
sizes and weights of motor vehicles, and 
restrictions intended to harass and bur- 
den highway transport to obtain com- 
petitive advantages for other modes of 
transportation, cannot be tolerated in 
time of national emergency such as this, 
nor can they be permitted to impede 
our gigantic defense effort. We will re- 
quire the full utilization of all of our 
transport facilities to meet the unprece- 
dented demands being placed upon all 
modes of transportation at this time. 


Traffic Increase 


“You are well aware of the transporta- 
tion problems incident to the reopening 
of many large Army-Navy posts, camps 
and stations, the reactivation and en- 
largement of many air fields and training 
establishments and the construction of 
huge new defense projects in many parts 
of the United States. All this has a tre- 
mendous impact upon our transporta- 
tion system and demands a flexibility in 
our highway transport so that these 
motor vehicles may move freely and 
promptly among the several states 
wherever their services might be neces- 
sary. There will undoubtedly be some 
other occasions on which it will be 
necessary for me to address special re- 
quests for specific assistance to individual 
states for relief in matters of this kind. 
In all candor, I think I should inform 
you also that it may be necessary, should 
circumstances warrant it, for me to ask 
some states even to exceed the A.A.S.H.O. 
code requirements in order to accommo- 
date certain types of vehicles or fulfill 
certain transportation needs. Again, it 
may be necessary for my office to request 
special permits or other relief for over- 
weight loads over designated routes where 
such loads cannot be separated and where 
it is essential to the defense effort. 

“Highway transport vehicles must be 
operated at full capacity to provide the 
essential transportation facilities for the 
vastly expanded defense economy. This 
must be done also to conserve manpower, 
motor trucks and vital rubber supplies 
and equipment. 


Steps Requested 

“I earnestly request your active co- 
operation and assistance in holding to 
an absolute minimum the spring thaw 
load restrictions usually invoked in the 
northern tier of states in the spring; in 
facilitating the prompt movement of 
classified cargoes moving under seal to 
restricted defense plants; in permitting 
the operation of fully loaded tank trucks 
where it would be dangerous and unwise 
to operate them only partially loaded; 
to instruct your state enforcement officers 
to eliminate costly and unwarranted 
delays incident upon routine weighing 
and inspection of highway transport ve- 
hicles; to provide for reciprocity on li- 
censes for trucks not normally passing 
through your state but which may be 
required to do so in furtherance of the 
defense effort; and to provide for the 
reasonable tolerances in the loading and 
scaling Of highway transports to the 
end that this essential defense trans- 
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portation may move freely and expedi- 
tiously among the several states. 

“Over forty of our state legislatures 
are in session this year and I earnestly 
hope that you will bring the seriousness 
of these highway transport problems to 
the attention of the appropriate legis- 
lative committees which may be consid- 
ering changes in your state laws, affect- 
ing highway transportation. It is to be 
hoped, also, that you will be provided 
with the necessary authority to take 


effective executive action in the interim 
between sessions of your legislature to 
deal with highway transport needs as 
they arise in your state. 

“I view these transport matters as 
mutual problems demanding the fullest 
cooperation and good will between state 
and federal agencies. I pledge to you my 
full cooperation and trust that if there 
is any way my office can be of assistance 
to you at any time, you will advise me 
promptly. I shall appreciate it if you 
will advise me, at your early convenience, 
of the steps you will find it possible to 
take to effectuate this program in your 
state.” 





Rogers’ Nomination Hearing Adjourned 
To Hear Opposition of Teamsters 


More Than a Dozen Witnesses Support Commissioner Rogers for 


Another Term, Before Senate Committee. 


Commissioner Says 


1.C.C. Work Unsatisfactory Because of Lack of Funds. 


Hearing before the Senate inter- 
state and foreign commerce com- 
mittee, March 14, on the nomination 
of Commissioner Rogers for a third 
term as a member of the Commis- 
sion, was adjourned until March 
28-29 at the request of the teamsters’ 
union. 


After more than a dozen witnesses had 
asked the committee and the Senate to 
approve Mr. Rogers’ nomination, Sena- 
tor Johnson, of Colorado, chairman of 
the committee, read a letter from Edward 
K. Wheeler, attorney for the Interna- 
tional Brotherhood of Teamsters, Chauf- 
feurs, Warehousemen and Helpers of 
America asking for the delay. 


Mr. Wheeler said that previous com- 
mitments, and the fact that some wit- 
nesses would have to come from other 
cities to present evidence in opposition 
to Commissioner Rogers’ confirmation, 
caused the request for further hearing 
on March 28 and 29. 


Senator Johnson said he thought the 
request should be granted. He said Com- 
missioner Rogers was now serving and 
would continue to serve until he or some 
other person was appointed to succeed 
him, and that the Commission would not 
be deprived of his “excellent services.” 
The senator said that the slight delay 
might prove to be in the interest of the 
public. He also said that others desiring 
to be heard at the later dates might ap- 
pear. 

Senator Johnson opened the hearing by 
saying that Senators Kefauver and Mc- 
Kellar, of Tennessee, had expressed ap- 
proval of the nomination. Mr. Rogers 
is from Tennessee. Senator Bricker, of 
Ohio, and Senator Kem, of Missouri, 
were the only members of the committee 
present at the hearing, in addition to the 
chairman. 


Rogers ‘Not Satisfied’ 


The committee chairman first called 
on Commissioner Rogers for any views he 
thought would be helpful to the com- 
mittee. 

The commissioner, after a few opening 
remarks, said he thought it the proper 
time to say that he was not at all satis- 





fied with the “sort of job we are doing 
in the Bureau of Motor Carriers.” 


Senator Johnson said that that was 
encouraging, and added that “you are 
not satisfied.” 

Commissioner Rogers said he was “very 
much dissatisfied.” ‘The trouble, he said, 
was that Congress had never “given us 
enough money to finance the sort of 
an organization we should have.” He 
went on to say that the Commission had 
been criticized from the outside, .particu- 
larly as to enforcement of the motor 
carrier act, and as to the promotion of 
highway safety. He observed that the 
Commission had for the entire country, 
about one-third more men than the 87 
men employed by the state of Rhode 
Island, the Commission having 140 men 
in the field. He added that the state 
of Washington had something like 250 
men, and agreed that the state officials 
also enforced the police powers of the 
states. 

The Commissioner said there had been 
some literature indicating that some peo- 
ple on the outside thought the Commis- 
sion was not spending its money wisely. 
He said the critics overlooked the very 
important point that the Commission did 
not have a free hand in determining 
how it should spend its money, since the 
Bureau of the Budget and the appropri- 
ations committee told it how the appro- 
priations were to be spent. 


Shift of Funds 


He said the Commission had “this 
year” 94 safety inspectors and that it 
looked as if it would get an increase of 12 
or 13. But, he added, “while they are 
proposing to increase our safety inspec- 
tors they are taking the money away 
from our Section of Complaints to the 
tune of $185,000.” That reduction, he 
said, would necessitate reducing the force 
by “some 32 or 33 examiners,” and that 
“that is going to create a really terrible 
situation in that section and in our 
work.” 

The commissioner said that the Com- 
mission had a backlog now of about 
2,500 cases pending in the complaint sec- 
tion, and that the backlog was increas- 
ing every month “because we da not 
have the people to do the work.” 

After Commissioner Rogers explained 
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that the word “complaint” was a mis- 
nomer, and outlined the work of the 
section in connection with certificate 
applications and rates. Senator Johnson 
asked if there was any place in the 
Commission’s budget “where there is a 
little fat that can be shifted to the lean 
part.” The commissioner said he did not 
think there was any fat. 


The senator wanted to know if the 
Commission got 100 per cent efficiency 
out of every dollar. Commissioner Rogers 
replied that the staff of the Bureau of 
Motor Carriers had put in 30,000 hours 
of overtime without compensation, add- 
ing that he did not think 100 per cent 
efficiency could be expected out of any 
organization. He added he thought that 
“we get above average out of our whole 
personnel.” 

Commissioner Rogers went on to say 
that the same situation existed “on the 
rail side,” that there was much work 
that must be done that “we are not able 
to do, merely because we do not have 
the people to do it with.” He.spoke of 
the desire of the Commission to con- 
duct an investigation of the rail passen- 
ger deficit, saying it was unable to do 
so because of lack of funds. 

He agreed when Senator Johnson said 
that the deficit increased every time 
the Commission granted increased fares, 
but added that he thought it was largely 
due to the fact that operating expenses 
were increasing. He said they had in- 
creased “some $800,000,000” since Octo- 
ber, 1949. 

Senator Johnson asked if the operat- 
ing expense increase was “inevitable” 
because of poor management. Commis- 
sioner Rogers replied that he did not 
think railroad management was 100 per 
cent efficient, but that he thought the 
efficiency of operation was increasing 
continually. The miles a day for a freight 
car, he added, had been increasing 
“right along.” 

The senator asked if the commissioner 
had any answer to the problem of the 
passenger deficit, not when troop move- 
ments might be available, but for a 
normal period. 

Commissioner Rogers said he did not 
know what the answer was, adding that 
“that’s why we wanted the money to get 
into the matter and find an answer.” 


Certificates Granted ‘Willy-Nilly’ 


Senator Johnson returned to the mat- 
ter of the complaint section, and asked: 
“In the past, haven’t you granted willy- 
nilly most applications for certificates?” 

The commissioner replied in the nega- 
tive and added that Congress had granted 
the bulk of them, observing that 89,000 
applications had been filed for rights 
under the “grandfather” clause of the 
motor carrier act. Senator Johnson 
asked if some of the grandfather rights 
were a little spurious and whether or 
not their “parentage was genuine.” Com- 
missioner Rogers agreed some of them 
were spurious. 

Senator Johnson suggested that, for a 
long time, the Commission had granted 
certificates without consideration of the 
effect of those certificates on other forms 
of transportation. Commissioner Rogers 
said that was not the case. He said the 
Commission had held, and he said he 
thought rightly held, in many cases, that 
shippers were entitled to motor transpor- 
tation as well as rail transportation. 

The senator said, however, that the 
Commission was regulating a utility and 
that “if you destroy one form of trans- 
portation by promoting another form, 
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March 17, 1951 


are you really operating in the public 
interest?” 

The commissioner said he thought that 
that was a matter for Congress “and 
not for us,” adding that if Congress 
wanted ‘to put some rules into effect it 
would be all right, but that there was 
nothing in the law that “calls for that 
now.” He said the Commission was Obli- 
gated, where public convenience and 
necessity of the traffic, in the case of 
common carriers, were consistent with 
the public interest, to grant the rights. 
He added, further, that “we do not have 
any policy-making power.” 

Senator Johnson said he disagreed. He 
said that Congress had granted a policy- 
making power in connection with the 
granting of certificates, adding that they 
were supposed to be granted on the merits 
of the case. 


The senator then turned briefly to the 
division of the work of the Commission 
into divisions, Commissioner Rogers be- 
ing responsible for the division on motor 
transportation. That division was almost 
entirely and completely separated from 
the other parts of the Commission, so 
that “the left hand doesn’t know what 
the right hand is doing, and you operate 
in that kind of a compartmentalized sys- 
tem,” Senator Johnson asserted. 


The commissioner said he did not think 
“that is right at all,” and the senator 
said he hoped Commissioner Rogers was 
right although he added his observation 
of the Commission’s operation led him 
to the opinion he had expressed. He said 
he had his doubts, and wondered to what 
extent the division considered authori- 
zations to motor carriers in connection 
with “what will happen to other forms 
of transportation.” 

Commissioner Rogers replied that the 
national transportation policy was the 
only policy he had tried to apply, and 
that that was the policy laid down by 
Congress. The senator said it was a good 
policy, and that, while it was couched in 
generalities, “it is good guidance and 
pretty good policy, too.” 

Senator Bricker asked if the question of 
competition was not inherent in consid- 
ering the question of public convenience 
and necessity. Commissioner Rogers re- 
plied that it was. 

“So you do have a policy power,” Sen- 
ator Johnson interjected. “If it is inher- 
ent, Congress has delegated that power.” 

The commissioner said, however, that 
it was only one element of public con- 
venience and necessity. He said there 
were wide territories where there was no 
rail transportation and that the railroads 
were themselves one of the largest users 
of motor transportation. 


Support for Commissioner Rogers 


The following appeared in support of 
Commissioner Rogers’ comfirmation: 
R. Granville Curry, Washington, D. C., 
as chairman of the standing committee 
on I.C.C. appointments, Association of 
Interstate Commerce Commission Prac- 
titioners; Howell Ellis, an attorney, In- 
dianapolis, Ind., for himself and 34 other 
individuals; John V. Lawrence, manag- 
ing director, American Trucking AsSocia- 
tions, Washington; Giles Morrow, execu- 
tive secretary and general counsel, 
Freight Forwarders Institute, Washing- 
ton; Ernie Adamson, Pittsburgh, Pa., for 
the Heavy Haulers, Machinery Movers 
and Erectors; Harry C. Ames, Washing- 
ton, formerly president, Association of 
Interstate Commerce Commission Prac- 
titioners; John P. Randolph, general 
solicitor, National Association of Rail- 


road and Utilities Commissioners, Wash- 
ington; Samuel F. Derby, president, New 
England Motor Rate Bureau, Inc., Bos- 
ton, Mass.; Roland Rice, attorney, for- 
mer president of the practitioners’ asso- 
ciation, Washington; Edward F. Lacey, 
executive secretary, National Industrial 
Traffic League; J. L. Keeshin, C. A. 
Conklin Truck Lines, Chicago; Jack Gar- 
rett Scott, general counsel, National As- 
sociation of Motor Bus Operators, Wash- 
ington; Francis E. Barrett, attorney, 
Boston, and A. J. Wilson, a motor car- 
rier, Boston. 

These witnesses stressed the fact that 
Commissioner Rogers was a “career 
man,” having been a member of the 
Commission’s staff for 20 years before 
he was appointed to the Commission. 
Particularly in view of the difficulty of 
the times, they felt it would be unwise 
to fail to take advantage of his expe- 
rience and knowledge. 

A number of the attorneys said they 
had tried cases before the Commission 
in which Commissioner Rogers had voted 
against their contentions, but each said 
he felt that the commissioner had voted 
according to his conviction. 

Several of the attorneys said that the 
commissioner had not lost the “common 
touch” since becoming a member of the 
Commission, asserting that he never lost 
his temper, was consistently courteous 
and helpful, and that his door was open 
to all who had problems to discuss with 
him. 

Several of the attorneys made a par- 
ticular point of mentioning that the 
late Commissioner Eastman had selected 
Commissioner Rogers to work with him 
on several important tasks. 

Senator Johnson said that the com- 
mittee had received 53 telegrams and 22 
letters in support of Commissioner Rog- 
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er’s nomination. He said the messages 
had come from all parts of the country. 

He said also that the committee had 
received 37 telegrams and one letter in 
opposition. All of the telegrams and let- 
ters, with one exception, he said, had 
come from southern California and that 
all of them appeared to be from team- 
sters’ local unions in cities and towns 
in that area. The exception was a mes- 
sage from the teamsters’ local in Tucson, 
Ariz., he said. 


Reversal of Opinion 


Ernie Adamson recalled that, seven 
years ago, he had appeared before the 
committee in opposition to Commissioner 
Rogers’ confirmation for another term 
as a commissioner. At that time, he ex- 
plained, his opposition was not personal 
to Commissioner Rogers, but was based 
on the delay he said was occurring in the 
Commission in the disposition of mat- 
ters before it. He said he thought it 
only fair and proper to appear and say 
that, in the past seven years, Commis- 
sioner Rogers had done all that he could 
to expedite the work of the Bureau of 
Motor Carriers, and the Commission. 


Bricker Comment 


At one point, Senator Bricker said he 
thought the Commission an example of 
a very sound principal in administra- 
tive law because, he said, there had 
been more men appointed to the top 
from the ranks in the Commission than 
in any other agency he knew of. He said 
it was a strengthening factor and “per- 
haps one of the reasons why it stands 
out as it does.” 


Governors of Midwestern States Form 
Organization to Improve Car Supply 


Six-Point Program Adopted by New ‘Grain States Compact Commission 


On Transportation’ Is Announced in Senate by Senator Carlson, of 
Kansas, After Topeka Meeting Attended by I.C.C., A.A.R. Officials. 


Formation of a Grain States Com- 
pact Commission on Transportation, 
at a meeting of midwestern state 
governors or their representatives on 
March 10 in Topeka, Kan., for the 
purpose of obtaining additional 
freight cars for movement of agri- 
cultural commodities and manufac- 
tured products, was announced in the 
Senate, March 13. 


Senator Carlson, of Kansas, former 
governor of that state, made the an- 
nouncement. He said that the confer- 
ence had been called by Governor Arn, 
of Kansas, and that representatives from 
the Commission, the Defense Production 
Administration, and the Association of 
American Railroads, in Washington, D.C., 
were present. 


Thirty representatives from Kansas and 
five other states—Colorado, Iowa, Okla- 
homa, Missouri and Nebraska—attended 
the conference, held in the State House 
at Topeka, he said. He stated that Wyo- 
ming, the Dakotas and Minnesota would 


be invited to join the Grain States Com- 
pact Commission. 


“The commission,” he said, “will be 
composed of governors of the states join- 
ing the compact. Each member governor 
will be authorized to appoint a subcom- 
mittee of two persons, one familiar with 
transportation facilities in his state, and 
the other with a knowledge of shipper 
interests. 

“In my opinion, this is an important 
step and could result in much benefit to 
the grain-producing states. 

“It was unanimously agreed by the 
governors and their representatives to— 

“First. Ask the Defense Production Ad- 
ministration to restore promptly suffi- 
cient allocations of steel to build at least 
12,500 new box cars a month. 


“Second. Request Interstate Commerce 
Commission and the Defense Transport 
Administration to order return to western 
lines of enough cars to give them full 


- use of the cars they own. 


“Third. Ask Congress for legislation 
empowering the I.C.C. on its own initia- 
tive to increase the $1.75 a day rental 
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charge on borrowed cars to such a rental 
charge as will result.in return of the cars 
to lines which own them. 

“Fourth. Request the Association of 
American Railroads to increase transpor- 
tation efficiency by expediting the load- 
ing, unloading, and return to use of box 
cars. 


A.A.R., D.T.A. Action Proposed 


“Fifth. Request the Association of 
American Railroads and the Defense 
Transport Administration to station one 
or more representatives in the Grain Belt 
states to receive complaints from shippers 
and expedite distribution of available cars 
on a nondiscriminatory basis. 

“Sixth. Ask the Defense Transport Ad- 
ministration or such other agency as may 
have power to require that when ships 
are available for ‘loading, cars shall be 
unloaded at ports on a 24-hour basis.” 

Senator Carlson said he was confident 
that if those suggestions were followed by 
the various federal agencies and by Con- 
gress, the box car situation would be 
greatly improved. 


Senator Thye Hits ‘Cut-back’ 


Speaking in the Senate, March 12, Sen- 
ator Thye, of Minnesota, discussed grain 
car shortages in Minnesota and the 
northwest area and called attention to a 
letter he had sent to Director Wilson, of 
the Office of Defense Mobilization, ob- 
jecting to reduction of the steel allotment 
for new freight cars for May to an 
amount providing for 9,000 cars (T.W., 
March 3, p. 19). He asked Director Wil- 
son to restore explore means of increas- 
ing production of freight cars. 

He said, in his remarks in the Senate, 
that the National Production Authority 
had ordered a cut-back in the allocation 
of steel for freight cars “in the face of 
a needed step-up in manufacture of 
freight cars.” He told Director Wilson 
that such a “step-up” was needed and 
included in his letter a statement that 
“competent authorities believe the car- 
riers should have 300,000 additional new 
freight cars added to their present fleet.” 





New York State 
Passenger Fares 
Increased March 15 


A 12% per cent increase in basic fares 
for railroad travel within New York state 
became effective March 15 on the New 
York Central, F. H. Baird, the railroad’s 
general passenger traffic manager, an- 
nounced. 

“The adjustment, which was authorized 
by the Public Service Commission of New 
York, merely brings basic fares for coach 
and Pullman travel to the level which 
has prevailed since late in 1949 for rail- 
road trips between states and within all 
other states of the eastern territory,” 
said he. 

“Considered as a whole, the new fares 
still will be lower than regular railroad 
fares between August, 1920, and June, 
1936, when the railroads began experi- 
menting with below-normal rates which 
generally failed to stimulate traffic. 

“Since 1939, prices of the materials and 
supplies we must buy to provide service 
have increased 128.7 per cent, and the 





wage rates we must pay have jumped 
129.5 per cent. Under the circumstances, 
we have no choice but to increase our 
fares, but even with the increases, rail- 
road travel still remains an excellent buy 
for the money. 

“The new one-way fares, which like 
the old ones are subject to a 15 per cent 
federal transportation tax, will be 3.375 
cents a mile for coach travel compared 
with the present 3 cents, and 4% cents 
for Pullman travel compared with the 
present 4 cents a mile. Commutation and 
multiple-ride rates are not affected.” 


With Net Income of $3,768 
For Year, Alaska Railroad 
‘Obligates’ $22.3 Million 


While contract obligations for re- 
building, expansion and moderniza- 
tion of the Alaska Railroad, owned 
and operated by the federal govern- 
ment, totaled $22,383,820 in the fiscal 
year ended June 30, 1950, the net in- 
come of the railroad for that year 
was “only $3,768,” according to the 
annual report of Governor Ernest 
Gruening, of Alaska, to the Secretary 
of the Interior. 


Federal government functions in Alas- 
ka are exercised by the Department of 
the Interior through its Office of Terri- 
tories. 


Of the $22,383,820 obligated by the 
Alaskan government for rehabilitation 
of the Alaskan Railroad, Governor Gru- 
ening said, about $17,776,000 was allo- 
cated to improvements in roadway and 
track; $1,721,000 was for building con- 
struction and improvements; $1,250,000 
was for transportation; $885,000 was for 
locomotives and rolling stock, and the 
balance of about $750,000 was for bridges, 
trestles, culverts, tunnels, and communi- 
cations. 

“Total expenditures incident to the re- 
habilitation project will 
mately $73,395,000,” Governor Gruening 
reported. “The Territory will then be 
serviced by a railroad in the modern 
concept, fully prepared and able to play 
a vital role in the promotion of terri- 
torial progress and development.” 

The Alaska Railroad, he said, had 
made continuing progress in fiscal year 
1950 “toward its ultimate goal of com- 
plete renovation and rehabilitation.” He 
stated that freight loadings had reached 
875,561 revenue tons and that 104,300 
passengers had been carried, “a new all- 
time high in passenger travel on the 
Alaska Railroad.” 

“Freight tonnage,” he continued, 
“showed an increase of more than 112,000 
tons or 14.7 per cent over that of the year 
previous and the number of passengers 
constituted an increase of 8.9 per cent. 
The year’s freight total was exceeded 
only by that of 1948, when over 900,000 
revenue tons were moved. Freight reve- 
nue ton-miles increased to a total of 
141,260,728, better than 9,250,000 more 
than the previous year. 

“Gross income for the year was $11,- 
562,523, while gross expenses amounted 
to $11,558,755. Thus, the net income for 
the year was only $3,768. 

“Rail freight revenues increased more 
than $700,000 or 8.1 per cent over 1949 
to show a total of $9,347,529. This in- 
crease is particularly significant in view 


be approxi- 
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of the reductions in rates on Many car- 
load commodities put into effect in 
April, 1950, resulting in substantial sav- 
ings to shippers. 

“Fuel costs decreased by 8.3 per cent 
from $3.98 to $3.65 per 1,000 net revenue 
ton-miles, freight and passenger. This 
is the result of continued conversion to 
Diesel power . . . Diesels now handle the 
greater proportion of total freight and 
passenger movements faster and more 
economically.” 


Improvements Itemized 


Governor Gruening reported comple- 
tion of an additional 63 miles of bank- 
widening work between Clear and Fair- 
banks, construction of 14 miles of new 
roadbed “in the Indian-Potter sector;” 
reduction of curvatures and grades; re- 
placement of old wooden trestles with 
steel and concrete spans; replacement 
of 141 miles of 70-pound rail with 115- 
pound. rail, and replacement of worn 
ties, many of them untreated, with 
treated ties. He said new terminal facil- 
ities were completed in fiscal year 1950 
at Fairbanks, where the new yard, built 
at a cost of $7,500,000, was “modern in 
every way” and where there was now a 
54-by-180-foot warehouse, a new engine 
repair shop, a car shop, and 50,000-gal- 
lon water tank, a Diesel power plant 
capable of producing about 800 kilowatt- 
hours, a modern yard office, a water- 
pumping station, facilities for 480 cars, 
19 miles of track, and a Diesel oil stor- 
age and pumping unit. 

“Expanded facilities in the Anchorage 
freight house, which was doubled last 
year to 30,000 square feet, now permit 
easier and more efficient handling and 
stowage of merchanise,”’ said Governor 
Gruening. “Interline freight is sorted, 
stowed, and is ready for delivery to 
Anchorage consignees within 96 hours 
after vessels dock at Seward and un- 
loading is begun. 

“Erection of a new classification ware- 
house at Anchorage was begun during 
the year. To cost $200,000 when com- 
pleted, the warehouse will be 266 feet 
in length and 56 feet wide and will be 
used in the classification and sorting 
or railroad freight before its distribution 
to other warehouses.” 


Blanket Permit Allows 
Domestic Grain Storage 
At Ports to March 24 


Describing its action as one to 
“stabilize the flow of grain through 
port terminal elevator facilities so 
that priority can be given bulk grain 
for export to countries in need (Tur- 
key, Greece, Yugoslavia, India, etc.),” 
the Defense Transport Administra- 
tion announced the issuance of 4 
blanket temporary grain port han- 
dling permit covering the storage of 
grain intended for domestic use, 
March 13. 

H. K. Osgood, director, warehousing 
and storage division of DTA, said that 
this blanket permit would supplement 
general order D.T.A. 2, effective March 
3, regulating and allocating the use of 
port facilities for the storage and han- 
dling of bulk grain. 


The announcement included the fol- 
lowing: 
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“This permit authorizes the operator 
of a port terminal warehouse to store 
and handle bulk grain for domestic sale 
and use in quantities not in excess of 
the quantity normally stored or handled 
by that warehouse during 1950. It applies 
only to domestic grain received at, or 
loaded for movement to, a port terminal 
elevator on or before March 24, 1951, by 
which time each port terminal operator 
must obtain a separate permit to cover 
his receipts of grain intended for domes- 
tic use.” 

“Applications for the storage and han- 
dling of domestic grain after March 24, 
should be made to director, Transporta- 
tion and Warehousing Branch, Produc- 
tion and Marketing Administration, De- 
partment of Agriculture. 


Several Proposed Rules 
Appealed by Shippers. 


At C.S.M.F.B. Hearing 


A large delegation of shippers ap- 
peared before the Central States 
Motor Freight Bureau’s central com- 
mittee meeting, March 13, in the 
Palmer House, Chicago, to appeal the 
decision of the bureau’s standing rate 
committee approving Docket 14103, a 
proposal that the shipper or con- 
signee bear the cost of any ice (wet 
or dry), and that there be a separate 
charge for mechanical refrigeration 
(T.W., Oct. 21, 1950, p. 20). 

Charles Lumpp, assistant general traf- 
fic manager, Kraft Cheese Co., Chicago, 
said that one of the stated justifications 
for the carrier proposal was that it 
would comply with the Commission’s 
ruling in MC-C-900, Dairy and Packing- 
House Products, Iowa, Nebraska-Chica- 


go. That decision applied only on dairy 
products and meat, and only on cer- 


- tain routes, he said. 


A field representative of the Commis- 
sion had recently been making an ex- 
tensive study of motor rates on perish- 
able commodities, and had recommended 
to the Commission that MC-C-900 be 
reopened and made to apply throughout 
the country, said Mr. Lumpp, who urged 
the bureau to withhold action on the 
docket until the Commission acted. 

As to the carriers’ plea for added reve- 
nue, that should be handled by rate 
increases, he said, adding that he ques- 
tioned the need for additional revenue 
in the territory in view of the recent 10 
per cent general rate increase taken. 

“Different amounts of refrigeration 
are required for different commodities, 
and it is inequitable to charge for re- 
frigeration on a flat basis,” he said. 

An inherent advantage of motor rates 
was their one-factor, inclusive quality, 
that enabled shippers to know exactly 
what highway shipping costs would be, 
said Mr. Lumpp. Adoption of the pro- 
posal would sacrifice this inherent ad- 
vantage, he argued. 

Recently, the railroads had published 
some all-inclusive rates that included 
refrigeration—such as the rate on fruit 
juices from Florida to Chicago—he said. 

L. H. Roegner, Armour & Co., con- 
curring, urged that the proposal be held 
in abeyance in view of the Commission’s 
general investigation into refrigeration 
rates in all territory (in MC-95), and its 
probable reopening of MC-C-900. 


“You common carriers are competing 
not only with railroads, but with limited 
common and contract truck carriers 
which assess no extra charge for refrig- 
eration,” he said. 

Observing that the proposal had been 
modified to establish a sliding scale for 
mechanical refrigeration, Mr. Roegner 
said that a 6-cent refrigeration charge 
on a 50-cent rate would amount to a 


12 per cent charge for mechanical refrig- . 


eration. 

Edward Fietz, Swift & Co., urged dis- 
approval of the docket. 

“It seems practically impossible to 
establish what may be considered a rea- 
sonable charge for refrigeration by the 
Commission, which would be adaptable to 
all motor carriers, because there is 
presently no uniformity in the method 
of refrigeration used by the carriers, and 
consequently no satisfactory way in 
which the cost of rendering it can be 
computed,” he contended. “The range in 
effectiveness and cost is so great as to 
practically defy comparison. The lack 
of uniformity of motor carrier equipment 
from the standpoint of insulation, tight 
bodies, loose fitting doors, cracks or 
holes in the sides or floors, also makes 
it practically impossible to arrive at a 
charge that would be applicable, fair and 
reasonable in all instances.” 

Others concurring in Mr. Lumpp’s 
presentation included J. L. Miller. Wil- 
son & Co.; M. R. Harrington, Agar Pack- 
ing Corporation and a group of 18 small 
packers; Charles F. Zak; general traffic 
manager, Beatrice Foods Co.; R. J. 


Smith, assistant traffic manager, Lever 
Bros., and Arthur Maurer, of the Chi- 
cago Association of Commerce and In- 
dustry. 


Oppose Overflow Rule 


Mr. Maurer, together with Grant Ar- . 


nold, manager, transportation bureau, 
Detroit Board of Commerce, spoke on a 
number of general-interest dockets. 

Mr. Maurer, speaking on Docket 14179, 
a proposal to amend the overflow rule 
to provide for a charge on the overflow 
portion of a shipment based on the 
truckload or less-truckload rate, which- 
ever produced the lowest rate, said that 
if such a rule were adopted, shippers 
would demand and accept only the 
larger vehicles for loading. 

“How would freight charges be assessed 
if the vehicle supplied by the origin car- 
rier* held the entire shipment, and the 
vehicle used by the intermediate carrier 
did not hold the shipment?” he asked. 

Mr. Arnold said that Detroit had an 
additional reason for opposing the pro- 
posed overfiow rule. 

“Detroit is at the stub end of the rail- 
roads and the truck lines,” he said. “If 
you restrict the overflow rule to joint line 
hauls, it would further hurt Detroit.” 

H. F. Hanson, traffic manager, Bruns- 
wick-Balke-Collender Co., Chicago, said 
that the proposed rule would, if adopted, 
confuse both shippers and carriers, and 
would result in a further shortage of 
equipment rather than an alleviation of 
the shortage, as some carriers claimed. 


Order Notify Shipments 


Speaking on Docket 14243, a proposal 
to establish a new rule in all bureau 
tariffs governing shipments on order 
notify bills of lading, carrying a charge 
of 5 cents a 100 pounds, Mr. Maurer said 
the carriers did not have a problem with 
such shipments, but that the problem 
could be met by applying storage charges. 

“We sent a questionnaire to shippers in 
the Chicago area, and the answers in- 
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dicated that, of 166 shippers, 108 never 
used order notify bills of lading,” 
stated Mr. Maurer. “Of the remaining 
58 shippers, only three shippers used 
them daily, and 51 used them only rarely. 
Such usage is based on such factors as 
customers’ requests, slow remittances, 
carrier delays in remitting on C.O.D. 
shipments, and the restrictions on the 
use of C.O.D. on joint-line traffic.” 


The Commission has suspended an 
identical docket, I. & S. M-3645, sched- 
uled to become effective last January, he 
said. 

Mr. Hanson, speaking on the same 
proposal, suggested that the highway 
carriers adopt the railroads’ practice of 
holding a shipment at the nearest termi- 
al, and sending out a postcard notice of 
arrival. Another solution would be to 
apply a demurrage charge, he said. 


25-Pound Minimum Weight Rule 


Mr. Maurer, commenting on Docket 
14361, a proposal to establish a rule 
providing for a minimum weight of 25 
pounds for each package or piece of 
freight tendered for shipment, said 
such a rule would work a hardship on 
the shipper, receiver, and the carrier. On 
truckload shipments, the shipper and 
receiver did the loading and unload- 
ing, and there was thus no justification 
for the rule so far as truckload ship- 
ments were concerned, he said. 

“If, to avoid the charge involved, a 
less-truckload shipper were to strap 
pieces together, you carriers would re- 
ceive many grotesque shapes, which 
would reduce the loading capacity of 
your trucks,” he asserted. 

Mr. Arnold told the committee that the 
problem could best be solved by adopting 
a provision for mixed shipments, with the 
freight charges based on the rating of 
each package in a mixed shipment. Such 
a proposal was now before the National 
Classification Board, and its adoption 
would solve the problem, he said. 

A carrier spokesman said that some 
shippers were tendering shipments com- 
posed of separate small packages weigh- 
ing as little as one or two pounds each, 
and that “the situation was becoming 
worse.” 


Class Rate Increase 


Docket 14191, a proposal to increase all 
class rates to the basis ordered for intra- 
state application in the state of Michi- 
gan, drew criticism from several shipper 
spokesmen. 

Mr. Maurer said that the stated justi- 
fication, that the carriers needed more 
revenue to meet increased operating costs, 
did not apply because the carriers in 
Central Territory had just received a 10 
per cent boost in rates. 

Mr. Arnold said that the carriers weré 
proposing to adopt “just a part of the 
package” developed in Michigan. 

“If you just take the Michigan adjust- 
ment on shipments under 5,000 pounds, 
it would be unfair,” he said. “In Mich- 
igan there were also many reductions on 
truckload shipments, and on less-truck- 
load shipments beyond 5,000 pounds.” 

The proposal was also opposed by M. J. 
Milsark, speaking for the St. Louis Cham- 
ber of Commerce shippers’ committee and 
the piston ring manufacturers, and by 
Charles J. Manelli, traffic manager, Sterl- 
ing Aluminum Products, Inc., St. Louis. 

“This proposal was not publicized prop- 
erly by the carriers,” contended Mr. 
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Milsark. “No one in St. Louis knows 
the details of the Michigan intrastate 
rate adjustment. * * * You should fail 
this docket.” 


Mr. Milsark said that the reaction 
of St. Louis shippers to developments 
since the general 10 per cent increase 
in C.S.M.F.B. rates was that “we wuz 
robbed, as they say in Brooklyn.” 


St. Louis shippers had not opposed that 
increase because they had been led to 
understand it would satisfy the carriers’ 
need for additional revenue, he said, 
adding that since then “a few carriers” 
had initiated proposals for still fur- 
ther increases. 


Railroads Extend Period For 


Reduced ‘Furlough Fares’ 


Reduced furlough fares on all railroads 
for military personnel traveling in uni- 
form at their own expense had been 
extended to January 31, 1952, Earl B. 
Padrick, chairman of the Trans-Conti- 
nental Passenger Association and West- 
ern Passenger Association, announced 
after a meeting of a group of passenger 
traffic officers of the nation’s railroads 
in Chicago. 


The reduction in furlough fare for 
members of the armed forces would have 
expired on March 31, Mr. Padrick said. 
He stated that the return limit for using 
the round-trip tickets, good in coaches 
only, had been extended from 30 days 
to three months. 

“This action provides fares for mili- 
tary personnel at the rate of 2.025 cents 
per mile or less, which means a saving 
of up to one cent per mile, and includes 
regular stop-over and baggage privi- 
leges,” Mr. Padrick said. 


Niness Tank Truck Consultant 


Sam F. Niness, Downingtown, Pa., has 
been appointed consultant on tank 
trucks to the street and highway division 
of the Defense Transpor€é Administra- 
tion. He is president of Leaman Trans- 
portation Corporation and Chemical Tank 
Lines, Inc., both of Downingtown. He 
served during World War II as director 
of the tank truck division of the Office 
of Defense Transportation. He was presi- 
dent of the National Tank Truck Car- 
riers, Inc., during 1949 and 1950 and is 
presently a member of the board of 
directors, and represents the organiza- 
tion on the National Petroleum Council. 


Boston General Agents Meeting 


E. N. Mayer, general traffic manager 
of the Plymouth Cordage Co., Plymouth, 
Mass., will be guest speaker at a lunch- 
eon meeting of the Boston General 
Agents Council March 19 at the Manger 
Hotel, Boston, Mass., the council has 
announced. 


C. of C. Oklahoma Meeting 


Harold F. Hammond, manager of the 
transportation and communication de- 
partment of the Chamber of Commerce 
of the United States, Washington, D.C., 


has announced publication by the cham- 
ber of the proceedings of the chamber’s 
regional transportation conference at 
Oklahoma City, January 19-20, 1951 
(T.W., Jan. 27, p. 25). Copies are avail- 
able at $1 each. 


Blair of Santa Fe Elected 
President of A.R.E.A. 


At Annual Meeting 


Tom A. Blair, of Chicago, chief engi- 
neer of the Atchison, Topeka & Santa 
Fe Railway, was elected president of the 
American Railway Engineering Associa- 
tion at the March 14 session of its annual 
meeting in the Palmer House, Chicago. 
The three-day meeting began March 13. 


Charles J. Geyer, of Richmond, Va., 
vice-president in charge of construction 
and maintenance of the Chesapeake & 
Ohio Railway, was advanced to senior 
vice-president, and Charles G. Grove, of 
Chicago, chief engineer maintenance- 
of-way for the western region of the 
Pennsylvania Railroad, was elected junior 
vice-president. 


Opening the three-day meeting, Presi- 
dent H. S. Loeffler, of St. Paul, Minn., 
assistant chief engineer of the Great 
Northern Railway, said that the A.R.E.A. 
had reestablished five emergency com- 
mittees which functioned during World 
War II, in the light of the present emer- 
gency. These committees are on track 
problems; structural problems; fuel, 
water and sanitary facilities; ties and 
wood preservation; while the fifth con- 
sists of a special committee of the board 
of directors. 

“These emergency committees have a 
total personnel of 32 members, well dis- 
tributed among the various railroads 
throughout the United States,” Mr. 
Loeffler said. “They are in a position 
to handle with dispatch any emergency 
problems of a railway engineering nature 
that may arise in the event of another 
world war, or other serious national 
emergency.” 

The A.R.E.A. now had 3,092 members, 
the largest membership on record, he dis- 
closed. 


c Budd Addresses Luncheon 


JJ@hn M. Budd, vice-president in charge 
of Operations of the Great Northern Rail- 
WwAy, was the main speaker at the annual 

ncheon meeting March 14. 

Praising railway engineering depart- 
ments for their work in the last 100 
years, Mr. Budd said there was still 
much to be accomplished. He said that 
changing conditions had made it neces- 
sary for those in engineering “to de- 
velop facilities to enable those in the 
transportation department to serve the 
public better, faster, safer and cheaper.” 

He listed the growth of truck trans- 
portation as one of the reasons which 
necessitated constant improvement in 
railway engineering, so that costs could 
be kept low and service improved. 

“Truck transportation has dealt us a 
double blow—first, it drained off a select 
type of traffic which was very profitable 
for the railroads,” said he. “Second, it 
forced us to lower rates on that and 
other types of traffic, reducing the mar- 
gin of profit on an important part of our 
business. We are now faced with the 
fact that a larger and larger portion 
of railroad traffic is in lower rated com- 
modities on which the margin of profit 
per unit is slim.” ” 


TRAFFIC WORLD 


Mr. Budd said that “while trucks have 
borne part of the construction and 
maintenance costs of highways through 
license fees and gasoline taxes, they have 
not paid their share in full.” 

He contrasted this with railway ex- 
penditures for maintenance, “which in 
1950 amounted to more than 14 per cent 
of gross operating revenues.” 


Another factor necessitating improve- 
ment of facilities was the change in the 
methods of harvesting and marketing of 
grain, he said. 


Aydelott on Car Construction 


James H. Aydelott, of Washington, D. 
C., vice-president in charge of operations 
and maintenance for the Association of 
American Railroads, said that failure to 
allocate sufficient steel to the railroads, 
coupled with the difficulty in obtaining 
even the steel allocated, was seriously 
hampering new freight car construction. 


“There is shop capacity in the plants_of 
commercial carbuilders and in shops of 
the railroads to permit the building of 
at least 12,000 cars each month—if ma- 
terials and manpower were available,” he 
stated. 


Gerald M. Magee, research engineer of 
the Association of American Railroads, 
said a wide range of railroad research 
directed at improving roadbed, track and 
structures was undertaken last year. 


Among the field studies were measure- 
ments of stresses in tracks on curves, 
measurements of pressures in roadbed 
under passing trains, and stress meas- 
urements of bridges, he said. 

Included in service tests conducted in 
the year were studies of new designs of 
joint bars and lubrication of these bars, 
tie-plate fastenings, heat-treated rail, 
new low-alloy rail, high-strength bolts to 
replace rivets in bridges and stabilization 
of roadbed, Mr. Magee said. 

B. D. Howe, of Louisville, Ky., chief 
lumber inspector of the Louisville & 
Nashville Railroad, and chairman of the 
committee on ties of the A.R.E.A., re- 
ported that more than 30,000,000 crossties 
were laid on the nation’s railroads in 1949 
to replace worn-out ties. 

“If laid end to end, that would be 
enough crossties to encircle the world 
nearly twice at the equator,” he said. 

S. R. Hursh, of Philadelphia, assistant 
chief engineer, maintenance, of the 
Pennsylvania Railroad, told of the steps 
the railroads were taking to recruit engi- 
neering graduates in the light of an 
anticipated serious shortage of trained 
men in the next decade. 

John E. Armstrong, of Montreal, Can- 
ada, chief engineer of the Canadian Pa- 
cific Railway, was awarded an honorary 
membership in the A.R.E.A. “in recogni- 
tion of outstanding service to the railway 
industry, the engineering profession and 
the A.R.E.A.” 

Modern harvesting methods had in- 
creased the amount of grain grown, 
while government grain marketing regu- 
lations, which enabled farmers to hold 
grain as long as a year after harvest, had 
made it impossible to determine when 
and in what quantities grain would move 
in the year, asserted Mr. Budd. Fre- 
quently, he said, the railroads were 
called on to move last year’s grain from 
harvest areas a month before they must 
move the new crop. 

This put a tremendous burden on the 
railroads, in that facilities were taxed to 
the utmost, and cars taken away from 
other shippers, said the speaker. The 
engineer could help by improving main- 
tenance methods so that the most service 
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can be gotten out of available equipment, 
he added. 

“To you falls the task of finding bet- 
ter and cheaper means of maintaining 
the fixed property,” Mr. Budd said. 
“Much of your committee work has been 
concerned with the two-fold problem of 
materials used in construction and main- 
tenance; first, to develop the most prac- 
tical and best specifications possible; 
and second, to develop ways and means 
of extending the life of materials after 
they are put into use. 

“The importance of this research has 
increased manyfold with the rise in 
costs. While the results of your work 
are plainly evident around the ,rail- 
roads, there is an urgent need for even 
better standards and longer life of ties, 
rails, fastenings, bridges, buildings and 
everything that makes up the fixed 
plant.” 

Mr. Budd gave an example of the need 
for improvement of the railroads’ serv- 
ices: 

“The average freight car travels less 
than 50 miles per day and the average 
freight train about 17 miles an hour. 
At that rate, the average car spends only 
about three hours moving in a train! If 
this were doubled, the car supply would 
be little or no problem.” 


Bell To Address Pacific 
Northwest Advisory Board 


W. C. Bell, managing director of the 
Western Retail Lumbermen’s Aéssocia- 
tion, will speak on “The World’s Most 
Famous Forest Fire,” at the spring meet- 
ing of the Pacific Northwest Advisory 
Board, March 22, in the Multnomah 
Hotel, Portland, Ore. 

The board will elect new officers for 
the coming year A. M. Cloninger, man- 
ager of traffic and warehousing, Long- 
view Fibre Co., Longview, Wash., will 
preside as board president. 

R. E. Clark, manager, closed car sec- 
tion, car service division, Association of 
American Railroads, Washington, D.C., 
will summarize developments in the na- 
tional transportation picture since the 
first of the year. 


Atlantic States Advisory 
Board to Meet April 27 


The Atlantic States Shippers Advisory 
Board will hold its regular spring meet- 
ing April 27 in the Claridge Hotel, Atlan- 
tic City, N.J., General Secretary C. S. 
Decker reports. Working committees will 
meet April 26. W. W. Weller, eastern 
traffic manager, Weyerhaeuser Sales Co., 
Newark, N. J., is president of the board. 


A.U. Rail Institute Meeting 


“Some Unusual Railroading” was the. 


subject of an address delivered by Carl 
R. Gray, Jr., administrator of veterans’ 
affairs, Veterans’ Administration, before 
students of the fifth rail transportation 
institute conducted by the American Uni- 
versity at an informal buffet supper given 
at the home of the university’s president, 
Dr. Paul F. Douglass, on the A.U. cam- 
pus, Washington, D.C., the evening of 
March 13. 

A former vice-president of the Chicago 
& North Western Railway System who 


served as a brigadier general, later as a 
major general, in charge of railway 
transportation in the allied European 
Theater in World War II, Mr. Gray told 
of the experiences and feats accomplished 
in overseas military railway operations. 


Great Lakes Advisory Board 
To Hear Puffer, Megee, 
At March 28 Meeting 


Ray H. Puffer, of the Cornell Aero- 
nautical Laboratory, and vice-president, 
Buffalo Chamber of Commerce, will ad- 
dress the luncheon session of the annual 
meeting of the Great Lakes Regional 
Advisory Board, March 28, in the Hotel 
Statler, Buffalo, N.Y. 

The luncheon will be co-sponsored by 
the board, and the Buffalo Chamber of 
Commerce, Buffalo Traffic Club, Central 
Railway Club of Buffalo, Transportation 
Club of Buffalo, and the Niagara Frontier 
Industrial Traffic League. 


O. J. Wullstein, general freight claim 
agent, Union Pacific Railroad, will be 
guest speaker at a Perfect Shipping 
meeting to be sponsored by the board’s 
freight loss and damage committee and 
the local organizations listed above, the 
evening of March 27. Motion pictures 
will be shown, an open forum discussion 
of claim prevention problems will be 
presented, and the meeting is open to the 
public. 

President R. W. Wettstyne, general 
traffic manager, Firestone Tire & Rubber 
Co., Akron, O., will call the board’s busi- 
ness session to order at 9 am. C. R. 
Megee, vice-chairman, car service divi- 
sion, Association of American Railroads, 
Washington, D.C., will discuss the na- 
tional transportation situation, with 
W. L. Harvey, of Detroit, reporting as dis- 
trict manager. 


Committee Reports 

The following committee chairmen will 
report: Executive, N. J. Beez, traffic 
manager, Jennison-Wright Corporation, 
Toledo; railroad contact, C. A. Skog, 
vice-president and general manager, 
Grand Trunk Western Railway, Detroit; 
arrangements, E. A. Momberger, man- 
ager, transportation department, Buffalo 
Chamber of Commerce; _less-carload 
service, K. S. Wright, general traffic 
manager, Carborundum Co., Niagara 
Falls, N.Y.; car efficiency, Grant Arhold, 
manager, transportation department, 
Detroit Board of Commerce; chambers 
of commerce, Mr. Momberger; freight 
loss and damage prevention, H. E. Chap- 
man, traffic manager, S. S. Kresge Co., 
Detroit; legislative, A. H. Brown, traffic 
commissioner, Cleveland Chamber of 
Commerce; membership, W. R. Lynch, 
traffic director, Chevrolet division, Gen- 
eral Motors, Detroit; passenger service, 
M. K. Dewitt, director of traffic, Lamson 
Sessions Co., Cleveland; planning, F. S. 
Norton, general traffic director, Fisher 
Body division, General Motors, Detroit, 
and tariff simplification, R. Jicha, traf- 
fic manager, True Temper Corporation, 
Detroit. 

K. A. Moore, general traffic manager, 
Automobile Manufacturers Association, 
Detroit, will discuss the board’s forecast 
of quarterly carloadings. An open dis- 
cussion of the general car supply situa- 
tion will be held. W. J. McGarry, man- 
ager, Ore & Coal Exchange, Cleveland, 
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will discuss the prospects for transporta- 
tion on the Great Lakes during 1951. 
Election of new officers will follow the 
report of the nominating committee, to 
be presented by F. J. Armstrong, traffic 
manager, U. S. Radiator Corporation, 
Detroit. 


Board committees will meet March 27. 


Southeast Advisory Board 


To Meet in Birmingham 


The Southeast Shippers Advisory 
Board will hold its twenty-eighth annual 
meeting March 22 in the Thomas Jeffer- 
son Hotel, Birmingham, Ala., General 
Chairman John C. Sanford, traffic man- 
ager, Chicago Bridge & Iron Co., Birm- 
ingham, has announced. 


Among the speakers will be A. V. Wei- 
bel, president, Tennessee Coal, Iron & 
Railroad Co., and E. W. Coughlin, car 
service division, Association of American 
Railroads, Washington, D.C. Mr. Cough- 
lin will report on national transportation 
conditions, and T. M. Healy will give the 
district manager’s report. 

Committee chairmen to report include 
the following: Executive, C. L. Denk, Jr.; 
planning, A. G. T. Moore; railroad trans- 
portation, J. L. Cook; railroad traffic, 
W. H. Henderson; joint freight claim 
prevention, Thomas E. Grady for the 
shippers, J. A. Shea for the railroads; 
clean car, Lucien Bauduc; less-carload 
traffic, B. L. Whaley for the shippers, 
J. R. Formby for the railroads; and car 
efficiency, Louis A. Schwartz. 

Meetings of the rail transportation, 
rail traffic, claim prevention, executive, 
clean car, and less-carload committees 
will be held March 21. 


Chicago C.A.T. Alumni 


The alumni association of the College 
of Advanced Traffic will hold its monthly 
meeting March 20 in the Hotel LaSalle, 
Chicago. The association is offering a 
free lecture and economic research 
course which is presented twice monthly 
in the form of a round-table discussion 
on economic and management problems 
in transportation. 


Allegheny Board Meeting 


The Allegheny Regional Advisory 
Board will hold its twenty-fifth anniver- 
sary meeting March 22, in the William 
Penn Hotel, Pittsburgh. Board commit- 
tees will meet March 21. 


N.Y. Practitioners Meeting 


Richard C. Colton, vice-president of 
Lykes Brothers Steamship Co., Inc., New 
York, N.Y., will address the Metropolitan 
New York Chapter of the Association of 
Interstate Commerce Commission Prac- 
titioners at its regular monthly meeting 
scheduled to be held March 20 at the 
headquarters of the Traffic Club of New 
York in the Biltmore Hotel, New York 
City, on the subject, “The American 
Merchant Marine Today.” 
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Higher Express Ratings, Charges On 
Specified Commodities Held Reasonable 


1.C.C. Division Approves Increases On Furniture, Nursery Stock, 


Other Items, In Three Cases. 


Says Express Agency Seeks Charges 


To Cope With Character, Hazards of Light and Bulky Traffic. 


The Commission, division 3, has 
found just and reasonable certain 
increased ratings, increased mini- 
mum charges, and increases in class 
rates proposed by the Railway Ex- 
press Agency, Inc., on various com- 
modities. 


A report and order were issued in 
I. and S. No. 5762, Express Rates and 
Ratings Between Points in U.S., embrac- 
ing I. and S. No. 5783, Express Class 
Rates on Nursery Stock, and I. and S. 
No. 5795, Express Ratings—Hats, Milli- 
nery, and Lamp Shades. Suspension or- 
ders were vacated and the proceedings 
discontinued. 


Commodities involved were furniture, 
nursery stock, field-grown gladioli and 
statice, hats or caps (not millinery), 
millinery and millinery goods, and lamp 
shades. 

The Commission said the Agency stated 
that through the medium of increases 
as proposed its purpose was to obtain 
from various segments of light and bulky 
traffic forwarded in its service having a 
weight density of much less than the 
average of 10 pounds a cubic foot for all 
traffic, charges commensurate with the 
character and transportation hazards of 
such traffic, and thus improve its revenue 
position and make possible the payment 
of more adequate amounts to railroads 
and others performing the underlying 
transportation services. 

The Commission reported a decline in 
the number of less-than-carload ship- 
ments handled by the Agency, as fol- 
lows: 231,463,749 shipments in 1946; 189,- 
320,951, in 1947; 141,788,167, in 1948; and 
106,113,341 in 1949. It said average charge 
a shipment for rail l.c.. shipments in 
1949 was $2.8466, and the average cost 
was $2.28. 

The present classification, it said, con- 
tained 487 main items, of which 236 
were rated first class; 68, second class; 
17, third class; 51, one and one-half 
times first class; 84, two times first 
class; 4, two and one-half times first 
class; 17, three times first class; 8, four 
times first class; 1, five times first class; 
and 1, eight times first class. It said 
there were a substantial number of rat- 
ings higher than first class. 

“The record is convincing,” said the 
Commission, “that the comparisons with 
ratings higher than first class, consider- 
ing the transportation characteristics of 
the articles affected, form an appropri- 


ate basis for a conclusion that the in- 
creases proposed do not exceed the maxi- 
mum of reasonableness. In reaching this 
conclusion we have had in mind also the 
general need for a greater contribution 
to the rail carriers for their services in 
the transportation of less-than-carload 
express traffic, indicated by the decline 
in the ratio of express privilege pay- 
ments to the gross operating revenue of 
the respondent.” 

“Express privilege payments” is the 
term used to describe payments by the 
respondent Agency to the carriers. 


Express Agency Proposals 


The-Commission detailed the Agency’s 
proposals .as follows: 

I. and S. No. 5762, by schedules filed 
to become effective March 1, 1950, and 
later, increased rates and ratings on (1) 
furniture, not otherwise specified, (2) 
various items listed under nursery stock, 
and (3) a change in the rule governing 
the method of computing minimum 
charges on field-grown gladioli and 
statice moving under commodity rates 
from origins in Alabama, Florida, and 
Georgia to destinations in 37 states, 


I. and S. No. 5783, by schedules filed 
to become effective April 18, 1950, an in- 
crease of 10 per cent in the class rates 
applicable on nursery stock (including 
floral designs, plants, not otherwise speci- 
fied, and cut flowers), the same as the 
increase in class rates authorized in In- 
creased Express Rates and Charges, 1949, 
277 I.C.C. 249, decided March 6, 1950. 


I. and S. No. 5795, by schedules filed 
to become effective May 29, 1950, an in- 
creased rating on hats or caps (not mil- 
linery), millinery and millinery goods, 
and lamp shades. 

On protest of numerous interested par- 
ties, it said, operation of the proposed 
schedules was suspended until and in- 
cluding September 30, November 17, and 
December 28, 1950, respectively, in the 
three proceedings. It said the Agency 
had voluntarily further deferred the ef- 
fective date of the various schedules until 
March 26, 1951. 

The orders suspending the schedules 
were vacated and set aside.as of March 
22. 

No Proposed Report 


The Commission said no proposed re- 
port was served in the three proceedings 
“for the reason that due and timely exe- 
cution of our functions imperatively and 
unavoidably requires that there be no 


such report.” It said requested findings 
not specifically discussed in the report 
nor reflected in the findings or con- 
clusions had been given consideration 
and found not justified. 

In Increased Express Rates and 
Charges, 1949, it said, the Commission 
found that reasonable maximum rates 
and charges would result from (1) an 
increase of 10 per cent in the basic first 
class l.c.l. express rates and charges, and 
(2) an increase in the second class l.c.l. 
rates and charges to 75 per cent of the 
basic first class rates and charges in- 
creased 10 per cent. The authorized in- 
creases became effective April 18, 1950. 
In conjunction with those increases, it 
said, the Agency determined to obtain 
the increased proposed in the three in- 
stant cases. 

With these proceedings was heard co- 
operatively a proceeding of the Public 
Utilities Commission of Ohio, namely, I. 
and S. No. 212, Railway Express Agency, 
Inc., Proposed Increased Rating on Mil- 
linery and Millinery Goods. 


Furniture Ratings 


The present rating on furniture, not 
otherwise specified, when packed in 
boxes or crates, was first class, said the 
Commission, adding that the Agency 
proposed to establish a rating of 1% 
times first class and to amend published 
packing requirements to correct a typo- 
graphical error. It said the Agency took 
the position that the relatively low 
weight density of furniture and its sus- 
ceptibility to damage, as compared with 
general averages for all traffic, justified 
the increases proposed. 


Nursery Stock 


On nursery stock, it said, the Agency 
proposed two times first class on flowers, 
or foliage, artificial, or floral designs, 
wreaths, or sprays made thereof, when 
packed in boxes or crates. These, it said, 
were not specifically described in the 
present classification, and were, there- 
fore, subject to the first class rating and 
rates under rule l(a) of the classifica- 
tion, which provided that first class 
rates were applicable on all property 
received for transportation, unless other- 
wise provided. Other ratings proposed 
on nursery stock, it said, were: 

“One and one-half times first class on 
grass, creeping bent, or creeping bent 
grass stolons (chopped grass). The pres- 
ent rating is second class. 

“First class on plants, not otherwise 
specified, in paper cups, or in pots, tubs, 
or wooden bowls, in boxes or crates, and 
not in pots or tubs, in boxes or crates. 
Presently the item provides for plants, in 
pots or tubs, not in boxes or crates, 4 
rating of two times first class; in paper 
cups, or in pots, tubs or wooden bowls, in 
boxes or crates, and not in pots or tubs, 
in boxes or crates, second-class. 

“One and one-half times first class on 
roots, ginseng or golden seal. The pres- 
ent rating is first-class. 

“First class on roots, not otherwise 
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specified. The present rating is second- 
class. 


“Three times first class on trees or 
shrubs, dormant or growing with roots 
in pots, tubs, or boxes, not crated, or 
with tops unprotected. The present rat- 
ing is two times first-class. 

“Two times first class on gypsophila, 
in boxes or crates. The present rating is 
second class when packed in boxes or 
crates, or in bales or bundles completely 
wrapped.” 

The Commission said that in general 
the justification offered for the increased 
ratings on the items of nursery stock 
was low weight density for some of the 
articles, perishability, susceptibility to 
injury in handling, and required protec- 
tion from heat and cold for perishable 
articles. It said the Agency contended 
that rates as low as second class, which 
applied generally on articles of food and 
drink, were not warranted for the items 
of nursery stock. 

It said that on behalf of manufacturers 
of natural preserved wreaths and foliage, 
stress was laid particularly on the char- 
acter of the so-called rescus wreath. 
The material in these wreaths, which 
were painted, consisted of foliage or 
weeds gathered from Europe, Asia, and 
the United States, and the wreaths va- 
ried in size, it said. An increase in the 
rating from first class to two times first 
class, it said, would result in an increase 
in the rates, a 100 pounds, from Philadel- 
phia from $3.09 to $6.18 to New York and 
Washington; from $4.54 to $9.08 to Pitts- 
burgh; from $10.47 to $20.94 to Okla- 
homa City; and from $6.36 to $12.72 to 
Detroit. 

The Agency proposed establishment of 
the rate a 100 pounds on gladioli as the 
minimum charge a shipment, it said, 
except when charges accruing under 
class rates for weights under 100 pounds 
were lower, as provided in rule 17(b) of 
the classification. 


Men’s Hats 


The present express classification spe- 
cifically provided a first class rating on 
“Hats, straw, men’s,” when packed in 
fibreboard boxes, he said. With respect 
to other types of hats, and caps, rule 1(a) 
of the classification, which provided for 
first class rates, applied, it said. By the 
schedules under suspension, it continued, 
the agency proposed a rating of two 
times first class in specified instances. 

At present, it said, a rating of first 
class was applied on millinery and mil- 
linery goods, including birds, feathers, 
hats, hat frames, and trimmings. By the 
schedules under suspension, it said, the 
Agency proposed a rating of two times 
first class on specified items. 


Lamp Shades 


The Commission said the classification 
did not now contain a specific rating for 
lamp shades, but that first class rates 
were applicable under rule 1(a) of the 
classification. By its schedules, it said, 
the Agency proposed ratings of two times 
first class and first class on specified 
items. 

‘Propaganda v. Hatlessness’ 

In its discussion of hats the Commis- 
sion said stress was laid on the fact that 
many men had adopted the style of not 
wearing hats, which had resulted in dis- 
continuance of the line by some re- 
tailers. 

“To combat this situation,” it con- 
tinued, “the industry has expended over 
$2,000,000 in the last 10 years, in educat- 
ing retailers in the selling and displaying 
of hats and in locating hat departments 


in more desirable spots in stores; also in 
propaganda against hatlessness.” 


The Commission, in a general discus- 
sion said that a large mail order house in 
Chicago, as a result of the several more 
recent general increases in rates author- 
ized by the Commission, had diverted 
traffic from the Agency’s service to 
freight service by railroad. It said this 
house had adopted the practice of con- 
solidating shipments into carloads, which 
included millinery purchased from 84 
manufacturers in New York. 


“One of the largest department stores 
in the United States, located in Chicago,” 
it continued, “as a result of the more 
recent general increases in rates author- 
ized by us, has diverted a considerable 
portion of its traffic to competitive modes 
of transportation, although the volume 
of its total tonnage has increased. The 
extent of its diversion is evidenced by a 
decline in the amount expended by this 
store of inbound express charges from 
$193,533.92 in 1946 to $110,186.68 in 1949.” 


Restriction of Switching 
Charge Absorption at 
Macon, Ga., Approved 


In the absence of unjust discrimi- 
nation or undue prejudice, the Com- 
mission cannot require a line-haul 
carrier to absorb the _ switching 
charges of a connecting carrier, says 
the Commission, division 3, in ap- 
proving a proposed restriction of the 
amount of switching charges to be 
absorbed at Macon, Ga. 


By a report and order in I. and S. No. 
5827, Absorption of Switching Charges 
at Macon, Ga., the Commission vacated 
its suspension order as of March 28, and 
discontinued the proceeding on finding 
the schedules just and reasonable and 
not shown to be unjustly discriminatory 
or unduly prejudicial. 


It said the schedules, published by the 
Southern Railway and the Georgia 
Southern & Florida Railway to become 
effective August 17, 1950, proposed to 
restrict to $4.27 a car the amount of the 
switching charges which they would ab- 
sorb on competitive carload shipments 
originating at or destined to industries 
on the Central of Georgia at Macon, and 
switched by the Central to or from their 
interchange tracks in Macon in connec- 
tion with line-haul movements. 

On protest of the Georgia-Alabama 
Textile Traffic Association, the Bibb 
Manufacturing Co., and Macon Textiles, 
Inc., it said, operation of the schedules 
was suspended until March 17, 1951. It 
said the Armstrong Cork Co.; manufac- 
turer of wallboard at a plant on the 
Central in Macon, introduced evidence 
with respect to the switching charges 
and absorptions at its plant and others. 

The main point stressed by Armstrong, 
said the Commisison, was that it had 
been accorded different treatment by the 
Southern than other industries at Ma- 
con in that the Southern now limited its 
absorption to $4.27 on competitive traffic 
to and from its plant. The Central’s 
switching charges to or from this plant 
had ranged from $40 to $180.90 a car and 
the company had had to pay the dif- 
ference between these amounts and the 
amount absorbed by the Southern, the 
Commission said, adding: 
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“The view is expressed that the Cen- 
tral’s switching charges to or from its 
plant are clearly unreasonable, and 
reference is made to switching charges 
of that carrier at such points as Augusta, 
Ga., and Birmingham, Ala., which do not 
exceed $4.27 per car. ‘There is no indica- 
tion, however, that the alleged excessive 
switching charges could not have been 
avoided by routing the traffic so as to 
give the Central a line-haul movement 
into Macon. 


“The Armstrong Cork Co. concedes 
that the reasonableness of the Central’s 
switching charges is not here in issue, 
but it urges that if the Southern’s posi- 
tion is sustained it will create an ob- 
stacle to the successful prosecution of a 
complaint which it contemplates filing 
with respect to the measure of those 
charges. There appears to be no merit 
in this contention.” 

After saying that in the absence of 
unjust discrimination or undue preju- 
dice, it could not require a line-haul 
carrier to absorb the switching charges 
of a connecting carrier, the Gommission 
cited Standard Packing Co. v. South 
Omaha Term. Ry. Co., 229 I.C.C. 479. It 
added: 

“Here, the Southern is attempting to 
establish a uniform basis for the absorp- 
tion of switching charges to or from all 
industries in Macon served by the Cen- 
tral. So far as appears, this proposal 
will remove any unjust discrimination 
or undue prejudice to which the Arm- 
strong Cork Co. may now be subjected; 
and any disadvantage which this com- 
pany, the Bibb company, or any other 
industry in Macon may suffer by reason 
of the circumstances described by the 
protestants is or’ will be due to the 
amount of Central’s switching charges. 
The lawfulness of those charges is not 
within the scope of this proceeding. See 
Switching Charges on Crushed Stone, 
186 I.C.C. 322, 328.” 


Serve 161 Industries 


The Commission said there were about 
161 industries with private or assigned 
sidings within the switching limits of 
Macon, of which not less than 93 were 
served by the Central or jointly by that 
line and the Georgia Railroad, 16 by 
the Macon, Dublin & Savannah, and 48 
by the Southern. The Commission con- 
tinued: 

“For switching between these indus- 
tries and the interchange tracks with 
other carriers, herein called reciprocal 
switching, the Southern and the Macon, 
Dublin & Savannah generally charge 
$4.27 per car. The Central likewise 
charges $4.27 per car for reciprocal 
switching to or from about 66 industries 
on its line, in the so-called inner zone, 
but from or to about 27 industries, in 
the so-called outer zone, including Macon 
Textiles, Inc., Bibb Manufacturing Co.’s 
Payne mill, and Armstrong Cork Co., the 
charges are substantially higher and 
vary depending on the commodity and 
the weight thereof.” 

It said the protestants stressed the 
fact that the Southern had been absorb- 
ing the Central’s reciprocal switching 
charges on competitive carload traffic 
for at least 45 years, and contended that 
the proposal was unjust and unreason- 
able and would result in undue prejudice 
to them and in undue preference of 
other industries in Macon from and to 
which the Central’s switching charges 
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did not exceed $4.27 a car. It said the 
protestants asserted that the proposal 
was the result of a controversy or dis- 
pute between the Southern and the Cen- 
tral, “which should not be permitted to 
result in penalizing shippers in the outer 
zone.” 





Southern Denied Access to 
S.C. Atomic Energy Plant 


The Commission’s division 4, made up 
of Commissioners Mahaffie, Rogers, and 
Mitchell, by a two-to-one decision has 
denied an application of the Southern 
Railway to serve an Atomic Energy Com- 
mission project in South Carolina, be- 
cause the area is now served by two rail- 
roads. 

Commissioner Mahaffie noted a dissent 
to the decision in Finance No. 17198, 
Southern Railway Co. Construction. 
Commissioner Mitchell wrote a concur- 
ring opinion. 

Southern had asked authority to con- 
struct and operate a branch line from 
a@ connection with its main line, near 
Barnwell, to a connection with tracks to 
be built for the A.E.C., near Snelling, 
between 6 and 8 miles, in Barnwell 
county, S. C. 

The Commission said that A. E. C. 
and E. I. du Pont de Nemours & Co. 
intervened in favor of the application, 
as did the Public Service Commission of 
South Carolina. The Atlantic Coast 
Line intervened in opposition. 

“The purpose of the proposed con- 
struction is to enable the applicant to 
reach and serve the. Savannah River 
plant of the Atomic Energy Commis- 
sion,” the Commission said. “That agency 
has acquired an area of approximately 
200,000 acres, or a little over 300 square 
miles in Barnwell and Aiken counties, 
and has arranged for the construction 
and operation of a large plant thereon. 
The plant will be built and operated for 
the government by the du Pont Company, 
and will be devoted to the production of 
atomic materials for use in national de- 
fense.” 

The Commission said a witness for the 
du Pont Company had said that the 
building of the atomic energy plant 
would require the movement of about 40,- 
000 carloads of construction materials and 
equipment, and 22,000 carloads or more 
of sand and stone for making concrete. 


Two Railroads In Area 


The area taken over by the A.E.C. was 
served by two railroads, the A.C.L., and 
the Charleston & West Carolina, and the 
interveners favoring the application con- 
tended they would be treated as one 
carrier, as they were under joint con- 
trol, the Commission said. However, it 
said, while under joint control, they were 
operated separately as independent car- 
riers subject to the Commission’s regula- 
tion, their physical properties were in ex- 
cellent condition, and they had ample 
motive power and other facilities to en- 
able them to handle without difficulty a 
much larger volume of traffic than that 
involved in their normal operations. 

The Commission said it was clear from 
the record that Southern would partici- 
pate in handling traffic to and from the 
plant if the proposed line was not con- 
structed. 


As the territory was now served by 
two railroads, the Commission said, it 
should not be invaded by a competing 
railroad unless it be shown that present 
and future public convenience and neces- 
sity required additional rail service that 
could not be rendered by the present 
carriers. No such showing had been 
made, it said. The Commission also ob- 
served that the territory was now closed 
insofar as new business, which A.C.L. 
had tried to develop by locating indus- 
tries there, was concerned, with the ex- 
ception of the atomic energy plant. 


Commissioner Mitchell said he con- 
curred, but believed it advisable to em- 
phasize certain matters because the ques- 
tion of national defense had been 
brought into the case. He said that, 
when an application for an extension was 
presented, the Commission was bound 
to consider and dispose of the applica- 
tion under the law “as it now stands.” 
He added that “there is nothing in the 
law that says where an agency of the 
government already served by two rail- 
roads expresses the desire for an addi- 
tional railroad to serve its plant this 
Commission is required to grant the ap- 
plication.” He said the Commission was 
bound by the existing statutes, and that 
“the public interest in the maintenance 
of an adequate transportation system is 
the core of the federal transportation 
act of 1920.” 





Finds Furnishing Vessel 


To Lumber Company Exempt 


The Commission, division 4, by a re- 
port and order effective April 13 in W- 
1020, Sub. 1, H. W. Irwin, James A. 
Lyons, et al., Exemption Application, has 
exempted the applicants from applica- 
tion of the second sentence of section 
302(e) of the interstate commerce act. 

That sentence states that the fur- 
nishing for compensation of a vessel to 
a person other than a carrier subject 
to the act, to be used by that person in 
transporting its own property, consti- 
tutes furnishing transportation within 
the meaning of the definition of “con- 
tract carrier by water.” 

However, the Commission is author- 
ized to exempt such operations from 
regulation if it finds such regulation not 
necessary to effectuate the national 
transportation policy. 

The Commission’s findings follow: 

“We find that application of the sec- 
ond sentence of section 302(e) of the 
act to applicant in chartering the motor- 
ship Coos Bay to Irwin-Lyons Lumber 
Co. for use by it in transporting its own 
lumber and forest products from ports 
and points on Puget Sound, Grays Har- 
bor, Willapa Harbor, Yaquina Bay, Ump- 
qua Bay, the Siuslaw River, and the Co- 
lumbia River, and from Brookings, Port 
Orford, Bandon, Eureka and Crescent 
City, to Coos Bay, and from those ports 
and points to all ports and points along 
the Pacific coast in California south of 
and including San Francisco Bay and 
the San Joaquin and Sacramento 
Rivers, is not necessary to effectuate the 
national transportation policy. The ap- 
plication, to the extent it seeks an order 
exempting charter of the Coos Bay 
jointly to the two lumber companies, 
will be denied. 

The applicants had asked that the ex- 
emption to apply to chartering the vessel 
to Irwin-Lyons Lumber Co., and Ro- 
lando Lumber Co., Inc., for joint use 
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by them, asking that Irwin-Lyons be ex- 
empted, in the alternative. The appli- 
cants were Howard W. Irwin, Dorise C. 
Irwin, James A. Lyons, Jane S. Lyons, 
Jean Irwin Hoffman, Eric Hoffman, Joan 
Irwin Green, Alan Green, and John L. 
Hawkins as trustee and guardian of the 
estates of the minors Stewart Lyons 
and Susan Lyons, a partnership owning 
the motorship “Coos Bay.” 





Control of Aro Coaches 
By Capitanis Approved 


The Commission, division 4, has au- 
thorized the acquisition by Ernest Capi- 
tani and his son, Ernest A. Capitani, Jr., 
Jersey City, N.J., of control of Aro 
Coaches, Inc., through ownership of capi- 
tal stock by them and Nathan M. Ar- 
look, also of Jersey City. It has dis- 
missed. an investigation proceeding in- 
stituted on the division’s motion. 

A report and an order effective April 
18, were issued in MC-F-4156, Ernest 
Capitani and Ernest A. Capitani, Jr.,— 
Control—Aro Coaches, Inc., embracing 
MC-F-4193, Ernest Capitani et al—=mIn- 
vestigation of Control—Aro Coaches, Inc. 

The Commission said the Capitanis 
sought authority to acquire joint con- 
trol of Aro through purchase of 45 per 
cent of its capital stock. 

With respect to the investigation pro- 
ceeding, the commission said: 

“The record is convincing that, not 
only are the senior and junior Capitanis 


affiliated with each other within the 


meaning of the act, but that Arlook, 
who has been closely associated with 
one or both of them for a long period 
and is presently extremely active in the 
companies which they control, and in 
which he also has a financial as well 
as an occupational interest, is also affili- 
ated with them and those companies, 
and that their joint action in acquiring 
a majority, of 55 per cent, of the capital 
stock of Aro effectively brought that 
carrier under common control with the 
other Capitani companies, and that 
such control was effectuated and is 


.being continued in violation of section 


5(4) or the Act. In view of our conclu- 
sions in MC-F-4156, an order will be 
entered discontinuing the investigation.” 

Stating that the Capitanis controlled 
at least seven interstate motorbus com- 
panies and one intrastate carrier, the 
Commission continued: 

“We have pointed out in the prior cases 
involving some of these carriers that 
efforts should be made to merge or other- 
wise unify as many of them as prac- 
ticable and as soon as possible, all in 
the interest of corporate simplifications, 
better accounting practices, and to pre- 
vent any possibility of discriminatory 
practices or confusion in the minds of 
the traveling public. 

“While we are of the opinion that 
the present situation, where numerous 
corporations conduct operations . within 
a@ small area under common control, is 
objectionable, and that the addition of 
Aro to the group makes this condition 
worse, the record indicates that denial 
of this application and the entry of 4 
divestiture order would probably result 
in the destruction of the operations of 
Aro. This we have no desire to bring 
about, as the public which relies upon 
the service of Aro would suffer. The law 
violation which has here occurred, and 
certain questionable practices of carriers 
under the control of the Capitanis, while 
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making doubtful whether the control of 
Aro by these same persons would be con- 
sistent with the public interest, are not 
an absolute bar to approval. We are not 
to be understood as condoning the un- 
lawful control shown by this record to 


have been accomplished, but we have- 


concluded to grant the application be- 
cause to do otherwise would be likely 
to deprive the public of service con- 
tinuance of which is necessary in the 
public interest. We do not consider that 
Arlook is a necessary party applicant in 
this proceeding because of his affiliation 
with the Capitanis, as their power to con- 
trol Aro is clear. 

“The Capitanis will be expected 
promptly to take steps to reduce the 
number of separate corporate entities un- 
der their control by seeking our approval 
of unification of their properties through 
purchase, merger, or consolidation.” 





Motor Right Corrected to 


Eliminate Duplication 


The Commission, division 5, has found 
that a certificate authorizing motor car- 
rier operations granted duplicate au- 
thority and was issued through “inad- 
vertence.” 

By a report on reconsideration and an 
order in MC-108697, Sub. 5, Ollie Gray 
and Courtney Gray, Extension—General 
Commodities, it issued a corrected cer- 
tificate, eliminating duplications, to the 
applicants, copartners doing business as 
Gray & Son Truck Lines, La Center, Ky. 

The corrected certificate authorized 
operation as a motor common carrier 
of general commodities, with specified 
exceptions, between points within one 
mile of Paducah, Ky., not including Pa- 
ducah, on the one hand, and, on the 
other, points in Kentucky on Kentucky 
highway 286, not including Wickliffe, 
Ky., over irregular routes. 

The Commission said that under a 
recommended order of a joint board, 
which in the absence of exceptions be- 
came effective by operation of law as 
the order of the Commission on April 
19, 1950, the applicants were granted a 
certificate in July, 1950, authorizing 
transportation of general commodities, 
with exceptions, between Cairo, Ill., and 
points in Illinois within five miles there- 
of, and Paducah, Ky., and points within 
one mile thereof, on the one hand, and, 
on the other, points on Kentucky high- 
way 286, excluding Wickliffe, Ky., over 
irregular routes. 

It said the Commission’s attention 
later was called to the fact that part of 
the authority granted duplicated rights 
already held by the applicants in MC- 
108697, Sub. 4. 


Motor Finance Action 


Under its expedited procedure in motor 
finance proceedings, the Commission di- 
vision 4, by a report and order in MC- 
F-4728, Wm. Wilson—Control; Wilson 
Storage & Transfer Co—Purchase— 
Maurice B. Wilson, has approved the 
purchase by Wilson Storage & Transfer 
Co., Sioux Falls, S.D., of the motor car- 
rier operating rights of Maurice B. Wil- 
son, doing business as Wilson Truck 
Lines, also of Sioux Falls. It also ap- 
proved acquisition of control of the 
rights by William Wilson, of Sioux Falls, 
through the purchase. The order was 


to become effective April 17. Objections, 
if any, were to be filed with the Commis- 
sion on or before April 2. 


A report and order also were issued in 
MC-F-4660, Samuel Shapiro—Control; 
Hennepin Transportation Co., Inc.— 
Purchase (Portion) — Chicago - Detroit 
Express, Inc., embracing MC-F-4756, 
Homer W. Fitterling—Control; Superior 
Freight Lines, Inc.—Purchase (Portion) 
—Chicago-Detroit Express, Inc. The 
Commission approved the purchase (1) 
by Hennepin Transportation Co., Inc., 
Minneapolis, Minn., of a portion of the 
operating rights of Chicago-Detroit Ex- 
press, Inc., Chicago, Ill., and acquisition 
of control of the rights by Samuel Shap- 
iro, through the purchase, and the pur- 
chase (2) by Superior Freight Lines, 
Inc,. South Bend, Ind., of a portion of 
the rights of Chicago-Detroit Express, 
Inc., and acquisition of control of the 
rights by Homer W. Fitterling, through 
the purchase. The order was made ef- 
fective April 18. Objections, if any, were 
to be filed with the Commission on or 
before April 3. 





Delaware Firms’ Plea For 
Motor Right Sale Denied 


The Commission, division 4, has de- 
nied an application of Reed Trucking 
Co., Milton, Del., for authority to pur- 
chase the motor carrier operating rights 
and certain property of Magee’s Express, 
Inc., Selbyville, Del., and of Ralph Reed, 
controlling stockholder of Reed Truck- 
ing, for authority to control of the rights 
and property through the purchase. 

A report and order were issued in MC- 
F-4547, Ralph Reed—Control; Reed 
Trucking Co.—Purchase—Magee’s Ex- 
press Inc. 


The Commission said that Magee’s 
Express, although it held a certificate 
from the Commission to operate in in- 
terstate or foreign commerce, devoted its 
motor carrier activities mainly to trans- 
portation which it believed to be exempt, 
under section 203(b) of the interstate 
commerce act. That section exempts 
from regulation certain classes of motor 
carriers. 

It said that almost all of the service 
rendered by Magee’s in recent years 
could have been performed, and, after 
sale of the rights under its certificate 
could still be performed, under the afore- 
mentioned exemption from certificate re- 
quirements. 

“Approval of the transaction, there- 
fore,” it continued, “would result in little 
diminution in the service of vendor, and 
would, in effect, permit vendor to capital- 
ize on operating rights. without regard 
to the transportation service to which 
they are appurtenant or to the needs or 
convenience of the public.” 

It cited for comparison, Arkansas Exp., 
Inc.—Purchase—Patterson Transfer Co., 
56 M.C.C. 460, and Commercial Carriers, 
Inc.—Pur.—Automobile Transport, 56 
M.C.C. 643. 





Final Oil Pipe Line Values 


The Commission, division 2, has issued 
final valuation reports in Valuation No. 
1301, Bell General Pipe Line Co., and 
Valuation No. 1302, Stanolind Pipe Line 
Co. It says no protests have been re- 
ceived with respect to tentative valua- 
tion reports issued earlier. 

Final value for rate-making purposes 
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of the property of the two petroleum pipe 
line companies, as of December 31, 1947, 
was found to be as follows: 


Bell: Owned and used for common- 
carrier purposes, $860,500; owned but not 
used, $31,600; and used but not owned, 
$166. 


Stanolind: Owned and used for com- 
mon-carrier purposes, $128,025,000; owned 
but not used, $76,700; and used but not 
owned, $14,192. 





Motor Right Granted on 
Reconsideration After 


Removal of Dual Feature 


On reconsideration, the Commis- 
sion, division 5, has granted motor 
contract carrier authority to Schwer- 
man Trucking Co., of Ohio, Mil- 
waukee, Wis., following removal of 
a “dual operation impediment.” The 
authority was denied by a prior re- 
port. 


A report on reconsideration and an 
order were issued in MC-111623, Schwer- 
man Trucking Co., of Ohio, Contract 
Carrier Application, embracing MC- 
111624, Schwerman Trucking Co. of 
Pennsylvania, Contract Carrier Applica- 
tion. 

The Commission said that by its prior 
report, decided September 21, 1950, it 
found that Schwerman Trucking Co., of 
Ohio, and Schwerman Trucking Co., of 
Milwaukee, a motor common carrier, 
were under common control and man- 
agement, and that the holding by the 
Ohio company of the permit sought, and 
at the same time the holding by Schwer- 
man Trucking Co. of Milwaukee, of cer- 
tificates previously issued authorizing 
common carrier operations in the same 
territory, would not be consistent with 
the public interest and the national 
transportation policy. Accordingly, it 
said, the application was denied. 

Subsequent to the date of the prior 
report, by order of January 22, 1951, in 
MC-FC-52679, the Commission said, it 
approved and authorized the transfer to 
Transit Trucking Co., Milwaukee, of all 
operating rights theretofore vested in 
Schwerman Trucking Co., of Milwaukee. 

As a result of that transaction, the 
Commission continued, Schwerman of 
Milwaukee no longer held any interstate 
operating rights and Schwerman of 
Ohio, the instant applicant, was. no 
longer affiliated with any other motor 
common carrier holding a certificate is- 
sued by the Commission. It said that 
with removal of the dual operation im- 
pediment it concluded on reconsideration 
that a need had been established for the 
operation requested. 

A permit was issued in MC-111623 au- 
thorizing Schwerman of Ohio, as a con- 
tract carrier, over irregular routes, to 
transport cement and mortar from Fair- 
born, O., and points within one mile 
thereof, to points in Indiana and those 
in that part of Kentucky within 175 
miles of Fairborn. 

The Commission also issued a permit 
in MC-111624, authorizing Schwerman 
of Pennsylvania, over irregular routes, to 
transport cement and mortar from Uni- 
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versal, Pa., to points in Ohio, Maryland, 
and West Virginia within 175 miles of 
Universal. 


It said that in this proceeding the ex- 
aminer found that the proposed opera- 
tions would not be consistent with the 
public interest because of an affiliation 
of the applicant with Schwerman of 
Milwaukee. The Commission said that 
official notice might be taken of its order 
of January 22 authorizing the transfer 
to Transit Trucking Co. of all operating 
rights theretofore vested in Schwerman 
of Milwaukee. 


Soo Line 60-Mile-An-Hour 
Speed Request Denied 


The Commission, division 3, has de- 
nied a petition of the Soo Line Railroad 
for permission to operate its Twin Cities- 
Winnipeg passenger trains Nos. 109 and 
110, under its present system of opera- 
tion, between Glenwood and Noyes, 
Minn., at a maximum speed of 60 miles 
an hour. 

A twelfth report on further hearing 
and an order were issued in No. 29543, 
Appliances, Methods and Systems In- 
tended to Promote Safety of Railroad Op- 
eration, Minneapolis, St. Paul & Sault 
Ste. Marie Railroad Co. 

The Commission also denied a request 
of the Soo Line for permission to operate 
passenger trains and freight trains on 
the Wisconsin Central Railroad between 
Spencer, Wis., and Withrow, Minn., 142.3 
miles, at maximum speeds of 65 and 55 
miles an hour, respectively. The Soo 
Line is operating agent of the Wisconsin 
Central trustee. 

The present method of operation on 
the Soo Line’s segment was by time- 
table and train orders, supplemented by a 
system of time spacing, said the Com- 
mission. On the Wisconsin Central seg- 
ment, it said, trains were operated under 
similar rules. 

The Commission said the petitioner 
had failed to show any necessity for 
modification of its order of June 17, 
1947, in this proceeding, defining train 
speeds. 

“It is apparent,” the Commission con- 
tinued, “considering the low average 
speeds and the timetable schedules, that 
continuance of maximum speeds in ex- 
cess of 60 miles per hour for passenger 
trains and 50 miles per hour for freight 
trains over certain specified routes in 
timetable and train order territory with- 
out an adequate automatic or manual 
block signal system, are not necessary 
to maintain present train schedules, and 
that if the maximum speeds were re- 
duced to less than 60 and 50 miles per 
hour for passenger and freight trains, 
respectively, the schedules would have 
to be lengthened very little, if at all.” 

Commissioner Knudson noted dissent. 

Commissioner Mitchell, “concurring in 
the result,” said: 

“T am convinced that the time has 
arrived when the railroads of America 
must forget about the speed of operation 
and think more of protecting the pas- 
sengers. Speed had been the cause of 
most of the railroad accidents which 
have shocked the American people. By 
cutting down the speed of the train, not 
a great deal of time will be lost by the 


traveling public, as is demonstrated in 
this report, for the difference in running 
time between 65 and 59 miles per hour 
is 9 minutes and 20 seconds per 100 miles. 


“Safety is more important than speed 
and to protect the public, the Interstate 
Commerce Commission should limit the 
speed of passenger trains so that these 
horrible accidents which are so frequent 
now, will be eliminated.” 


Motor Service Ordered in 
1.C.C. Complaint Case 


Herrin Transportation Co., Houston, 
Tex., has been found by the Commission, 
division 5, to have failed to comply 
with the terms and conditions of its cer- 
tificate MC-1124. It says the carrier has 
not been rendering a reasonably con- 
tinuous and adequate service in the 
transportation by motor carrier of gen- 
eral commodities, with certain excep- 
tions. 

A report and order were issued in MC- 
C-1113, Red Ball Motor Freight, Inc. v. 
Herrin Transportation Co., in which the 
Commission said Herrin had not been 
so transporting these commodities from 
and to intermediate points other than 
Lufkin, Tex., on its presently authorized 
route between Houston, Tex., and 
Shreveport, La., over U.S. highway 59 
from Houston to Carthage, Tex., thence 
over U.S. highway 79 to Shreveport. 

The order required Herrin to institute, 
within 60 days after its date of service, 
reasonably continuous and adequate 
service for transportation of traffic 
tendered to it for movement to or from 
intermediate points on its authorized 
route between Houston and Shreveport. 


Interstate’s Pipe Line Value 


By a report and order in Valuation 
No. 1325, Tentative Valuation Report on 
the Property of Interstate Oil Pipe Line 
Co., the Commission, division 2, has ten- 
tatively determined the value for rate- 
making purposes of that carrier’s prop- 
erty, as of December 31, 1947, as follows: 


Owned and used for common carrier 
purposes, $45,825,000; owned but not used, 
leased to others, $63,100; used for common 
carrier purposes, but not owned, leased 
from others, $79,001; total owned, $45,- 
888,100; total used, $45,904,001; included 
as owned and used on account of work- 
ing capital, consisting of cash and mate- 
rial and supplies, $3,169,900. 

Any protests to the valuation were to 
be filed on or before 30 days from March 
19, the Commission said in a notice ad- 
dressed to the U.S. Attorney General, 
state officials of Arkansas, Illinois, Ken- 
tucky, Louisiana, Mississippi, Montana, 
Oklahoma, and Wyoming, the Arkansas 
Pipe Line Corporation, Shreveport, La., 
and Interstate. 

It said Interstate of Tulsa, Okla., owned 
and operated trunk pipe lines and gather- 
ing pipe lines in the aforementioned 
states. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 17238, Chicago 
& North Western Railway Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $6,555,000 of Chi- 
cago & North Western Railway Co. equip- 
ment trust of 1951, 25, per cent equipment- 
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trust certificates to be issued by the North- 
ern Trust Co. as trustee, and sold at 99,373 
and accrued dividends in connection with 
the procurement of certain equipment. Ap- 


proved. 
* oa * 


Report and order in F.D. No. 17232, 
Edgar M. Linkenhoger Notes, granting au- 
thority to issue three promissory notes in 
the respective amounts of (a) $103,454.28, (b) 
$42,414.62 and (c) $128,081.52, including in the 
face amounts thereof interest at the rate of 
6 per cent per annum; note (a) to be deliv- 
ered to the payee in lieu of an existing note 
heretofore issued without authority and 
therefore void, and notes (b) and (c) to be 
delivered to the payees in respect of the un- 
paid portion of the purchase prices of certain 
equipment. Approved. 


COMMISSION REPORTS | 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Crude Oil 


No. 30502, Standard Oil Co. (Indiana) 
v. Atchison, Topeka & Santa Fe Railway 
Co., et al. By division 3. Reparation 
awarded. Rate of 22 cents a 100 pounds 
charged on crude oil in tank-carloads, 
from Levelland, Tex., to Cushing, Okla., 
between February 16 and March &, 1948, 
unreasonable to the extent that it ex- 
ceeded 17 cents, subject to applicable 
general increases authorized in 1946 and 
thereafter. 


RAILROAD ABANDONMENTS 


Addison 


By an application in Finance No. 
17268, Addison Railroad Co., asks au- 
thority to abandon a portion of its line 
from a point near Whiting station to 
Larrabee’s Point, about 10.43 miles, in 
Addison county, Vt., and the Rutland 
Railway Corporation asks authority to 
abandon operation of the trackage to be 
abandoned. The applicants said the line 
had been conducted for a number of 
years at a loss and that there was no 
reasonable prospect that it could be made 
profitable. 

Virginian 

In Finance No. 17270, The Virginian 
Railway Co. asks permission to abandon 
trackage rights and operations, as to 
passenger service only, over that por- 
tion of the southern subdivision of the 
Ohio central division of the Ohio Cen- 
tral Railway Co.’s line of railroad extend- 
ing from DB Tower in Fayette county, 
to Charleston in Kanawha county, 31 
miles, in W.Va. The applicant said the 
use of existing service had been negli- 
gible, resulting in heavy losses, increasing 
from year to year in proportion of the 
increase in expense of operation. 

By an application in Finance No. 17282, 
the Virginian Railway Co. asks authority 
to abandon a spur or branch line of rail- 
road, extending from Loop Junction to 
Winding Gulf, 217 miles, in Raleigh 
county, W.Va., referred to as “Collins 
Spur,” also as “Upper Winding Gulf 
Branch”. It said there was no industry 
now located on the Collins Spur and so 
far as the applicant was advised, no 
prospect of further development in the 
coal territory which could be served by 
the spur. It said no passenger trains 
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had been operated by the Virginian on 
the spur since 1940. The territory was 
adequately served by highways, it said. 


Norfolk Southern 


The Norfolk Southern Railway Co., by 
an application in Finance No. 17271, 
asks authority to abandon its Ellerbe 
branch, extending from Candor, NC., 
to Ellerbe, N.C., about 17.5 miies, because, 
it said, its revenues allocable to the 
line were small and insufficient to justify 
its continued operation and maintenance. 

In Finance No. 17272, the Norfolk 
Southern asks authority to abandun the 
portion of its Aberdeen and Asheboro 
branch extending from Star to Asheboro, 
23.158 miles in Montgomery and Ran- 
dolph counties, N.C., for the same rea- 
son advanced in Finance No. 17271. 


Wis. Central-Soo Line 


Examiner Louis J. Carusillo, by a. pro- 
posed report in Finance No. 17105, Wis- 
consin Central Railway Co. Trustee et 
al. Abandonment, has recommended that 
the Commission permit abandonment by 
the Wisconsin Central trustee, and aban- 
donment of operation by the Minneapo- 
lis, St. Paul & Sault Ste. Marie, of a 
branch line extending from Chelsea to 
Rib Lake, 5.555 mules, all in Taylor 
county, Wis. He priuposed conditions for 
employe protectio:: similar to those in 
Chicago, B. & Q. R. Co., Abandonment, 
257 I.C.C. 70v. 


The examiner said the record war-— 


ranted the conclusion that the applica- 
tion should be granted. He said the 
branch had been constructed mainly to 
serve iumbering operations, the heavy 
timber in the tributary area now having 
been depleted with only second growth 
timber remaining. He said there was 
no definite prospects of a substantial 
increase in traffic to offset losses in 
operation of the branch and an expend- 
iture of about $28,295 that would be 
required for rehabilitation in the near 
future if the branch was continued in 
operation. 


“The proposed abandonment would 
leave Rib Lake without rail service and 
the less-than-carload truck service now 
provided by the applicants,” said the 
examiner. “However, since the principal 
commodities handled by the branch, in 
carloads, are distributed over a wide 
area by highway, there is no substantial 
public need for the branch . .-.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-2428, Sub. 5, Harold Prang, dba 
H. Prang Trucking, Hopelawn, N.J., Ex- 
tension—Providence, R.I. Permit granted. 
Over irregular routes, (1) silver bullion, 
from Carteret, N.J., to Rochester, N.Y., 
and (2) silver scrap and damaged or de- 
fective shipments on return. 


_ *MC-9685, Sub. 32, Emery Transpor- 
tation Co., Chicago, Ill, Extension— 
Pimentos. Permit granted. Fresh pi- 
mentos, from Swedesboro, NJ., to 
LeSueur, Minn., over irregular routes, 
and used empty containers on return. 
*MC-29778, Sub. 65, Yellow Transit Co., 
Oklahoma City, Okla., Extension—Al- 


ternate Route. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween Ardmore and Lawton, Okla., over 
an alternate route. 


* MC-40269, Sub. 16, Cook Truck Lines, 
Inc., Memphis, Tenn.—Alternate Route. 
Certificate granted. General commodi- 
ties, with exceptions, between Macon, 
Miss., and Nashville, Tenn., over a regu- 
lar route as an alternate route, serving 
no intermediate points. 

* MC-107230, Sub. 4, David T. Hamil- 
ton and James D. Boner, dba B. & H. 
Truckaway Co., Maywood, Calif., Exten- 
sion—Los Angeles County, Calif. Permit 
granted. Over irregular routes, motor 
vehicles, except trailers, in initial move- 
ments, truckaway, from Vernon, Calif., 
and site of Willys Overland Motors plant 
near Maywood to points in Utah, Idaho, 
Ore., and Wash., and to points in Teton, 
Sublette, Sweetwater, Uinta, and Lin- 
coln counties, Wyo. 


* MC-111860, Matthew Zarella, dba 
Matty’s Trucking Service, Brooklyn, 
N.Y., contract carrier. Permit granted. 
Over irregular routes, meats, meat prod- 
ucts, and meat by-products, from Jersey 
City, N.J., to points in Nassau, Suffolk, 
Westchester, Putnam, Dutchess, Rock- 
land, Orange, Ulster, Sullivan, and 
Greene counties, N.Y., and in Bergen, 
Passaic, Hudson, Essex, Union, Morris, 
Middlesex and Monmouth counties, N.J. 


* MC-111872, Lavere M. Starner, dba 
Farmer’s Express, East Berlin, Pa., com- 
mon carrier. Certificate denied. Grain, 
feed, and feed ingredients, frum points in 
Adams, Cumberland and York counties, 
Pa., to points in Del., Md., N.J., and Va., 
and fertilizer in bags or containers, and 
grain, feed and feed ingredients, from 
points in Md., to points in Adams and 
York counties, Pa., over irregular routes. 

*MC-108397, Sub. 2, Donald K. Hiller- 
ege, Terrytown, Neb., Extension—Rapid 
City, S.D. Certificate granted. Over ir- 
regular routes, cement, from Rapid City 
and points within three miles thereof, 
to points in Neb., on and west of Neb. 
highway 19. 

*MC-111422, Orville D. Anderson, 
Greenville, Pa.. Common Carrier. Cer- 
tificate granted. Over irregular routes, 
passengers and their baggage, in round- 
trip charter operations, beginning and 
ending at points in Mercer, Crawford, 
and Venango counties, Pa., and extending 
to points in O. 

*MC-111639, Earl S. Barnett, dba Bar- 
nett Truck Leasing, Detroit, Mich., Com- 
mon Carrier. Certificate granted. Over 
irregular routes, frozen foods from To- 
ledo, O., to points in Mich. within 175 
miles of Toledo, except points in the 
Detroit commercial zone. Commissioner 
Lee noted dissent. 

*MC-111678, Walter R. Pitts, Cleve- 
land, O., Contract Carrier. Permit de- 
nied. General commodities, with excep- 
tions, between Cleveland and Chicago, 
Ill., and return, over a described route, 
serving specified intermediate and off- 
route points. 

*MC-111932, Wilbur P. Osborn and 
Robert E. Osborn, dba Osborn Brothers, 
Waterford, Pa., Common Carrier. Cer- 
tificate granted. Pulverized agricultural 
limestone from Conneaut, O., to points 
in specified townships in Erie county, Pa., 
over irregular routes. 

*MC-112109, Lawrence Geiger, dba 
Geiger Trucking, Huntington, Ind., Com- 
mon Carrier. Certificate denied. Farm 
implements and farm machinery, set up, 
and parts incidental to movement of 
machinery of which they are a part, 
from Moline and East Moline, IIll., Water- 
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loo. Dubuque, Des Moines, and Ottumwa, 
Ia.. and Horicon, Wis., to points in a 
described Ind. area, over irregular routes. 

*MC-111461, H. Abb Woolridge, dba 
Abb’s Moving Service, Mobile, Ala., Con- 
tract Carrier. Permit and dual opera- 
tions granted. Commodities sold by chain 
retail and mail-order department stores, 
from Mobile to points in Miss., within 
65 miles of Mobile, over irregular routes, 
conditioned on shipments not being car- 
ried in same vehicle, at same time, with 
shipments transported as a common 
carrier. 


*MC-111108, B.A. Maggert and Aurora 
Maggert, dba Maggert Transports, Okla- 
homa City, Okla., Contract Carrier. Per- 
mit denied. Over irregular routes, motor 
vehicles, except trailers and semi-trail- 
ers, in initial movement, by driveaway 
and truckaway methods, from Evansville, 
Ind., and Detroit, Mich., and points with- 
in 35 miles of Detroit, to points in 13 
Okla. counties. 


* MC-61599, Sub. 95, Queen City Coach 
Co., Charlotte, N.C., Extension—Rock 
Hill, S.C., embracing MC-109598, Sub. 
9, Carolina Scenic Stages, Spartanburg, 
S.C., Extension—Monroe, N.C. Certificate 
denied in MC-61599, Sub. 95; granted in 
MC-109598, Sub. 9, conditioned on re- 
quest for cancellation of portion of cer- 
tificate in Same, Sub. 6. MC-61599, Sub. 
95; Passengers and their baggage, and 
newspapers, express and mail, over de- 
scribed regular routes, between Waxhaw, 
N.C., and Rock Hill, S.C., and return, 
serving all intermediate points. MC-109- 
598, Sub. 9; Passengers and their baggage, 
and express, mail, and newspapers, be- 
tween Fort Mill, S.C., and Monroe, NC., 
and return, over a described route, serv- 
ing intermediate points between Fort 
Mill and Waxhaw unrestricted and inter- 
mediate points between Waxhaw and 
Monroe, including those two points, re- 
stricted to traffic originating at, or des- 
tined to points west of Waxhaw. 

*MC-110612, Sub. 1, Fair Play Trucking 
Co., Inc., Brooklyn, N.Y., Extension— 
Belmont, N.Y. Permit granted, Commis- 
sioner Lee concurring in result. Over 
irregular routes, cream, raw and pasteur- 
ized, in containers, from Belmont and 
Arcade, N.Y., to New York and Mount 
Vernon, N.Y., and Newark, N.J., with 
empty cream containers from New York 
and Mount Vernon and Newark to Bel- 
mont and Arcade. 

*MC-110771, Sub. 3, Tommie Stewart, 
Waldron, Ark., Extension — Oklahoma. 
Permit granted. Over irregular routes, 
liquefied petroleum gases, in bulk, in 
tank vehicles, from points in Okla. to 
points in Scott, Logan, Sebastian, Frank- 
lin, and Crawford counties, Ark., condi- 
tioned on request for considered revoca- 
tion of permit MC-110771 issued Decem- 
ber 13, 1949. 

*MC-111431, Jack Hudson, Inc., Terre 
Haute, Ind., Contract Carrier. Permit 
granted, Commissioner Cross noting dis- 
sent. Gasoline and fuel oil, in bulk, in 
tank vehicles, from Robinson, IIll., to 
points in Ind. on the south of Ind. high- 
way 26, and on the west of U.S. highway 
31, over irregular routes. 

*MC-112367, Joseph E. Beninger and 
Louis Ostrau, dba Westboro Forwarding 
Co., New York, N.Y¥Y., Common Carrier. 
Certificate denied. Over irregular routes, 
from New York, N.Y., to Elizabeth, 
Hackensack, Morristown, and New 
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Brunswick, N.J., and empty drums on 
return. 

*MC-109802, Lakeland Bus Lines, Inc., 
Newark, N.J., Common Carrier. Certifi- 
cate granted. Passengers and their bag- 
gage, over described regular routes, (1) 
between Wharton, N.J., and the Borough 
of Manhattan, New York, N.Y.; (2) be- 
tween Boonton and Wayne, N.J.; (3) 
between Rockaway township and the 
Borough of Rockaway, N.J.; and (4) be- 
tween Mountain Lakes and Parsippany- 
Troy Hills, N.J., with service at certain 
intermediate points. 


MOTOR FINANCE CASES 


MC-F-4467, Carl B. Daniels—Control; Dan- 
iels Transfer Co.—Purchase—Homer R. Howe 
(James M. Kelly, Executor). Application of 
Daniels Transfer Co., Franklin, Pa., for au- 
thority to purchase the operating rights and 
property of Homer R. Howe (James M. Kelly, 
Executor), Titusville. Pa., and of Carl B. 
Daniels, also of Franklin, to acquire control 
of the rights, through, the purchase, denied. 

* 


MC-F-4530, Frank W. Babbitt—Control; 
Chippewa Motor Freight, Inc.—Purchase— 
Vern Bellows. Purchase by Chippewa Motor 
Freight, Inc., Bloomer, Wis., of operating 
rights of Vern Bellows, dba Bellows & Bel- 
lows, Cameron, Wis., and acquisition by 
Frank W. Babbitt, also of Bloomer, of control 
of the rights through the purchase, approved 
ae ce with conditions, effective 

pr q 


* * * 


MO-F-4819, Bill Watkins—Control; Watkins 
Motor Lines, Inc.—Purchase—The Peninsula 
Corporation. Application for authority un- 
der section 210a(b) of Watkins Motor Lines, 
Inc., of Thomasville, Ga., for temporary oper- 
ation of the motor-carrier rights of The 
— Corporation, of Seaford, Del., 

enied. 


ORDERS 


General Permits Issued 
Under Grain Load Order 


Howard S. Kline, the Commission’s per- 

mit agent under Service Order No. 874, 
Requirements for Loading of Grain, 
Grain Products and By-Products, has is- 
sued general permits Nos. 1, 2, and 3 
under that order. 
... The order required heavier loading of 
grain products and by-products in bulk, 
and in mixed carloads with grain in pack- 
ages (T.W., March 3, p. 39). 

The general permits were made effec- 
tive from 12:01 a.m., March 15, until 
11:59 p.m., September 15. 

General permit No. 1 permits railroads 
serving the Eastern States Farmers’ Ex- 
change, Buffalo, N. Y., to disregard the 
provisions of the service order insofar as 
it applies to any car loaded by that ex- 
change when the exchange advises that 
(1) such car is loaded to a station where 
Exchange car door service would be 
denied because of its inability to meet 
the minimum requirements; and (2) 
where orders on the present schedule call 
for multiple car movements to one des- 
tination and where the total weight ex- 
ceeds or falls short of 60,000 pounds. 

General permit No. 2 permits railroads 
serving A. E. Staley Manufacturing Co., 
Decatur, Ill., to disregard the provisions 
of the service order insofar as it applies 
to any car loaded with liquid starch in 
bottles, by the Staley company, when that 
company advises that service would be 


denied because of its inability to meet 
the minimum requirements because meet- 
ing such requirements would constitute 
hazardous loading. 


General permit No. 3 permits railroads 
serving National Starch Products, Inc., 
Indianapolis, Ind., to disregard the pro- 
visions of the service order insofar as it 
applies to any car loaded with liquid dex- 
trine in 55-gallon metal drums when that 
company advises that service would be 
denied because of its inability to meet the 
minimum requirements because meeting 
the requirements would constitute haz- 
ardous loading. 


S.W. Rails Granted Rates 


On Chemicals From East 


By an order in No. 13535 et al., Con- 
solidated Southwestern Cases, the Com- 
mission, division 3, has further amended 
the Commission’s order of April 5, 1927, 
in the proceedings, to permit establish- 
ment of specified carload commodity 
rates for transportation of benzene hexa- 
chloride and dichloro dipheny] trichloro- 
ethane, in packages, in straight or mixed 
carloads, minimum weight 50,000 pounds 
from Marcus Hook and Natrona, Pa., 
Niagara Falls, N.Y., North Claymont, 
Del., and Terre Haute, Ind., to specified 
points in Texas, Arkansas, and Louisi- 
ana. 

It said the rates to be established were 
subject to rule 27 of tariff circular No. 
20 with respect to intermediate points 
of origin over specified routes, and sub- 
ject to such fourth-section relief as might 
hereafter be authorized with respect to 
rates to intermediate destinations, with- 
out contemporaneously establishing and 
maintaining corresponding rates, to, 
from, and between other points as re- 
quired by finding No. 27. That finding 
required removal of undue preference or 
prejudice. 

The Commission said a petition dated 
February 7, requesting approval under 
finding No. 27 and modification of prior 
findings and orders to permit establish- 
ment of the commodity rates, was filed 
by W. F. Knobeloch on behalf of the 
southwestern lines. 


Lake Rights Granted 


By an order in W-1025, Sub. 1, Beaver 
Island Transit Co., Temporary Authority 
Application, the Commission, division 4, 
has authorized the applicant, to and in- 
cluding September 4, to operate as a 
common carrier by self-propelled vessels 
in the transportation of passengers and 
commodities generally between Char- 
levoix, Mich., and St. James, Mich. 


Rescinds Released Rate Order 


The Commission, by Commissioner 
Alldredge, has issued an order entitled 
“Order Rescinding Released Rates Order 
MC-298 Issued Under Sections 20(11) and 
219 of the Interstate Commerce Act, As 
Amended.” 


In rescinding released rates order MC- 
298, the Commission said that the order 
was issued April 13, 1949, in response to 
released rates application No. MC-478. 
It said the order authorized Verne 
Adrian, lessee and operator of Walter 
P. Hoffelder, of Chicago, Ill., a common 
carrier by motor vehicle, to establish 
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and maintain released rates for the 
transportation of horses, mules and 
ponies chiefly valuable for breeding, rac- 
ing, show purposes or other special uses. 

It said the lease of operations to Verne 
Adrian expired with August 10, 1950, 
and that Verne Adrian, lessee and opera- 
tor of Walter P. Hoffelder, was not now 
a common carrier authorized to operate 
in interstate and foreign commerce. 


Water Carrier Exemption 


The Commission, division 4, by an 
order in W-375, W. Horace Williams Co. 
—Exemption, Section 302(e), has ex- 
empted the successor corporation to the 
applicant, of New Orleans, from the pro- 
visions of part III of the interstate com- 
merce act. 


The exemption extends to operations 
under which the carrier furnishes for 
compensation, under charter, lease, or 
other agreement, its vessels to persons 
other than common carriers subject to 
the act, for use of such vessels in marine 
construction. 

The order said that the partners op- 
erating as W. Horace Williams Co. had 
transferred their business and floating 
equipment to W. Horace Williams Co., 
Inc., also of New Orleans. It said the 
partnership had been granted the same 
exemption. 


S.W. Rate Relief 


The Commission has issued a corrected 
order, dated February 13, in No. 13535 
et al., Consolidated Southwestern Cases, 
in which it granted relief on soda ash to 
Blackwell, Tex., among other things. 

The correction consisted of adding 
North Baton Rouge, La., to Baton Rouge, 
La., as an origin from which a rate of 60 
cents a 100 pounds would apply (T.W., 
Feb. 24, p. 37). 


Newtex Temporary Rights 


By an order in W-896, Sub. 8, Newtex 
Steamship Corporation Temporary Au- 
thority—Sulphur, the Commission, divi- 
sion 4, has authorized the applicant to 
operate as a common carrier by self- 
propelled vessels in the transportation of 
crude sulphur, in bulk, from Galveston, 
Tex., to Chester, Pa., and Weehawken, 
N.J., until May 4. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commissicn. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 5900, Sulphur, Louisiana 
& Texas to Calvert, Ky., from March 11, 
to and including October 10, certain 
schedules as published in supplement No. 
67 to Agent D. Q. Marsh’s tariff I.C.C. 
No. 3862. The suspended schedules pro- 
pose to reduce the rate on crude sulphur 
(brimstone), in carloads, from Port Sul- 
phur, La., and Texas producing-points 
to Calvert, Ky. 

I. and S. M-3690. Iron and Steel Arti- 
cles—Southwest Freight Lines, Inc., from 
March 12, to and including October 11, 
certain schedules published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 162 
of Southwest Freight Lines, Inc., Kansas 
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City, Mo. The suspended schedules pro- 
pose a new commodity rate on iron and 
steel articles, minimum 30,000 pounds, 
from Sterling, Ill., to St. Louis, Mo. 


I. and S. M-3691, Alcoholic Liquors— 
Terre Haute to Chicago, from March 12 
to and including October 11, certain 
schedules published in supplement No. 15 
to tariff MF-I.C.C. No. 4 of Green Line 
Motor Express. Inc., Terre Haute, Ind. 
The suspended schedules propose new 
motor common-carrier commodity rates 
on alcoholic liquors, minimum 20,000 and 
30,000 pounds, from Terre Haute, Ind. to 
Chicago, Ill. 

I. and S. M-3692, Iron & Steel Articles 
over J. V. Harrison Truck Lines, from 
March 12, to and including October 11, 
schedules published in supplement No. 1 
to tariff MF-I.C.C. No.1 of J. V. Harri- 
son Truck Lines, Inc., Houston, Tex. The 
suspended schedules propose to establish 
a rate of 50 cents per 100 pounds, mini- 
mum 20,000 pounds, on certain iron and 
steel commodities, from Houston, Texas 
to Dallas, Fort Worth, and Grand Prairie, 
Tex., applicable only on import, coast- 
wise or intercoastal traffic. 

I. and S. M-3693, Various Commodities 
over Bingaman Motor Express Co., from 
March 12, to and including October 11, 
certain schedules published in tariff MF- 
I.C.C. No. 8 of Bingaman Motor Express 
Co., Inc., Reading, Pa. The suspended 
schedules propose to establish new motor 
common-carrier commodity rates on 
various articles from and to Montreal, 
Que., Canada to and from certain points 
in New York, New Jersey, Pennsylvania 
and Delaware. 

I. and S. M-3694, Cigarettes, Manu- 
factured Tobacco—St. Louis to Peoria, 
from March 13 to and including October 
12, schedules published in tariff MF- 
I.C.C.. No. 471 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, III. 
The suspended schedules propose to es- 
tablish a 22,000-lb. commodity rate on 
cigarettes and manufactured tobacco, 
from St. Louis, Mo., to Peoria, Ill., for 
single-line application over the routes of 
eight motor common-carriers, in lieu of 
higher present class rates. 

I. & S. M-3695, Merchandise—From 
and To Fort Wayne, Ind., from March 
13 to and including October 12, schedules 
published in tariff MF-I.C.C. No. 12 
(Great American Transport System, Inc., 
series) of Aztec Lines, Inc., operator (in 
part) of Great American Transport Sys- 
tem, Inc., Chicago, Ill. The suspended 
schedules propose new motor common- 
carrier commodity rates on merchandise, 
minimum 20,000 pounds, between Fort 
Wayne, Ind. and Chicago, IH., Detroit, 
Mich., and Akron and Cleveland. 


COMMISSION ORDERS 


MC-22851, Sub. 2, Lester E. Blood Extension 
—Worcester, Mass. Findings in report of Jt. 
Bd. that became effective Oct. 23, 1950, mod- 
ified by eliminating: ‘‘from Manchester and 
Nashua, N. H. and Boston, Mass. to Pepperell, 
Mass.,”’ and substituting: “from Pepperell, 
Mass. to Boston, Mass. i? 





No. 29998, poem - Co. v. B. & O. et al.; 
No. 29998, Sub. 1, Cudahy v4 -e Co. v. 
Same: No. 29998, Sub. 2, Swift & Co. v. Same; 
and No. 29998, Sub. 3, Wilson & Co, “Ine. v. 
Same. Reopened for reconsideration. 


No. 30174, Northwest Fish Traffic Commit- 
tee et al. v. A. T. & S. F. et al. Complaint 
cismissed. ¥ 

* * 

No. 30302, Cochiti Pumice Co. et al. v. 
A. & 8. et al. Order of Sept. 6, 1950, further 
modified to become effective May 31, on not 
less than 30 days’ notice, instead of "Mar. 30. 


No. 30305, Fairview Collieries Corp. v. B. & 
O. et al.; No. 30305, Sub. 1, Bell & Zoller 
Coal and Mining Co. v. Same. Order of Jan. 
26, modified to become effective May 31, on 
oy less than 30 days’ notice, instead of May 


* * * 


No. 30673, Express Rates-Fish, Crab Meat 
and Shrimp. Proceeding discontinued. 


* * * 


Respondents having cancelled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
following proceedings: 


I. & S. 5805, Express Rates and Minimum 
Charges on Fish, Etc. 


I. & S. 5884, Limestone, Buchanan, Va. to 
A. & E. C. Ry. Points. 


% o a 


MC-45597, Sub. 7, Mabel Lynn Michael 
Extension—Tex. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
Mar. 14. 

co * 


MC-111059, Sub. 1, L. A. Murrah Common 
Carrier Application. Reopened for further 
hearing. 

* ae * 

. & S. M-3600, Various Commodities—Los 
Angeles to Phoenix, Tucson. Respondent’s 
petition for vacation of order of suspension 
denied. a a 


MC-F-4098, Robert G. Hayes and Mariam 
C. Hayes—Control; Central Motor Lines, Inc. 
—Lease (Portion)—Colonial Motor Freight 
Line, Inc. Lease of operating rights ex- 
tended to Sept. 25. a a 


MC-F-4496, Harry L. Hess—Control; Hess 
Motor Express, Inc.—Lease (Portion)—Wil- 
son Storage and Transfer Co. Reopened 
for hearing. 

a + A 
& S. 5772, Crude Oil—Wyo. to Chicago 
and Sheboygan. Order of Sept. 5, 1950, fur- 
ther modified to become effective May 31, 
on not less than one day’s notice, instead of 
Mar. 30. eg 


MC-13264, Sub. 1, Rolland C. Larsen Ex- 
tension—Farm Machinery; MC-107640, Sub. 
22, Midwest Transfer Co. of Ill. Extension— 
Commercial Zones; MC-108119, Sub. 2, E. L. 
Murphy Trucking Co. Extension—Heavy 
Hauling. Date on which recommended or- 
ders shall become orders of Commission and 
become effective, postponed to Mar. 15. 

7 * a 


I. & S. M-3610, Soda, Tires, Seeds, ‘Tex., 
Okla. to Midwest. Respondent cancelled sus- 
pended schedules on Feb. 26, proceeding dis- 
continued. 

* a * 

No. 30291, Continental Grain Co. v. A. T. & 
S. F. et al. Order of Oct. 17, 1950, modified 
to become effective May 31, on not less 
than 30 days’ notice, instead of April 16. 


* * * 


I. & S. 5865, Honey, Wendell, Ida. to 
W.T.L. & Ill. Points. Order of Nov. 10, 1950, 
vacated and set aside, proceeding discon- 
tinued. 
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MC-30887, Sub. 22, Shipley Transfer, Inc. 
Extension—Liquid Latex. Applicant’s peti- 
tion for reopening and reconsideration de- 
nied. 

* * cs 

MC-34767, Sub. 22, Stanford C. Good Ex- 
tension—Shenandoah Valley Points. Appli- 
cant’s petition for reopening for further 
hearing, reconsideration and modification 
denied. eae 


MC-78712, Sub. 3, Miller Transportation, 
Inc. Extension—Iron and Steel Articles. Ap- 
Plicant’s petition for reconsideration denied. 


MC-89697, Sub. 3, pe G. Krajack, Sr. 
Extension—Liquid Commodities in Bulk. Ap- 
Plicant’s petition for reconsideration denied. 


MC-106965, Sub. 15, M. T. O’Boyle & Son, 
Inc. Interpretation ‘of Certificate. Appli- 
cant’s petition for reconsideration denied. 

* * cg 


MC-7953, Sub. 7, Dallas J. Peterson Exten- 
sion—Willimantic, Conn. Interveners’ peti- 
= for reopening and reconsideration de- 
n 

- * * ok 

MC-16634, Sub. 3, Lester E. Strang Exten- 
sion—Feed Ingredients. Protestants’ peti- 
br me for reopening and reconsideration de- 
— * ak oe 

MC-30378, Sub. 26, Associated Transports, 
Inc. Extension Ta.; MC- 30378, Sub, 27, Same 
Extension—Kans. Applicant's petition for 
reopening and rehearing enied. 


MC-36900, Sub. 3, Allan. A. Metcalf Exten- 
sion—St. Louis, Mo. Gateway. Applicant’s 
petition for reconsideration denied. 


MC-59357, Sub. 3, C. Ridgway Marter Ex- 
tension—Mass.; MC-112067, Sub. 2, Charles 
Hansen Extension—Farm ‘Machinery. Date 
on which recommended orders shall become 
orders of Commission and become effective, 
postponed to Mar. 19. 

ok ot a 

MC-93682, Sub. 2, Cole’s Express Common 
Carrier Application. Interveners’ petition 
for reopening, reconsideration and further 
hearing denied. 

* * 1 

MC-108795, (Formerly MC-11962), Theodore 
C. Bean, Inc. Applicant’s petition for re- 
consideration, correction, clarification or 
revision of its certificate denied. 

* oe = 


MC-111193, J. F. Reynolds and Hal Teachey, 
Jr., Common Carrier Application. Appli- 
cants’ petition for amendment of application 
and rehearing denied. 

aE * a 


MC-F-4555, C. G. Fuller, et al.—Control; 
Cooper Motor Lines, Inc.—Purchase (Portion) 
—Parrish Dray Line, Inc. Reopened for fur- 
ther hearing and order of Dec. 1, 1950, va- 
cated and set aside. 


APPLICATIONS 


AND PETITIONS 





Alldredge Letter to Motor Tariff Agents 
Brings Suggestions for Improved Tariffs 


Several Bureaus Stress Difficulties Caused by Restrictions for 
Individual Carriers. Problems Created by State and Federal Rules 


Referred to. Two Shipper Letters Result from News Item. 


Among replies received by Com- 
missioner Alldredge to a letter ad- 
dressed to tariff publishing agents of 
motor common carriers of property 
on the subject of improvements in 
their tariffs is one from Dabney T. 
Waring, general manager of the 
Middle Atlantic Conference, Wash- 
ington, D.C. (T.W., March 3, p. 22.) 


Mr. Waring touched on an aspect of 
the situation to which others referred— 


tariff complications caused by varied de- 
mands of individual carriers. 


He said he thought the conference had 
succeeded in publishing less complicated 
and more easily interpreted tariffs, but 
that the conference had been greatly 
handicapped by several things, particu- 
larly the following: 

“First, the demands of individual car- 
riers for exceptions and _ restrictions 
which, as the Commission well knows, 
could not arbitrarily be denied. 

“Second, the necessity of making fre- 
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quent general rate increases in an effort 
to keep abreast of constantly increasing 
operating expenses. 

“Third, the fact that the motor car- 
rier industry is, for the most part, com- 
posed of small businesses who cannot af- 
ford to employ technical tariff and rate 
men. This makes it very difficult for us 


to get information which would serve to . 


clarify our tariffs in some respects. We 
give them all assistance within the limits 
of our capacity.” 

As to individual carrier restrictions 
and exceptions, Mr. Waring said that 
“we have gone as far as we could in 
discouraging them,” and had gone as far 
as “we could go legitimately in holding 
these individual restrictions and excep- 
tions to a minimum.” 

Others who referred to the difficul- 
ties caused by rates applying for indi- 
vidual carriers, to “flag-outs” (where a 
carrier does not wish to participate in 
a given item), and restrictions, were: 

L. C. Rizzer, manager, Michiana Mo- 
tor Carriers Conference, Inc., South 
Bend, Ind.: W. M. Miller, general man- 
ager, Southern Motor Carriers Rate 
Conference; W G. Clayton, Jr., general 
manager, Niagara Frontier Tariff Bu- 
reau, Inc. 

Mr. Waring also said that in one re- 
spect his conference was about “to make 
a vast improvement, that is, the attain- 
ment of general uniformity in our class 
rate stops and the cancellation of our 
somewhat famous Tariff 11 series.” He 
added it was thcught that the use of the 
conference tariffs, so far as class rates 
were concerned, would be greatly simpli- 
fied. 

“So that our membership will under- 
stand the importance of the subject and 
be aware of your interest in it, a copy 
of your letter its being distributed to all 
member carriers,” Mr. Waring said. 


Suggestions for Improvement 


Mr. Rizzer, for the Michiana Confer- 
ence, said that the increasing number 
of carriers pdrticipating in bureau 
tariffs led to a greater diversity of rates, 
and to flag-outs and restrictions. Those, 
in turn, he added, were not published in 
a uniform manrer by every bureau. He 
submitted the following suggestions: 

“(1) Permit only one rate basic num- 
ber in each direction to apply in each 
tariff for traffic between any two points. 
There is presently a trend to reflect dif- 
ferent conditions by different rate base. 
Such differences should properly only 
be reflected in the rate tables them- 
selves. 

““(2) Permit only one intermediate step 
between the finding of the group numbers 
for each point and the finding of the 
actual rate. There are presently many 
more steps in use like the so-called pri- 
mary rate bases which have to be con- 
verted into rate-making rate bases, and 
conversion tables which translate the 
figures shown in a class rate tables into 
actual class rates. Instead of publishing 
a great number of intermediate and con- 
version tables, it would not be more diffi- 
cult to publish separate tables to reflect 
class rates which will apply under each 
of the various conditions. 

“(3) Perhaps it should be permitted to 
publish the class rate tables as a separate 
tariff of each bureau, because, under the 
aforesaid step, most changes would have 
to be carried through in the tables of 


class rates only, and, on the other hand, 
identical class rate tables applying to 
several class rate tariffs can them be 
consolidated. 

““(4) Make it mandatory, however, that 
each class rate table only reflects rates 
subject to one single set of conditions, 
with the exception that one table may 
show rates for different weight brackets. 
For each set of conditions (such as terri- 
torial applications, application via differ- 
ent groups of carriers, application in 
connection with classification or excep- 
tion ratings) a separate class rate table 
should be published and clearly cross- 
referenced. 

“(5) In this period of increasing cost 
which may hecessitate more frequent 
tariff changes, permission should be 
granted to extend the volume of supple- 
mental matter beyond the provision of 
rule 6(d*’ not as to the number of sup- 
plements which may be in effect at one 
time, but as to the number of pages. Cer- 
tain categories of information are always 
shown in a certain order in each supple- 
ment; it does not make for greater diffi- 
culty to look up that certain place in a 
supplement of 20 pages than in a supple- 
ment of 80 pages. Even a reduction in 


the number of supplements, if coupled 
with an increase in the volume of supple- 
permitted, would be 


mental matter 
helpful. 

“(6) An inereasing number of specific 
commodity tariffs is being published by 
various bureaus. The periodical tariff 
indices of these bureaus are seldom up 
to date as to the latest publications. 

“To insure complete information to 
the public in regard to any new tariffs, 
the suggestion is made that each carrier 
or publishing bureau be required to file 
a tariff index with the Commission in 
the same manner like any other tariff 
is filed, and to supplement such index 
under the same rules like tariffs are 
supplemented. For individual carriers or 
agents publishing not more than three 
tariffs, the rule might be relaxed in the 
manner that such tariff index may be 
reproduced in each of their tariffs, pre- 
ceding the table of contents.” 


Southern Tariffs 


Mr. Miller, for the Southern Motor 
Carriers Rate Conference, attached to 
his reply to Commissioner Alldredge a 
copy of a letter to E. L. Hart, traffic 
manager, Atlanta Freight Bureau, At- 
lanta, Ga., outlining steps taken by the 
conference toward simplification of spe- 
cified tariffs. 

As to tariff 1-B (South Class), MF- 
I.C.C. 370, Mr. Miller said that reference 
to supplement 149 would show three 
conversion tables. He said the conference 
had eliminated one column of rates 
which eliminated one group of check- 
outs. He said the tariff had been simpli- 
fied to some extent in that some carriers 
had maintained two scales of rates up 
to 190 miles, but that there was now 
only one scale. 

Referring to tariff 4-F (East-South 
Class), MF-I.C.C. 448, Mr. Miller said 
there were two sets of rate base num- 
bers which might be causing some diffi- 
culty but that this would be “straight- 
ened out when the tariff is reissued.” 
He said the conference was going to 
suggest to the east-south carriers that 
an immediate meeting be held with 
respect to the minimum rates. He said 
the conference also had a conversion 
supplement for carriers not availing 
themselves of certain increases in that 
tariff. 

Mr. Miller said work had been started 
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on reissue of tariff 5-F (South-South- 
west), MF-I.C.C. 415, and that the con- 
ference had been “handling with the 
carriers for station lists.” He said the 
conference intended -to separate the 
station listings tor the regular-route car- 
riers and the irregular-route carriers by 
showing them in different columns. The 
minimum rate feature was also to be 
handled with these carriers, he said. 


Southwestern Efforts 


J. D. Hughett, general manager, South- 
western Motor Freight Bureau, Inc., said 
his bureau had made some progress to- 
ward simplification. 

He said the bureau had agreed to 
publish some maps in connection with 
common carrier operations in the south- 
west for the use of the general shipping 
public on a trial basis. 


As to Commissioner Alldredge’s state- 
ment that the shipping public thought 
some of the motor carrier tariff publica- 
tions were unsatisfactory, Mr. Hugett 
said that “we are going to attempt to 
set up a committee from the shippers in 
this territory who will work with us to- 
ward simplification of some of our tar- 
iffs.” 

Northwestern Activities 


Joyce Willis, president, Northwestern 
Truck Association and Tariff Bureaus, 
McMinnville, Ore., however, said that “we 
have not been able to get any concrete 
suggestions from the shippers,” with one 
exception, which he said could not be 
followed. Otherwise, he added, “they 
do not seem to have any ideas to offer.” 


“We are trying a sectionalized tariff, 
and subindexing the rules section, also 
the mileage commodity rate section to 
see if it will assist the users thereof,” 
said Mr. Willis, who is also secretary- 
manager of the bureau. “We hope it 
will be a definite improvement.” 


Saying the bureau was interested in 
any suggestions from any source, he 
added: 

“The Oregon bureaus have been dis- 
cussing this phase over a period of 
months. We have been examining rules, 
trying to simplify them. We believe (this 
bureau) that we have too many anticipa- 
tory rules that are never used. We have 
taken this up with the Oregon Public 
Utilities Commission, and hope some- 
thing comes of it. Don’t lose sight of 
the fact that the carriers are the ultimate 
interpreters of these tariffs, as well as 
the shipping public, and I believe they 
are just as confused as anybody, theirs 
being the burden of assessing charges 
therefrom. -Do I make myself clear?” 


Regulatory Difficulties 


Two of the replies to Commissioner 
Alldredge indicated difficulties arising 
out of regulation of tariff publications. 

F. G. Freund, issuing officer, National 
Motcr Freight Classification and Motor 
Carriers’ Explosives and Dangerous Ar- 
ticles Tariff, said his organization was 
conscious of its responsibility to the 
Commission and the general public “in 
providing tariff publications that reflect 
simplicity in design and that are easily 
readable.” He continued: 

“You know, of course, that both publi- 
cations are published and filed not only 
with the Interstate Commerce Commis-~ 
sion but with forty-some state regulatory 
bodies. This presents a problem of con- 
siderable proportions when consideration 
is given to the fact that practically all 
state regulations concerning the con- 
struction and filing of tariffs are differ- 
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ent not only from each other but are also 
different than those promulgated by the 
Interstate Commerce Commission.” 


Harry E. Dixon, of Washington, D.C., 
with offices at Roanoka, Va., and Mon- 
roe, La., said that “we issue a number 
of tariffs for small truck lines, usually 
the carriers with one or two trucks.” He 
said he had tried for years to make the 
tariffs simple enough that the carrier 
could abide by them without violation, 
and continued: 

“In trying to simplify the tariffs in 
question we sometime get crossed up with 
your Bureau of Traffic, and as an in- 
stance we recently published a very sim- 
ple stop-off rule, however, we were re- 
quested by the Bureau of Traffic to re- 
vise the rule to something like a page 
and one-half in length, thereby getting 
it in such technical wording as to cause 
us to be doubtful as to whether a small 
motor carrier operator could comply 
with it.” 

Mr. Dixon said he wondered if the 
Commission could not compile “ a princi- 
ple form that would be suitable for the 
small operator, in language simple 
enough to be understood by him and 
complied with... .” 


The fact that the motor carrier bu- 
reaus had a committee at work on the 
problem of tariff simplification was re- 
ferred to by a number of those replying 
to the commissioner’s letter, among them 
R. L. Weck, managing director, Central 
and Southern Motor Freight Tariff Asso- 
ciation. 

R. R. Harrison, assistant secretary- 
manager, Oil Field Haulers Association, 
Inc., of Austin, Tex., said it had been 
the custom for several years for the 
Shippers Oil Field Traffic Association, 
consisting of traffic representatives of 
the petroleum industry, to invite car- 
riers in that field, over irregular routes, 
to attend conferences at the annual 
meeting of the association and to discuss 
problems of mutual interest. He said 
that a committee was now being ap- 
pointed by carrier groups to meet a com- 
mittee of shippers for the purpose of 
clarifying the motor carrier tariffs. 


Shipper Reaction 


One shipper, and one shipper group, 
referring to the TraFFIc WorRLD news item 
concerning simplification of tariffs, wrote 
Commissioner Alldredge. 

J. J. DeLaney, traffic manager, Ameri- 
can-La France-Foamite Corporation, 
Elmira, N. Y., said he had long advocated 
tariff simplification as one of the “biggest 
items for speed on the part of the car- 
riers, for speed on the part of the ship- 
per and receiver of freight in order to 
cut down overhead costs of the carriers, 
as well as the shipper and receiver, by 
the carrying of all items in all com- 
modity tariffs and exceptions under the 
bases or numbers carried in the classi- 
fication.” 

He said that the average person was 
interested in a comparatively small num- 
ber of items. If that person could “just 
tabulate such items” and could “screen 
them quickly in supplements, exceptions, 
or commodity tariffs,” his work from a 
tariff standpoint would be cut 75 per 
cent, said Mr. DeLaney. He continued: 

“In turn, many origin stations in a 
certain community probably treat only 
a few items, certainly not approximately 
the fifty thousand items carried in the 
classification. The object of this is to 
reduce costs in handling freight bills, 
both on the part of the carrier and the 


individual paying transportation costs. 

“Of course, this would disturb many 
of the alleged traffic experts who thrive 
on finding an obsolete item here and 
there, probably after hours of work, and 
taking great credit for having found it. 
I would think that this would also sim- 
plify the Commission’s efforts, the ex- 
aminer’s efforts, and practically every- 
one’s efforts.” 


C. F. Real, traffic commissioner, To- 
peka (Kan.) Traffic Association, said 
he was gratified through reading the 
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item in TRAFFIC WorxtD that the com- 
missioner had directed the attention of 
the railroads and the motor carriers to 
the chaotic conditions the tariffs were 
in. 

“It seems to me that the result of 
simplification has been to make the 
tariffs much more complicated,” said 
Mr. Real. 





U.P. Asks Commission to Strike or Reject 
Rio Grande Ogden Gateway Case Reply 


Says Reply to U.P. Petition to Include Radio Address of Senator 


Johnson Is ‘Tirade of Vituperation and Contumely.’ Asserts Case 


Involves, Not Public Interest, But Financial Needs of Rio Grande. 


The Union Pacific has asked the 
Commission to strike or reject, as 
“essentially a tirade of vituperation 
and contumely” against the U. P. 
and its counsel, a reply filed by the 
Denver & Rio Grande to what it 


called a “scurrilous and insulting” 
petition of the U. P. 


Counsel for the Union Pacific had filed 
February 20 with the Commission, in the 
so-called Ogden Gateway Case, a peti- 
tion in which the Commission was asked 
to reopen the record to receive a radio 
address by Senator Johnson, of Colo- 
rado. 


The U. P. asserted that the address. 
favorable to the Rio Grande, broadcast 
over a Denver radio station January 27 
and February 2, was “intended for the 
purpose of intimidating and coercing 
the commissioners” of the I.C.C. Sena- 
tor Johnson heads the Senate interstate 
and foreign commerce committee, which 
passes on nominations to the Commis- 
sion (T.W., Feb. 24, p. 17). 


The Rio Grande, in its reply, denied 
that Senator Johnson had tried to, or 
could, coerce the Commission, and asked 
the Commission not to entertain the 
U. P. petition, or, if the petition was 
entertained, to deny it (T.W., March 3, 
1951). 

The controversy over Senator John- 
son’s address concerns the issues in No. 
30297, Denver & Rio Grande Western 
Railroad Co. v. Union Pacific Railroad 
Co., et al. 

In that proceeding, the Commission’s 
chief examiner, F. E. Mullen, has recom- 
mended that the Commission require 
the U. P. to join with the Rio Grande 
in through routes and joint rates on 
traffic to and from the northwest area 
served by the U. P. 

Attorneys for the U.P. whose names 
appear in its petition to reject or strike 
the Rio Grande reply are: W. R. Rouse, 
F. J. Melia, L. W. Hobbs, John J. Bur- 
chell, and Elmer B. Collins. 

They asserted that “the reply was un- 
called for, it is an undignified and in- 
temporate distortion of, and is not re- 
sponsive to the petition.” 

They further asserted that “the grava- 
men of the reply is essentially a tirade 
of vituperation and contumely against 
the Union Pacific and its counsel for 


daring to bring the Senator’s speech of- 
ficially to the Commission’s attention.” 


Another portion of the reply was cap- 
tioned that “the reply makes assertions 
of fact of which (a) there is no sem- 
blance of evidence in the record, (b) are 
contrary to evidence that is in the record, 
and (c) are untrue.” 


The final portion of the U.P. reply was 
headed: 


“Instead of citing any reason why the 
Senator’s speech should not be made a 
part of the public record in this case, 
counsel seize upon the petition in a 
further frenzied effort to divert the Com- 
mission’s attention from the parasitic 
nature and covetous aspirations of the 
Rio Grande’s complaint, and to lull the 
Commission into the behef that it’ is 
dealing with a ‘public interest’ case and 
not the Rio Grande’s ‘financial needs’ 
case.” 


Reply ‘Uncalled For’ 


Under the first heading, that the reply 
was uncalled for, was “an undignified 
and intemporate distortion of, and is 
not responsive to the petition,” the U.P. 
said no reply by the Rio Grande was 
necessary to enable the Commission to 
act on the petition “as it did not call 
on the Rio Grande to answer anything.” 

Having replied unnecessarily, the U.P. 
said, the Rio Grande failed to state any 
reason why Senator Johnson’s speech 
should not be made part of the record. 

“Being unable to cite any reason why 
the speech should not be received in evi- 
dence,” it continued, “counsel resort to 
distortion, mistatement and representa- 
tions concerning the petition. They as- 
sert on page 2 that it ‘recklessly insults 
the membeérs of the Commission, Senator 
Johnson, and officers of the Grande.’ 

“This squirming and writhing under 
the inevitable and inescapable conse- 
quences of the Senator’s unfortunate 
intrusion into the proceeding after rec- 
ord has been closed and they thought it 
too late for us to respond might beget 
sympathy, but whatever implications, de- 
ductions, or consequences that may derive 
from his action, the situation is not of 
Union Pacific making but is that of the 
Senator and whoever induced him to 
make the speech. And that there was 
inducement may hardly be doubted for it 
is difficult to believe that in the Sena- 
tor’s position of overhwelming national 
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responsibility, while crisis after crisis 
harasses and plagues the nation, he 
would have time to search tariff rates 
on wheat, for example, to discover that 
‘the combination rate is $1.33% per hun- 
dred; whereas, if the joint rates were 
used it would be $1.21.’” 


Proud of Commission Record 


U. P. counsel asserted that its petition 
was wholly sympathetic with the Com- 
mission and that “our purpose was, by 
making the Senator’s speech a part of 
the public record, to dispel any ground 
that might lurk in the minds of those 
who heard of the Senator’s efforts as 
declared in the speech, for supposing or 
suspecting that the Commissioners had 
been convertly influenced thereby.” It 
continued: 


“In short, we are fully as proud as any 
other practitioners of the Commission’s 
historical integrity and independence 
and are equally, if not more solicitous, 
that nothing be permitted to encroach 
upon or undermine it. We are certain 
that our petition makes this plain de- 
spite counsel’s efforts to misstate and 
distort our purpose and meaning and de- 
spite the Senator’s unwarranted asser- 
tion (page 3 of reply) that our petition 
of the I. C. C. is reprehensible”. 

The reference was to a statement made 
by Senator Johnson to a reporter of The 
New York Times and reproduced in the 
Rio Grande reply. 


Replying to a statement of counsel for 
the Rio Grande in their reply that it 
was doubtful if in the history of the 
Commission a lawyer had been faced 
with the task of replying to “such a 
scurrilous and insulting formal plead- 
ing,” U. P. counsel said that “there has 
never come to our attention throughout 
that history any other occasion on which 
the chairman of the Senate committee 
on interstate commerce has set a prece- 
dent for Senator Johnson’s action in this 
case.” 


Newspaper Items Quoted 


To show that U. P.’s deductions from 
the Senator’s speech were “neither fan- 
tastic nor unnatural,” it quoted a colum- 
nist in the Denver Post, to whom the 
U. P. referred to as “one of his own 
people of Colorado who is to be freed 
by the Senator from ‘such economic 
tyranny.’” The columnist was quoted as 
saying among other things, that “any 
senatorial attempt to influence a decision 
of the I. C. C. is reprehensible.” 


The U. P. also quoted a news story 
from the Idaho Daily Statesman which 
it said showed was that the Denver 
columnist’s reactions were “similar to 
those of a colleague of Senator John- 
son’s.” The news story quotéd Senator 
Walker of Idaho as saying, among other 
things, that Senator Johnson’s radio 
speech “was an unfortunate utterance 
by a fine and well respected public ser- 
vant,” and that, in his opinion, no U. S. 
Senator should ever make a statement 
on a matter pending before “a court or 
quasi court of our nation.” 

An editorial comment from The Wy- 
oming Eagle of March 2 was also in- 
cluded in the U. P. reply, in which, after 
speaking of Senator Johnson’s position 
as chairman of the Senate committee 
which approved or disapproved appoint- 
ments to the Commission, the paper was 
quoted as saying that this fact laid the 





Senator open to the charge that “he is 
seeking to intimidate and coerce the 
I.C.C. into granting the application of 
the Rio Grande for the opening of the 
Ogden gateway. What other deduction 
could be made?” 


Purpose of Petition 


Following these quotations, the U. P. 
said its petition to place the Johnson 
speech in evidence was not, as suggested 
by Wilson McCarthy, Rio Grande presi- 
dent, to “frighten” the Commission, but 
that it was “to let the Rio Grande and 
Senator Johnson know that where con- 
troversial issues are in litigation it is 
rather impracticable for them or any one 
else covertly or informally to attempt 
to frighten the Commission. without 
rousing public as well as private con- 
cern.” 


In that portion of the petition charging 
that the Rio Grande reply was “essenti- 
ally a tirade of vituperation .. .” the U. P. 
said that, being unable to state any 
reason why the Senator’s speech should 
not be officially received by the Com- 
mission, “counsel for the Rio Grande 
endeavor to hide themselves behind per- 
sonal accusations and unseemly and un- 
dignified characterizations of counsel for 
the Union Pacific.” 


The reply continued: 


“Undoubtedly they have a feeling of 
resentment and frustration upon having 
been caught flat footed in this last and 
boldest attempt to disguise their finan- 
cial needs case as one of public interest, 
but these personal strictures do not 
constitute reasons for expending or de- 
nying our petition.” 

Counsel for the U. P. then listed “a 
few of these unusual strictures and char- 
acterizations,” in the form of nine sets 
of quotations from the Rio Grande reply. 


‘Hauteur’ Charged 


They said there was nothing “in this 
deluge of contumely” nor in any other 
language of the reply tending to ex- 
plain why Senator Johnson made the 
two broadcasts of his speech or why the 
Commission should not make a certified 
copy of the speech part of the record. 
Instead, they said, “throughout the re- 
ply there is a continuing exhibition of 
an irrepressible hauteur’ which admon- 
ishes that the ‘powerful’ Union Pacific, 
whose net railway operating income has 
been sufficient to pay fixed charges and 
declare dividends in only 6 of the past 
20 years .. ., violates the ‘small business 
men’s code by daring to invite attention 
to the unseemly and _ unprecedented 
means through which its revenues are 
determined by the Rio Grande to be 
diverted to its own treasury.” 


After reviewing statements in the Rio 
Grande reply which it asserted were not 
supported by the record, the petition said 
that “we submit that counsel’s indul- 
gence in the numerous unsupported and 
off-record factual assertions set forth 
in the reply, requires that it be rejected 
or stricken.” 


‘Financial Needs’ Case 


About five pages of the U. P. petition 
were given over to the final assertions 
of that railroad that the purpose of the 
proceeding was to divert U. P. revenues 
to the Rio Grande, and that the case 
was not one of “public interest” but 
“the Rio Grande’s financial needs case.” 


The U. P. asserted that not one of 
the parties or organizations, shown in 
an appendix to the Rio Grande reply 
as intervening complainants, had become 
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a party to the record as a “complainant,” 
but that each had intervened in behalf 
or in support of the complaint, except a 
few who had intervened as their “inter- 
ests may ppear.” Some adopted the al- 
legations of the complaint, the U. P. said 
but added none of the interventions 
“could so broaden the issues as to con- 
vert the complaint into a shipper case.” 

It said that if counsel for the Rio 
Grande expected anyone to accept the 
contention that “by procuring, through 
agitation and unseemly propaganda, a 
few shipper organizations to intervene in 
support of the Rio Grande, it has con- 
verted its case into a shipper complaint, 
then we challenge the Rio Grande to 
withdraw its complaint and let the ship- 
per organizations ‘carry on’ to a conclu- 
sion ‘as complaining parties.’ ” 


After reference to testimony of one 
shipper organization witness as indicat- 
ing that the organization intervened in 
the case as “not adverse to the com- 
plaint,” the U. P. continued: 


“Strive and squirm as they may, which 
they continue to do in the reply, coun- 
sel for the Rio Grande are and will be 
unable to transform or convert its case 
into a shipper or public interest case or 
to escape the staying hand which section 
15(4) has raised against the Commis- 
sion when a carrier, as the Rio Grande 
does in this case, tries to compel through 
routes and joint rates to serve the only 
purpose that such carrier complaint 
could possibly serve, namely, to improve 
its financial condition and help meet 
its financial needs.” 


The U. P. closed its petition with 
quotations from a Rio Grande witness, 
who answered a number of questions by 
saying it was the policy of the Rio 
Grande to develop so-called bridge traf- 
fic in order to enhance that railroad’s 
revenues, and who said there was more 
money in bridge traffic than in traffic 
the Rio Grande originated. 


Southwestern Rails Ask 


Acetone Commodity Rate 


W. F. Knobeloch, on behalf of south- 
western railroads, has petitioned the 
Commission in No. 13535, Consolidated 
Southwestern Cases, for approval under 
finding 27 in that proceeding to permit 
establishment of a commodity rate of 
125 cents a 100 pounds on acetone, 
N.O.I.B.N., carload, in iron or steel bar- 
rels, minimum weight 48,000 pounds, in 
tank cars, subject to rule 35 of the cur- 
rent Western Classification, from Kings- 
port and Holston, Tenn., to Houston, Tex. 

The petition said the proposed rate 
was to be subject to rule 27 of the Com- 
mission’s tariff circular No. 20 at inter- 
mediate points of origin and destination 
via specified routes through Mississippi 
River crossings, Baton Rouge and New 
Orleans, La. It said an application was 
to be filed for relief from the long-and- 
short-haul provisions of section 4 of the 
interstate commerce act via specified 
routes through Mississippi River cross- 
ings, Memphis, Tenn., Natchez and 
Vicksburg, Miss. 


Purpose of the proposed rate, it said, 
was to accord opportunity to producers 
at Kingsport and Holston to ship to 
Houston in competition with producers 
located at Houston, New Orleans, and 
Baton Rouge. A commodity rate of 3! 
cents was applicable from New Orleans 
and Baton Rouge under item 820-E of 
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supplement 48 to Agent Marsh’s I.C.C. 
No. 3894, it said, adding that that rate 
was established because of barge com- 
petition under authority issued in the 
sixteenth supplemental report in No. 
13535. It said the proposed rate was 
considered reasonable for the trans- 
portation. 


The railroads said the present rate 
was 146 cents a 100 pounds which was 
the classification exception 30 rate per 
items 4520 and 4660 of Agent Marsh’s 
I.C.C. No. 3947 and Agent Marsh’s I.C.C. 
No. 3571. They said the proposed rate 
and other rates mentioned included the 
ex parte increases. 


“No requests were received from 
other receivers in the southwest nor 
from other producers for the establish- 
ment of commodity rates when the pro- 
posal to establish the commodity rate 
from and to the points involved was ad- 
vertised to the public,” said the petition. 
“Also no protests were received from 
shippers, receivers or other competing 
transportation carriers.” 





N.Y.C. Says It Plans 
Rail-Truck Service Along 
Chicago-Buffalo Line 


Asserting its intention to inaugu- 
rate rail-truck service along its en- 
tire line of railroad between Chicago 
and Buffalo, the New York Central 
has asked the Commission to approve 
its purchase of trucking rights be- 
tween Chicago and Elkhart, Ind. 


The application was docketed as MC- 
F-4840. 


The rights would be purchased from 
Railway Express Motor Transport, Inc., 
a subsidiary of Railway Express Agency. 

The authority involved is for the trans- 
portation of general commodities, with 
exceptions, between Chicago and Elkhart, 
serving the intermediate points of Ham- 
mond, Gary, Michigan City, South Bend, 
and Mishawaka, Ind., in MC-1649. The 
application said that the traffic being 
transported on the route moved under 
motor freight tariffs and bills of lading 
of the transferor. 

For some time, said Central, operations 
by Railway Express Motor Transport be- 
tween Chicago and Elkhart had been per- 
formed at a heavy loss and were now 
being so performed, because of high cost 
of operation, particularly labor costs, and 
the fact that the revenue from the opera- 
tions was not sufficient to meet the ex- 
penses. 


Observing that, at present, it had co- 
ordinated rail-truck service, auxiliary to 
and supplemental of its rail service, 
—— its Big Four District, Central 
said: 

“In order to extend the improvements 
in service and economies of operation, 
which have already been accomplished on 
the Big Four District, particularly the 
more efficient use of box cars serving 
these critical times, it is the intention 
and desire of the New York Central Rail- 
road Co. to inaugurate rail-truck service 
along its entire line of railroad between 
Chicago, Ill., and Buffalo, N.Y. 

“In addition to the application here 
under consideration to obtain the trans- 
fer of rights held by Railway Express 
Motor Transport between Chicago and 
Elkhart, applications by the railroad 


are now being prepared and will be filed 
in the near future requesting author- 
ity ... to operate rail-truck service, 
auxiliary to and supplemental of its rail 
service, similar to that now authorized 
on its Big Four District, between Elkhart, 
Ind., and Buffalo, N.Y. The proposed 
expansion of this less-carload freight 
service is greatly desired by transferee’s 
less-carload shippers and receivers since 
it will materially expedite the move- 
ment of such freight to and from way 
stations and will result in more frequent 
and dependable service. 

“Existing motor carriers, with their 
varied limitations, can not provide serv- 
ice which transferee can weld into the 
comprehensive and coordinated substi- 
tuted motor freight service essential to 
the fulfillment of its proposed program 
of improved less-carload way station 
service. In order to provide a maximum 
of public service and transportation effi- 
ciency it is essential that the substituted 
motor service be closely integrated with 
transferee’s rail operations. Based on 
past experience, applicant has found that 
it is essential to the success of its pro- 
posed program that the substituted serv- 
ice be performed under applicant’s own 
certificates of public convenience and 
necessity. .. .” 

Central said it had no objection to the 
imposition of the restrictions now con- 
tained in its certificates issued under 
MC-67916 and various subs. 





Great Lakes Carrier Asks 
Approval of Stock Control 


Of Denver-Chicago Trucking 


The Detroit & Cleveland Naviga- 
tion Co., a Great Lakes carrier, of 
Detroit, Mich., has asked the Com- 
mission to authorize it to purchase 
stock control of Denver-Chicago 
Trucking Co., Inc., of Denver, Colo. 


Denver-Chicago operates from San 
Diego, Calif., and Tacoma and Seattle, 
Wash., on the west, to Providence and 
Boston on the east. 

The proposal is for the purchase of 
270,000 shares of one-dollar par common 
stock of Denver-Chicago at an agreed 
price of $12.93 a share. It was docketed 
as MC-F-4841. 

The applicant said that capitalization 
of the average earnings for 1949 and 1950 
of $2.31 a share at 5 per cent would in- 
dicate that the stock had a value in 
excess of $46 a share. 

Laurence Cohen, president of Denver- 
Chicago, is to retain an executive posi- 
tion with the carrier for two years. 

D. & C. said it did not, by filing the 
application, admit that if the transac- 
tion was consummated it would have 
acquired control of Denver-Chicago, but 
averred that, on the contrary, it would 
not be in control of the carrier. Further, 
it said, George J. Kolowich, D. & C. 
president, joined the application pursuant 
to the Commission’s regulations, but did 
not thereby admit that he controlled 
the applicant, directly or indirectly. 

Although certificated as a water carrier 
of commodities generally between speci- 
fied ports on the Great Lakes, said 
D. & C., it had not actually transported 
anything other than new automobiles, 
which, it added, Denver-Chicago was 
not certificated to transport. It said that 


its primary business for many years had 


‘tion contract were: 
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been the transportation of passengers 
on the Great Lakes. 


No ‘Wholesale’ Change 


D. & C. said it did not propose any 
wholesale change in management if it 
was authorized to control the trucking 
company, adding that “the president of 
the trucking company will remain in an 
executive capacity for at least two years.” 

“The three other sellers of their stock 
interest in the trucking company, how- 
ever, have expressed a desire to retire 
from the business,” said D. & C.. “It will 
obviously benefit the trucking company, 
its other stockholders, and the shipping 
public to permit these major stockhold- 
ers who wish to dispose of their stock 
to dispose of it to a corporation which 
will help to provide aggressive manage- 
ment, both operational and financial.” 

It also said that there was no de- 
crease in the number of employes con- 
templated. On the contrary, it said, an 
increase was expected. 

According to a statement in a telegram 
setting forth the proposal fér the pur- 
chase of the Denver-Chicago stock, there 
are 450,000 shares of such stock outstand- 
ing. 

Those signing acceptance of the op- 
Laurence Cohen, 
Felix Cohen, Dave Cohen and Harry 
Cohen. The acceptance contained a con- 
dition for a two-year contract of em- 
ployment by the buyers with Laurence 
Cohen at $50,000 a year for services to 
be rendered by him in an executive 
capacity to Denver-Chicago. 





Railway Express Wants 
Immediate Increase of 


25 Cents a Shipment 


The Railway Express Agency has 
asked the Commission to authorize 
an immediate interim added charge 


. Of 25 cents a shipment on all express 


traffic, except carloads, milk and 
cream, newspapers, and corpses, to 
meet increased wage costs. 


The request was made in a supple- 
mental petition in Ex Parte No. 177, 
— Express Rates and Charges, 
1951. 

In that proceeding the agency asked, 
among other things, an increase in all 
first class rates a 100 pounds of 57 cents, 
with second class rates to be 75 per cent 
of the increased first class rates (T. W., 
Jan. 20, p. 25). The supplemental in- 
crease would be assessed, according to 
the petition, pending hearing and final 
disposition of Ex Parte No. 177. 

The express agency asked the Com- 
mission, “on the prima facie showing 
made herein, without hearing, to grant 
special permission to make the increase 
sought in rates and charges effective on 
an interim basis by publication on one 
day’s notice of simple forms of supple- 
ments to existing tariff schedules; to 
authorize said supplements to become 
effective without suspension... ” 

The agency said that if the Commission 
concluded that a hearing or oral argu- 
ment should be held prior to the grant- 
ing of the relief sought in the supple- 
mental petition, “then it is respectfully 
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prayed that such hearing or oral argu- 
ment be set at the earliest possible date.” 


The express agency said wage in- 
creases and benefit awards had been 
granted express employes in the New 
York metropolitan area represented by 
the International Brotherhood of Team- 
sters, Chauffeurs, Warehousemen and 
Helpers of America, effective in part 
October 13, 1950, and in part January 1, 
1951. 


It then said that, under an agreement 
entered into March 2 between the agency 
and employes represented by the Broth- 
erhood of Railway and Steamship Clerks, 
Freight Handlers, Express and Station 
Employes, following the pattern of the 
recent agreements between the railroads 
and their non-operating employes, wages 
of the express agency’s employes rep- 
resented by the brotherhood had been 
increased, effective February 1, by 12% 
cents an hour, with a quarterly cost-of- 
living adjustment (T. W., March 3, p. 13). 


The Brotherhood of Railway Clerks, 
said the agency, represented about 90 
per cent of its employes. 

Under stand-by agreements with em- 
ployes represented by the International 
Association of Machinists and the Inter- 
national Brotherhood of Blacksmiths, 
Drop Forgers and Helpers, the agency 
continued, those employes were to receive 
the same wage increases as those pro- 
vided for in the March 2 agreement. 
Also, the agency said, it had offered 
its employes represented by teamsters 
union, in cities other than the New York 
metropolitan area, increases similar to 
those provided for in the March 2 agree- 
ment with the Brotherhood of Railway 
Clerks. 


Estimate of Wage Increases 


The express agency estimated the in- 
creases as: New York metropolitan area, 
$590,000; cities other than New York, 
$810,000; employes represented by B. of 
R. C., I. A. of M., and I. B. of B., $14,- 
600,000; equalizing increases to excepted 
and supervisory employes, $2,500,000; 
total increase in payroll costs exclusive 
of taxes, $18,500,000. Adding $900,000 for 
railroad retirement and railroad unem- 
ployment insurance taxes brought the 
total estimated annual added cost shown 
by the agency to $19,400,000. 

“The foregoing increases in your peti- 
tioner’s operating expenses have come 
about since the present express rates 
were authorized and became effective 
on April 18, 1950,” said the express 
agency. “Unless prompt interim rate 
relief is granted, as prayed herein, peti- 
tioner and railroads transporting express 
traffic will suffer irreparable damage. 
These added operating costs, amounting 
to more than $1,600,000 monthly and 
over $370,000 weekly, now being incur- 
red, cannot be recovered and similar 
losses will continue until express rates 
can be adjusted to cover these increased 
costs. 

“As stated in the petition dated Janu- 
ary 11, 1951, and on the basis of infor- 
mation then available, the express reve- 
nues of the railroads for 1950 fell short 
to the extent of not less than $85,000,000 
of meeting the railroads’ express service 
costs. In the light of later information, 
which will be included in the prepared 
statements and exhibits to be filed and 
served by March 15, 1951, the shortage 
in the railroads’ express revenues for 


1950 will excéed $100,000,000. For 1951 
and under present rates and charges the 
shortages will be substantially greater 
than that for 1950. The increase of 
nearly $20,000,000 in your petitioner’s op- 
erating expenses and taxes due to these 
recent increases in payroll costs will 
further increase the shortage in the 
railroad’s express revenues in substan- 
tially the same amount.” 


Estimated Increase in Revenue 


The express agency said that the add- 
ed shipment charge of 25 cents, if au- 
thorized, would be established by a 
blanket supplement to the appropriate 
tariffs. 


On an estimated 80,000,000 l.cl. rail 
express shipments for the next year, it 
said, the increased revenue therefrom 
would be about $20,000,000, the estimate 
being based on application of the pro- 
posed added charge to interstate traf- 
fic and to traffic in the several states. 


The agency asked the Commission to 
enter a general order modifying all its 
outstanding orders to the extent neces- 
sary to enable it to make the increase 
effective, and to authorize departures 
from section 4 of the interstate com- 
merce act where application of the pro- 
posed increases would result in creating 
new departures or changing existing de- 
partures. 


FINANCE APPLICATIONS 


Finance No. 17269, Union Pacific Railroad 
Co., and Saratoga & Encampment Valley 
Railroad Co., ask authority for acquisition of 
the S. & E. V. properties by the U. P., and 
for the: latter to operate those properties, 
consisting of a line of railroad between 
Walcott and Encampment, Wyo., 44.02 miles. 
All of the capital stock of S. & E. V. is 
owned by the U. P., according to the applica- 
tion, which said that the proposed trans- 
action was a consolidation or merger of the 
properties of the S. & E. V. into the U. P. 


* * * 


Finance No. 17273, Great Northern Railway 
Co. asks authority to issue $10,740,000 equip- 
ment trust certificates to meet part of the 
cost of 1,000 box cars, 100 covered hopper 
cars, 250 gondola cars, and 39 diesel-electric 
locomotives, estimated at $13,447,500. The 
certificates will be dated April 1 and mature 
in 30 semi-annual installments. Bids have 
been asked at the New York offices of the 
company by noon, March 22. 

* ok 





Finance No. 17274, Refiners Transport & 
Terminal Corporation, Detroit, Mich., asks 
authority to issue notes to The Detroit Bank 
aggregating $200,000 at 3 per cent, the pro- 
ceeds to be used in financing the purchase 
of automotive equipment. Refiners said it 
proposed to purchase about $592,300 worth 
of new equipment consisting of tractors 
and tank trailers, financing payment from 
funds available in its treasury and with the 
money borrowed from the bank. 

* * + 


Finance No. 17276, North Pennsylvania 
Railroad Co., and Reading Co., operating the 
North Pennsylvania, ask authority to con- 
struct 6.74 miles of branch line from Wood- 
bourne, Bucks County, Pa., to a connection 
with a proposed railroad of the Pennsylvania 
Railroad Co. at a point in Falls Township, 
Bucks county, the latter line being built to 
serve a plant of the U. S. Steel Corporation. 
The applicants said Reading and the Penn- 
sylvania Railroad had agreed on trackage 
rights so that Reading may reach the plant. 

« 


MC-F-4839, Needes’ Express, Inc., Kingston, 
N.Y., asks authority to purchase certain 
a stock of Fisher’s Express, Fairlawn. 


PETITIONS FOR REHEARING, ETC. 





MC-1441, Sub. 9, Wiley Hendrix Merrill 
Extension—Beaumont, Tex. Applicant asks 


reconsideration. 
* ~ + 


MC-30837, Sub. 94, Kenosha Auto Transport 
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Corp. Extension—U. S. Applicant and inter- 
venor ask further hearing. 


MC-31214, Sub. 3, Motor Haulage Co., Inc. 
Extension—General Commodities. Applicant 
asks further consideration. 


MC-43169, Sub. 4, Irving E. Oakleaf Exten- 
sion—New York Counties. Interveners ask 


reconsideration. 
* * 


MC-44609, Sub. 1, Missouri Pacific R.R. Co. 
and Missouri Pacific R.R. Corp. in Nebr. 
(Guy A. Thompson, Trustee) Extension of 
Operations. Applicant asks modification of 


certificate. 
x ¥ co 


MC-64714, Bowman Motor Freight Common 
Carrier Application. Applicant asks revoca- 
tion of a portion of certificate. 

ok a co 


MC-108703, Sub. 7, Lee & Eastes, Inc. Ex- 
tension—Petroleum Products. Intervenor 


asks reconsideration. 
* * ak 


MC-15167, Sub. 14, Paul F. Cullum Exten- 
sion—Washington, D.C. Intervener asks re- 
opening and reconsideration. 

a * 


MC-F-3903, Salvatore Centrola and Lucia 
Centrola—Control; Rapid Transportation Co. 
—Purchase; (Portion)—Atlas Transportation 
Co., Inc. of Cambridge. Applicant asks post- 
ponement of effective date of second ordering 
paragraph of order of Sept. 23, 1949. 

* 


MC-FC-31199 and Same, A and B, Ernest 
C. Dunn and Ellis E. Dunn, dba Dunn Bros., 
Lessee and C. Hobson Dunn, Lessor. Ap- 
Plicants ask reconsideration and/or exten- 


sion of lease. 
+ os 


No. 29947, Webrib Steel Corp. v. Reading 
Co. et al. Complainant asks argument. 
x * 


MC-FC-52920, Nicholas Mastranda, Trans- 
feree and M. & W. Trucking Co., Inc., Trans- 
feror. Mural Trucking Service asks reopen- 
ing, reconsideration and hearing. 

+ * 


MC-FC-52626, B. K. Barb Trucking Co., 
Bristol, Va., Transferee and Bristol Van and 
Storage Corp., Bristol, Va., Tranmsferor. Ap- 
Plicants ask reconsideration. 

* 


I. & S. 5899, Reciprocal Switching at 
Petersburg, Va. (A. C. L. R.R.). Respond- 
ents ask vacation, permitting suspended rate 
to become effective at once. 


NEW COMPLAINTS 


MC-C-1247, Roofing Materials, Mé£illis 
Transportation Co., Inc. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into rates applicable to roofing and in- 
sulating materials, minimum 20,000 
pounds, between named Vermont points 
in respondent’s tariffs and proposed 
tariff. 

* a oe 
MC-C-1248, Schenley Distillers, Inc., New 
York, N.Y., v. Hayes Freight Lines, 
Inc., et al. 

Alleges rate on truckload of alcoholic 
beverages, in glass in cases, from Frank- 
fort, Ky., to San Jose, Calif., August 18, 
1949, diverted to Los Angeles, in violation 
of section 216(b). Asks determination of 
just and reasonable charge. (Edward 
Gusky, 350 Fifth Ave., New York, 1, N.Y.) 


ck * * 


MC-C-1249, W. P. Fuller & Co., San 
Francisco, Calif., v. West Coast Fast 
Freight, Inc. 

Alleges rate on shipment of set-up 
wooden tables, less truckload, August 12, 
1948, from San Francisco to Portland, 
Ore., in violation of section 216. Asks 
cease and desist order, finding that “light 
and bulky rule” as applied to the ship- 
ment was and is unreasonable, and de- 
termination of charges. (William C. 
McCulloch, 1016 Spalding Bldg., Portland 
4, Ore.) 

ae * + 

MC-C-1250, Consolidated Products of 
Connecticut, Inc., Norwalk, Conn., 
v. Hershfield Motor Transportation 
Co. 

Alleges rate on shipments of rubber 
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soling, from Norwalk to Waycross, Ga., 
between September 24, 1947, and April 
2, 1948, inclusive, not according to tariff. 
Asks administration ruling on charges. 
(Jerome G. Greenspan, 220 Broadway, 
New York 38, N.Y.) 


* * * 


MC-C-1251, Northern Wholesale Hard- 
ware Co., Portland, Ore., v. West 
Coast Fast Freight, Portland. 

Alleges charges on bicycles, from Los 

Angeles, Calif., to Portland, delivered 

October 21, 1948, and November 8, 1948, 

in violation of section 216. Asks cease 

and desist order. (Arthur S. Vosburg, 

909 American Bank Bldg., Portland 5, 

Ore.) 

* Eo * 

MC-C-1252, Tumpson & Co., Pittsburgh, 

Pa., v. North Braddock Motor Lines. 
Alleges rates on storage cabinets, set 
up, made of steel, without glass, shipped 

July 29, 1949, from Dover, N.J., to Pitts- 

burgh, in violation of section 217(b). 


Asks cease and desist order, rates, and’ 


refund. (C. Peyton Collins, 703 Wabash 
Bldg., Pittsburgh 22, Pa.) 


* * a 


MC-C-1253, Knaus Truck Lines, Inc., 
Kansas City, Mo., et al. v. Pony Ex- 
press, St. Joseph, Mo. 

Allege defendant operating in the 
transportation of property beyond the 
commodity scope of authority in MC- 
95535 to transport “farm supplies”. Ask 
order defining “farm supplies” and cease 
and desist order. (Walter V. Huston, 
4105 Main St., Kansas City, Mo.) 

ok a mK 

No. 30686, Sub. 1, Newport News Ship- 
building & Dry Dock Co., Newport 
News, Va., v. C. & O. et al. 

Alleges rates on shipments of iron or 
steel scrap, between points in Virginia 
and points in Pennsylvania and West 
Virginia, in the statutory period, in viola- 
tion of section 1. Asks cease and desist 
order, rates, and reparation. (Malcolm 
D. Miller, Munsey Bldg., Washington 4, 
B.C) 

* 7. * 

No. 30767, Iowa Intrastate Rates and 
Charges 

Investigation instituted in response to 
petition of railroads operating in Iowa 
into intrastate rates required to be main- 
tained by authority of the state of Iowa. 

x a ae 

No. 30768, Scott & Halstead Co., Weeks- 
ville, N.C., v. N.Y.C. et al. 

Alleges inadequate service and facilities 
and misrouting of car of white potatoes, 
from Elizabeth City, N.C., to Berkley, 
N.C., diverted to Menands, N.Y., shipped 
June 21, 1949, in violation of act. Asks 
cease and desist order, service and repa- 
ration. (Earle H. Bogardus, 2412 Lavin 
Court, Troy, N.Y.) 

ak * Eo 

No. 30769, Helena Haley, Cleveland, O., 
et al. v. Wilson Line Operating Co., 
Washington, D.C. 

Allege discrimination because of re- 
fusal to sell them tickets to travel via 
water from the District of Columbia, to 
Mount Vernon, and other Virginia points, 
September 15, 1950, allegedly because 
complainants are Negroes. Ask $10,000 
reparation for each of four complainants. 
(Frank D. Reeves, 2002 Eleventh St., 
N. W., Washington, D.C.) 

* * co 

No. 30770, United Distillers of America, 
Inc., New York, N.Y. v. L. & N. et al. 

Allege rates on carloads of ethyl al- 
cohol, in drums or barrels, in bond, ship- 
ped from Yonkers, N.Y., to Gethsemane, 


Ky., May 10 to June 6, 1947, in violation 
of section 1. Asks reparation and rates. 
(Norman J. Rudell, 517 W. 113 St., New 
York 25, N.Y.) 
* ca * 
No. 30771, Apex Smelting Co., Chicago, 
Ill., v. N.Y. C. et al. 

Alleges rates on scrap aluminum, from 
New York, N.Y., Philadelphia, Pa., and 
Baltimore, Md., to Chicago, and Cleve- 
land, O., in violation of sections 1 and 6. 
Asks cease and desist order, rates, and 
reparation of $25,000. (Nuel D. Belnap, 


2106 Field Bldg., Chicago 3, Ill.) 


3 fo) To} >a 44 te) a8) 





Polarus Line Water Right 
Proposed by Examiner 


Over Rail-Ship Protests 


Over the objections of steamship 
lines and railroads, Examiner E. L. 
Boisseree has recommended that the 
Commission grant Polarus Steam- 
ship Co., Inc., a permit as a contract 
carrier in the transportation by self- 
propelled vessels of chemicals, in 
bulk and in packages, in lots of 500 
tons or more for not more than three 
shippers on any one voyage, from 
Orange, Tex., to ports along the At- 
lantic coast north of Norfolk, Va. 


In his proposed report in W-1015, 
Polarus Steamship Co., Inc., Contract 
Carrier Application, Examiner Boisseree 
said Polarus was presently operating the 
“Polarusoil”, a Liberty type tanker, under 
the exemptions set forth in section 
303 (c) and (d) of the interstate com- 
merce act, for E. I. du Pont de Nemours 
and Co., of Wilmington, Del., in the 
transportation of methanol and fuel oil, 
in bulk, from Orange and Smith’s Bluff, 
Tex., to North Altantic ports. The in- 
stant application was filed at Dupont’s 
request, he said. 


The examiner said that a probable 
loss of tonnage to competing all-rail and 
motor. truck service would be substantial 
and that a probable injury would result. 


“This injury, however,” he continued, 
“cannot be considered a basis for deny- 
ing the instant application where a par- 
ticular benefit to a shipper or a compet- 
ing water carrier is shown. Consequently, 
in the circumstances presented here, the 
traffic loss to these carriers is not per- 
suasive of any significant injury.” 


Ship and Rail Protestants 

Granting of the application, said the 
examiner, was protested by the Newtex 
Steamship Corporation, the Pan-Atlantic 
Steamship Corporation, Seatrain Lines, 
Inc., all common carriers by water; the 
Marine Transport, Inc., a contract. car- 
rier by water, and the railroads in South- 
ern and Southwest Freight Association 
territories. 


He said the protestants generally con- 
tended, among other things, that a grant 
of the authority would be hostile to the 
public interest since the existing service 
both by water and rail was presently 
adequate. 

After citing Chicago, B. & Q. R. Co. 
Control, 271 I.C.C. 63, the examiner said 
that in the instant proceeding it must 
be determined whether the advantage to 
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Dupont and the applicant that would 
probably result from a favorable con- 
sideration of the application outweighed 
the probable injury to the protestant 
carriers and any other portion of the 
public that might be concerned. 

“Some of the protestants will unques- 
tionably suffer some injury through the 
loss of tonnage that will move via the 
proposed service if the application is 
granted,” he continued. “The. actual 
tonnage loss, however, will be limited 
to the movement of the packaged chemi- 
cals, since Dupont will continue to use 
the applicant’s service in the transporta- 
tion of the methanol. The predominant 
tonnage loss will be sustained by the 
rail and motor carriers since . . . the 
packaged chemicals are presently moving 
via those carriers. The Commission has, 
however, repeatedly found that com- 
munities and shippers are entitled to 
adequate service by water as well as by 
rail and motor truck... .” 

He said that the injury, if any, to the 
competing common carriers by water 
that might result from issuance of a 
permit to the appliacnt was “somewhat 
difficult to evaluate since they are not 
presently transporting any considerable 
amount of Dupont traffic from Orange 
nor is there much expectation that they 
will obtain any substantial portion of this 
traffic regardless of the decision with re- 
spect to the instant application.” 

He said that one of the main factors 
in support of the application was the de- 
sires of the shipper to. coordinate its 
transportation of chemicals and inci- 
dentally provide a more complete utiliza- 
tion of the applicant’s vessels. 


Exemption Would Cease 


Section 303 (c) of the act, to which the 
examiner referred in connection with 
Polarus Steamship Co.’s operation, relates 
to exemption from regulation by the 
Commission of cargo contract carriers 
of commodities in bulk on international 
waters. Section 303 (d) exempts trans- 
portation in certified tankers. 

“Tt is suggested in this record,” said 
the examiner, “that applicant if it pro- 
cures the authority it seeks might use 
its ability to transport commodities, in 
bulk, under the exemption in the act, for 
the purpose of making concessions to 
the shipper in connection with the trans- 
portation of traffic in a regulated opera- 
tion. However, approval of the applica- 
tion will subject the present exempt op- 
eration to the complete regulation of the 
Commission, since applicant will carry 
packaged chemicals on every voyage. 
Consequently, there does not appear to 
be anything in the proposed operation 
which may be construed as an attempt 
on the part of either the applicant or 
Dupont to evade any provision of the 
act or rule or regulation of the Com- 
mission. Moreover, applicant, if a permit 
is issued: to it, will be required to file, as 
a contract carrier, schedules of minimum 
rates which are to be charged for all 
transportation it is conducting subject 
to the provisions of the act.” 

He said an analysis of the record es- 
tablished that the proposed operation 
would be of benefit to Polarus as well 
as to the shipper. The protestants had 
strongly urged, he said, that there was 
no advantage to the applicant since the 
present contract provided that Dvnont 
should have exclusive use of the ship. 
The record also snowed, however, he 
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continued, that the contract between 
Dupont and Polarus had been amended 
on numerous occasions, one of which 
was to provide greater compensation for 
Polaris when the transportation for 
fuel oil was inaugurated. 


“The indicated benefit to the shipper,” 
continued the examiner, “coupled with 
the complete utilization of applicant’s 
vessel outweighs the probable injury that 
may result to the protestants through a 
loss of traffic.” 


He said all of the protestant water 
lines were now conducting profitable op- 
erations, and that the failure of any 
of them to procure the tonnage con- 
sidered in this proceeding would not re- 
sult in curtailment of their operations. 

“Actually,” he continued, “the loss of 
that portion of the considered tonnage 
presently available to any of the prot- 
estants, other than the rail carriers, will 
have very little effect on their opera- 
tions.” 


Denial of Long Island R.R. 


Motor Rights Recommended 


Examiners M. L. Winson and Willard 
Goheen, in a proposed report in MC-F- 
4572, Harvey H. McGeorge, et al.—Con- 
trol; McGeorge Transportation Corpo- 
ration—Purchase (Portion)—Long Is- 
land Transportation, Inc., have recom- 
mended that the Commission deny an 
application of McGeorge Transportation 
Corporation, Haverstraw, N.Y., for au- 
thority to purchase certain operating 
rights of Long Island Transportation, 
Inc., of Allwood, N.J., and of Harvey H., 
John H., and Harvey J. McGeorge to 
acquire control of the rights. 


The examiners found that the seller’s 
claim of substantial operations in the 
considered territory in 1949 was not sup- 
ported by the evidence of record. As 
to operations in 1950, they said the sell- 
er’s rights were leased to McGeorge, and 
that, of all the revenues derived from 
the operations, the seller received only 
5 per cent. They said they were of the 
opinion that the operations were nomi- 
nally conducted by the seller, but ac- 
tually by the buyer, and that the ar- 
rangements were evidence of unlawful 
control or management of the seller’s 
operations without approval of the Com- 
mission, and in violation of section 5 of 
the interstate commerce act. That meth- 
od of operation should be terminated 
promptly, the examiners said. 


Union Bus Lines Control 


Examiner Frank M. Weaver, in a rec- 
ommended report in two proceedings in- 
volving control of Union Bus Lines, Inc., 
has recommended that the Commission: 

In MC-F-4365, Transcontinental Bus 
System, Inc., et al., Investigation of Con- 
trol—Union Bus Lines, Inc., find that 
control or management of Union in a 
common interest with Transcontinental 
Bus System, Inc., Continental Bus Sys- 
tem, Inc., or any other carrier had not 
been effectuated. He said the investiga- 
tion should be discontinued. 

In MC-F-4321, Transcontinental Bus 
System, Inc., Control; Continental Bus 
System, Inc., and Dixie Motor Coach 





Corporation—Control—Union Bus Lines, 
Inc., that the Commission should deny 
an application of Continental and Dixie 
to acquire joint control of Union through 
purchase of capital stock, and of Trans- 
continental to acquire joint control of 
Union through Continental. 





Would Deny Sale of 
McBride Motor Rights 


By a recommended: report in MC-F- 
4734, J. M. Goldston—Control; Goldston 
Motor Express, Inc.—Purchase—R. N. 
and W. H. McBride, Examiners Irving J. 
Raley and Thomas J. Patrick have rec- 
ommended denial of the application by 
the Commission. 


Goldston Motor Express, Inc., of 
Spray, N.C., asked authority to purchase 
the operating rights of the McBrides, 
dba McBride & McBride, also of Spray, 
and J. M. Goldston, in control of the 
purchasing carrier, asked authority to 
acquire control of the rights. 


The examiners said it was obvious 
that the McBrides had not been a 
competitive factor in the area and that 
other motor carriers were and had been 
rendering service in handling the traf- 
fic in the area, with no showing that 
their service was inadequate in any re- 
spect. They said it was their opinion 
that the purchaser would perform a 
service that would be equivalent to a new 
competitive service for which no need 
had been shown. 





Recommended Action in 


Revocation Proceedings 


Commission examiners, in four motor 
carrier certificate revocation cases, have 
found the respondents not to be render- 
ing reasonably continuous and adequate 
service under their certificates, and, in 
a fifth case of that kind, have found the 
respondent not to be complying with 
section 215 of the interstate commerce 
act and the Commission’s insurance 
regulations. 

In each case, the examiners recom- 
mended that if respondent failed to in- 
stitute reasonable service it should in- 
form the Commission if it desired oral 
hearing as to why its certificates should 
not be revoked. Failing which, they said, 
each respondent should be deemed in 
default and to have waived its right to 
such hearing. They also recommended 
that the respondents be ordered to in- 
stitute reasonable service with notice to 
the Commission that they had complied 
with the order. 


The respondents in the following pro- 
ceedings were found not to have been 
rendering reasonably continuous and 
adequate service: 

MC-C-1156, Inter-City Trucking Co.— 
Revocation of Certificate, MC-59613, by 
Examiner Harold M. Brown. 

MC-C-1182, Sparrow ‘Transit Lines, 
Inc. (Burlington, Ia.)—Revocation of 
Certificate, MC-102020, by Examiner E. 
L. Glenn. 

MC-C-1220, Irving V. Sparks (St. 
Georges, Del.)—Revocation of Certifi- 
cate, MC-49150, by Examiner E. L. Brois- 
seree. 

MC-C-1200, Ralph D. Wilcox (Worth- 
ington, O.)—Revocation of Certificate, 
MC-51761, by Examiner E. L. Glenn. 
In MC-C-1193, Thomas C. Hoffmeier— 
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Revocation of Certificate, Examiner E. 
L. Glenn found the respondent, of Alex- 
andria, Ky., not in compliance with sec- 
tion 215 of the act and with the Com- 
mission regulations thereunder, in MC- 
110341. 


Respondent Giving Service 


However, in MC-C-1205, Thomas Ben- 
nett—Revocation of Certificate, Exami- 
ner Boisseree found the respondent, of 
Wilmington, Del., to be rendering reason- 
ably continuous and adequate service 
under his certificate in MC-46655. He 
recommended that the proceeding be 
discontinued. 


In each of the aforementioned pro- 
ceedings, a notice to the parties made 
part of the recommended report, re- 
quired exceptions to be filed with the 
Commission and served on other parties 
within 20 days from the date of service, 
March 12. 


Superphosphate 


I. and S. No. 5837, Superphosphate, 
Till. and Mo., to Kansas. By Examiner 
E. L. Glenn. Recommended that the 
Commission vacate order of suspension 
and discontinue proceeding on finding 
just and reasonable and not otherwise 
unlawful, schedules filed to become ef- 
fective September 5, 1950, by which 
respondent railroads proposed to estab- 
lish reduced commodity rates on super- 
phosphate (acid phosphate), other than 
ammoniated, in carloads, minimum 100,- 
000 pounds, from East St. Louis, IIl., St. 
Louis and St. Joseph, Mo., to Topeka and 
Junction City, Kan. On protest of 
Thurston Chemical Co., Joplin, Mo., oper- 
ation of the schedules was suspended 
until and including April 4, 1951. The 
examiner said the proposed rates re- 
flected 12 per cent of the basic scale of 
first class rates in No. 17,000-2, Western 
Trunk Line Class Rates, 164 I.C.C. 1, 
plus authorized general increases. The 
railroads stated, he said, that the pro- 
posed rates were merely an extension of 
that basis of rates on this traffic from 
and to additional points within W.T.L. 
Territory. He said the protestant sought 
removal of alleged undue prejudice to it, 
only by reduction in its rates, rather than 
affording respondents an alternative of 
withdrawing the suspended rates. Under 
those circumstances, he said, the allega- 
tion of undue prejudice was regarded as 
withdrawn, and, in this instance, it was 
concluded that the protestant had aban- 
doned its allegation of undue prejudice. 
The examiner cited Washington Building 
Line Co. v. Arcade & A. R. Corp., 174 
I.C.C. 577, and Clinchfield Coal Corp. v. 
Carolina, C. & O. Ry., 204 I.C.C. 103. 


Potatoes 


No. 30641, John Aiello & Brother Cor- 
poration v. Delaware & Hudson et al., 
embracing Same, Sub. 1, Same v. Same, 
and No. 30740, Same v. Same. By Ex- 
aminer Frederick M. Dolan, Jr. Recom- 
mends dismissal of complainants on find- 
ing not to have resulted from any vio- 
lation of the interstate commerce act, 
damages allegedly incurred in trans- 
portation of potatoes, in carloads, from 
Edison and Bakersfield, Calif., Gould and 
East Palatka, Fla., to Menands, N.Y., be- 
tween March 14, 1949, and June 26, 1949. 
He said the complainant alleged that the 
defendants’ failure to provide adequate 
service and facilities for this movement 
of four carloads was unreasonable and 
subjected the complainant to unjust dis- 





































MC- 


3en- 
umi- 
» Of 
son- 
‘vice 

He 
' be 


pro- 
lade 
re- 
the 
rties 
vice, 


late, 
iner 

the 
sion 
ding 
wise 
| ef x 
hich 
tab- 
per- 
shan 
100,- 


Cor- 
; a. 
ame, 


om - 
ind- 
vio- 

act, 
ans- 
‘rom 





Announcing A SERVICE 


TO OUR READERS 


for April Perfect Shipping Mont 


FOR THE 15TH CONSECUTIVE YEAR. Traffic World's Perfect Shipping Annual (March 
3lst issue) will herald the opening of Perfect Shipping Month—April. In this month 


shippers and carriers concentrate their mutual efforts on the problem of Loss and 
Damage to Freight. 


Today the annual bill from loss and damage to the goods and commodities produced 
by American skill and ingenuity is more than just a transportation problem; it should 
be the concern of everyone because it is a continual drain of our economic-lifeblood 
at a time when the free world depends so much on what we produce. 


To help contribute to the general welfare of the industry we serve is one of the jobs 
of Traffic World. The Perfect Shipping Annual is part of this contribution. But, in 
addition, we have made display material available without charge for use in these 
campaigns. 


Last year we distributed over 35,000 posters and several thousand cut-outs featuring 
“Johnny Careful’, who has become svnonomous with Perfect Shipping. Again this 
year, we are offering “Johnny Careful” posters and cut-outs for distribution with- 
out charge. 


This message is printed on the poster we are offering to you (see following page). 
And on the page following that is a description of the cut-outs that were so popular 
last year at Perfect Shipping meetings and luncheons as place cards. Note that they 
fold back to stand on your desk. 


But more important, these posters and cut-outs put across a quick visual message that 
reaches people on loading platforms, shipping rooms and other places where those 
actually preparing and handling freight can see them. Here the “big job” is to be 
done in enlisting the rank-and-file workers in this claim prevention effort. 


JUST DROP US Ai LINE stating how many posters and cut-outs you would like to 
have for display during the Perfect Shipping Month of April. We have them available 
for immediate shipment and there is no charge. Use them where they'll do the 
most good! 


Readers Service Department 
TRAFFIC WORLD 

815 Washington Building © 

Washington 5, D. C, 
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Compliments of TRAFFIC WORLD 


Johnny Careful ‘CUT-OUTS’ 


Use these handy cut-outs on your desks, reception tables and for place 
cards at meetings during Perfect Shipping Month. 


Yes, same as for the posters, there is no charge. 


Make sure that your Traffic Club secretary hears about this. 


Send your requests to: 


Readers Service Department 
TRAFFIC WORLD 
815 Washington Building 


Washinaton 5. D. C. 
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crimination and undue prejudice. Be- 
tween the time the shipments allegedly 
should have arrived and the actual time 
of arrival, the market prices declined, re- 
sulting in a pecuniary loss to complain- 
ant, said the examiner. He said claims 
for loss and damage to property in tran- 
sit, or the failure to make delivery safely 
and with reasonable dispatch, or failure 
of defendants to deliver shipments in 
time for a particular market were not 
based on violations of the act and were 
cognizable only in the courts. The ex- 
aminer cited Blume & Co. v. Wells, Fargo 
& Co., 15 I.C.C. 53, 55; Oneonta Fruit Co., 
Inc., v. Delaware & H.R. Corp., 269 
1.C.C. 188; and Trojan Fruit Merchants 
Assn. v. New York Central R. Co., 279 
I.C.C. 363. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’? type, with name 
of town or city following. 


Certificate—Licenses—Permits 


Arizona (Yuma)—MC-112443, L. E. 
Dubach, Contract Carrier. Denial of 
permit proposed. Farm machinery and 
heavy construction equipment, each unit 
weighing a minimum of 10 tons, between 
Los Angeles, Calif., on the one hand, and, 
on the other, points in Ariz., within 100 
miles of Yuma, including Yuma, but ex- 
cluding Gila Bend and Ajo, over irregu- 
lar routes. 

California (Long Beach)—MC-10153, 
Sub. 18, Hadley Auto Transport, Exten- 
sion—San Ysidro and Calexico, Calif. 
Permit proposed. Over irregular routes, 
new automobiles and trucks, in initial 
movements, truck-away, from points in 
Los Angeles county, Calif., to ports of 
entry located on the Mexican boundary 
line at San Ysidro and Calexico, Calif. 

California (Los Angeles)—MC-1i09772, 
Sub. 5, Robertson Truck-A-Ways, Inc., 
Extension—Phoenix, Ariz. Certificate pro- 
posed. Over irregular routes, new auto- 
mobiles, in secondary movements, truck- 
away, from Phoenix to points in Calif. 
within area south of the northern bound- 
aries of San Luis Obispo, Fresno, and 
Inyo counties, Calif. 

California (Los Angeles)—-MC-97384, 
Sub. 2, Ed Roberts, dba Roberts Tank 
Line, Common Carrier. Certificate pro- 
posed. Liquid petroleum products, with 
exceptions, from Los Angeles to the 
U.S.-Mexico border near Calexico and 
San Ysidro, Calif., over regular routes, 
applicant to ask dismissal of filing under 
second proviso of section 206(a). 


Colorado (Denver)—MC-9895, Sub. 68. 
R. B. Wilson, Extension—Rangely, em- 
bracing MC-88857, Sub. 53, Owen Milton 
Collett, Same. Certificates proposed. In 
MC-9895, Sub. 68, petroleum products, 
in bulk, in tank vehicles, from Rangely, 
Colo., and points in Colo. within 10 miles 
thereof, to points in a described portion 
of Idaho, over irregular routes. In MC- 
88857, Sub. 53, same, from Rangely and 
points in Colo. within 10 miles thereof 


to points in Utah and a described por- 
tion of Idaho, over irregular routes. 


Connecticut (West Haven) — MC- 
106450, Sub. 5, Atlas Moving & Storage 
Co., Extension—Mansfield. Denial of 
certificate proposed. Over irregular 
routes, automatic washers, home laun- 
dry dryers, refrigerators, dishwashers, 
disposal units, sinks, home freezers, elec- 
tric ranges, and water heaters, from 
Mansfield, O., to West Haven and Ham- 
den, Conn. 


District of Columbia (Washington)— 
MC-112529, George C. Cifala, dba 
George’s Moving & Storage Co., Com- 
mon Carrier. Denial of certificate pro- 
posed. Household goods (1) between 
points in the Washington commercial 
zone and (2) between points in that zone, 
on the one hand, and, on the other, points 
in Del., Md., Pa., Va., and W.Va., over 
irregular routes. 


Florida (Goulds)—MC-112330, Carl J. 
Lindgren, common carrier. Certificate 
proposed. Over irregular routes, insecti- 
cides from Wilmington, Del., to specified 
Fla. points in a seasonal operation, Sep- 
tember 1 until May 1, both inclusive, each 
year. 

Florida (Miami) — MC-111758, Liquid 
Carriers, Inc., Common Carrier. Certifi- 
cate proposed. Over irregular routes, in 
bulk, in tank vehicles, (1) anhydrous am- 
monia and menthenol from Sterlington, 
La.; (2) ethyl alcohol, denatured alcohol, 
and denatured alcohol solvents, from 
Harvey and Westwego, La., to points in 
Miss., Ga., Fla., and Tenn., within 400 
miles of Harvey and Westwego; (3) tall 
oil from Fox, Ala., to Memphis, Nashville, 
Chattanooga, Tenn., Atlanta, Ga., Char- 
lotte and High Point, N.C., and New 
Orleans La.; (4) pulp mill liquid or crude 
sulfate turpentine from Charleston, S.C., 
Jacksonville, Fernandina, and St. Joe, 
Fla. to Brunswick, Ga., and from Vance, 
Bastrop, Elizabeth, and West Monroe, 
La., to Hattiesburg, Miss.; (5) muriatic 
acid and anhydrous ammonia from 
Velasco, Tex., to all points in La. and 
Miss.; (6) pine oil turpentine and resin 
from DeQuincy and Oakdale, La., and 
Bay Minnette, Ala., to Pensacola, Fla., 
and pine oil and pinene from Panama 
City, Fla., to Bay Minnette; (7) muriatic 
acid from Weeks, La., to all points in 
Miss., Ga., and Fla., and from Anniston, 
Ala., to all points in Ga.; and (8) sul- 
furic acid from Copperhill, Tenn., to 
points in Ala. and Ga. 

Georgia (Elberton) —MC-110878, Sub. 4, 
Grady Albertson, dba Argo Trucking Co., 
Extension—Oil. Denial of certificate pro- 
posed. Oil, in barrels, drums, and cans 
in carton containers, from Shreveport, 
La., and points within 5 miles thereof, 
to specified points in Ga. 

Illinois (Bloomington) — MC-43177, 
Sub. 10, B.B. & I. Motor Freight, Inc., 
Extension—Dangerous Explosives. Denial 
of certificate proposed. Dangerous ex- 
plosives, over described regular routes 
over which applicant is presently au- 
thorized to transport general commodi- 
ties, with exceptions which include 
dangerous explosives, between specified 


points in Ill, Ind. and Ky., serving 
specified intermediate and _ off-route 
points. 


Illinois (Chicago) —MC-29130, ‘Sub. 65, 
Rock Island Motor Transit Co., Exten- 
sion—Express. Certificate proposed. Ex- 
press between Chickasha, Okla., and 
Waurika, Okla., over U.S. highway 81, 
serving specified intermediate points, 
subject to conditions, including.one that 
the service shall be limited to service 
auxiliary to, or supplemental of, rail 
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service wherein the -express matter is 
in the custody of the Rock Island Rail- 
road, under contract and arrangement 
of the railroad with the Railway Express 
Agency, Inc. 


Illinois (Madison) -—-MC-112055, Gerald 
G. Moss and Elmer Noonan, dba IIl.-Pac. 
Coast Transportation Co., contract car- 
rier. Permit proposed. Over irregular 
routes, (1) meats, meat products, and 
meat by-products, and lard substitutes 
and advertising material distributed by 
meat packing houses, from points in the 
St. Louis, Mo.-East St. Louis, Ill. com- 
mercial zone to points in Calif., and (2) 
fresh fruits and vegetables, from points 
in Ariz. and Calif. to Desloge and St. 
Louis, Mo. 


Illinois (Mattoon) —MC-42329, Sub. 89, 
Hayes Freight Lines, Inc., Extension— 
Cuyahoga County. Certificate proposed. 
General commodities, with exceptions, 
serving points in Cuyohoga county, O., 
and Wickliffe and Willoughby township, 
O., as intermediate and off-route points 
in connection with regular routes to and 
from Cleveland, O. 


Indiana (Bloomington) — MC - 43177, 
Sub. 12, B B & I Motor Freight, Inc., Ex- 
tension—Off-Route Points. Certificate 
proposed. General commodities, with 
exceptions, serving points in Monroe 
county, Ind., those in Marion county, 
Ind., those within 5 miles of Louisville, 
Ky., those in Ind. within 5 miles of 
Evansville, and those within 5 miles of 
Terre Haute, Ind., as intermediate and 
off-route points. 

Indiana (Indianapolis) — MC-112381, 
Sub. 1, F.C.-& F. Transportation, Inc., 
contract carrier. Permit proposed. Meats, 
meat products, and meat by-products, 
over irregular routes, in vehicles equipped 
for mechanical refrigeration, from Louis- 
ville, Ky., to points in Fla., N.Y., NJ., 
and Pa., serving no intermediate points. 

Indiana (Indianapolis) — MC-107109, 
Sub. 5, I. & S. Trailways, Inc., Extension 
—Camp Atterbury, Ind. Certificate pro- 
posed. Passengers and their baggage, and 
express, mail, and newspapers, between 
Indianapolis and the site of Camp Atter- 
bury, Ind., and return, over a described 
route, serving all intermediate points. 

Iowa (Gooselake)—MC-112454, Roland 
Wulf and Clifford Vorbeck, dba Wulf 
and Vorbeck, Common Carrier. Denial 
of certificate proposed. Over irregular 
routes, (1) livestock, from Gooselake and 
points within 5 miles thereof, to Chicago, 
Tll.; (2) feed, from points in Ill. in the 
Chicago commercial zone, to Gooselake 
and points within 5 miles thereof; and 
(3) lumber from points in Ill. in the 
Chicago commercial zone to Bryant, Ia. 

Kentucky (Monticello) — MC-111698, 
J. W. Bryant and D. H. Tate, dba Bryant 
& Tate, Common Carrier. On further 
hearing, certificate proposed. Lumber, 
from Monticello and points within 5 miles 
thereof, to points in Cincinnati, O., com- 
mercial zone. 

Louisiana (Iberia) —MC-54843, Sub. 4 
M.H. Racheau, dba Racheau Oil Field 
Trucking, Extension — Louisiana (cor- 
rected report). Certificate proposed. Over 
irregular routes, oil field equipment, ma- 
terials and supplies including stringing 
and picking up, except the picking up or 
stringing of pipe in connection with 
main pipe lines, between points in La. 
south of the northern boundaries of 10 
named parishes, on the one hand, and, 
on the other, all points in Tex. and 








46 


| ICC NEWS 


Miss., conditioned on request for can- 
cellation of present certificate MC-54843, 
Sub. 3. 

Massachusetts (Sterling)—MC-112530, 
George L. Richards, Common Carrier. 
Certificate proposed. Rough lumber, 


from points in Me., N.H., and Vt. to ° 


Worcester, Mass., over irregular routes. 


Michigan (Detroit)—MC-046179, Sub. 
3, John J. Dooley, Jr., and Wm. F. 
Dooley, dba Superior Motor Freight Co., 
Extension—Alternate Routes. Certificate 
proposed. General commodities, with 
exceptions, (1)(a) between Springfield 
and Dayton, O., over O. highway 4, and 
(b) between Brandt and Vandalia, O., 
over U.S. highway 40, as alternate routes, 
serving no intermediate points, and in 
(1)(b) serving the termini for purpose 
of joinder only; and (2) serving points 
in the Dayton and Springfield commer- 
cial zones in connection with operation 
to and from those points. 


Missouri (St. Louis)—MC-61616, Sub. 
46, Missouri Pacific Transportation Co., 
Extension—Lamar Avenue. Certificate 
proposed. Passengers and their baggage, 
and newspapers and express, between 
junction U.S. highway 69 and Eighty- 
first Street, and return, over a described 
route, serving all intermediate points. 


Missouri (St. Louis)—MC-89913, Sub. 
51, (corrected) Frisco Transportation Co., 
Extension—Kennett, Mo. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Poplar Bluff, Mo., and 
Kennett, Mo., over a specified route and 
return, serving named intermediate Mo. 
and Ark. points. 

Missouri (St. Louis)—-MC-61616, Sub. 
40, Missouri Pacific Transportation Co., 
Extension—Johnson County, Kan. Cer- 
tificate proposed. Passengers and their 
baggage, newspapers, and express over 
nine specified routes in Kan. and re- 
turn, serving all intermediate points. 

Nebraska (Grand Island)—MC-1988, 
Sub. 3, Wilford F. Williams, dba P.C.T. 
Stages, Extension—Lingle, Wyo. Certifi- 
cate proposed. Passengers and their bag- 
gage, newspapers, express and mail, over 
described regular routes, (1) between 
junction U. S. highway 26N and Neb. 
highway 19 and Lingle, Wyo., (2) be- 
tween junction U. S. highway 26 and 
U. S. highway 26N and Bayard, Neb., and 
(3) between junction U. S. highway 26 
and U. S. highway 87, west of Dwyer, 
Wyo., and Wheatland, Wyo., and return 
over these routes, serving all inter- 
mediate points, conditioned on consum- 
mation of purchase of operating au- 
thority now being leased and sought to 
be purchased in MC-F-4719, within 90 
days of effective date of order in instant 
case. 

Nebraska (Scottsbluff) — MC-105964, 
Sub. 7, Earl Houk, dba Western Nebraska 
Transport Service, Extension—Scottshluft 
Area. Denial of certificate proposed. Over 
irregular routes, (1) petroleum and its 
products, including crude oil in its natu- 
ral state, in bulk, in tank trucks, be- 
tween points in Wyo., Colo., S.D., and 
Neb. within 150 miles of Scottsbluff, in- 
cluding Scottsbluff. and (2) crude oil, in 
bulk, in tank trucks, between points in 
Neb., and rejected shipments on return 
movements. 

New Jersey (Lyndhurst)—MC-109501, 
Sub. 2, Edward Michael Gardner, Exten- 
sion—Erie County. Permit proposed. 
Over irregular routes, (1) (a) iron and 
steel mill products not fabricated, and 


(b) aluminum products in sheets and 
bars not fabricated, from Lyndhurst to 
points in 4 N.Y. counties, and (2) dam- 
aged or defective shipments of the afore- 
mentioned commodities from points in 
the aforementioned destination counties 
to Lyndhurst. 

New Jersey (Paterson) — MC-87997, 
Sub. 2, Textile Motor Express, Inc., Ex- 
tension—Boonton, N.J. Denial of certifi- 
cate proposed. Over irregular routes, 
general commodities, with exceptions, be- 
tween Boonton, on the one hand, and, 
on the other, (1) points in R.I., (2) those 
in a described Mass. area, and (3) points 
in a described Conn. area. 

New York (LeRoy)—MC-105735, Sub. 
1, C. Austin Smith, dba Smith Truck 
Lines, Extension—Brockport, N.Y. De- 
nial of certificate proposed. Glass con- 
tainers from Sheffield , Pa., to Brocport, 
N.Y. 

New York (Long Island)—MC-112426, 
George F. Alexander, dba G. F. Alexan- 
der Motor Express, Contract Carrier. 
Denial of permit proposed. Over irregular 
routes, laundremat washing machines, 
extractors, gas Aldry machines (dryers) 
and Hamilton dryers, crated, and cartons 
of parts pertaining to the aforementioned 
machines, and Amership water heaters, 
uncrated, between New York, N.Y., on 
the one hand, and, on the other, points 
in Conn., Del., Md., Mass., N.H., N.WJ., 
N.Y., Pa., B.L,: Vt., Va., W.Va., and D.C. 

New York (New York)—MC-66562, 
Sub. 1054, Railway Express Agency, Inc., 
Extension—Brownsville, Pa. Certificate 
proposed. General commodities, moving 
in express service (1) between Pittsburgh 
and Brownsville; (2) between Monon- 
gahela and North Charleroi, Pa.; (3) be- 
tween Pittsburgh and West Elizabeth, 
Pa.; (4) between Pittsburgh and junction 
Pa. highways 88 and 837 near New Eagle, 
Pa.; and (5) between Coal Center and 
West Brownsville, Pa., over specified 
routes and return serving no intermedi- 
ate points and serving termini for joinder 
only, service over the routes to be auxil- 
iary to express service, shipments limited 
to those moving on through bill of lading 
or express receipt. 

New York (New York)—MC-107583, 
Sub. 3, Salem Transportation Co., Inc., 
Extension—Washington. Certificate pro- 
posed. Passengers and their baggage, in 
special non-scheduled door-to-door op- 
erations, with usual limitations, between 
Atlantic City, N.J., and Washington, 
D.C., and return, over a described route, 
serving intermediate points Wilming- 
ton, Del., and Baltimore, Md., restricted 
to transportation of traffic moving to 
and from Atlantic City. 

New York (Ontario) — MC-112384, 
Arthur and Wilson W. Johncox, dba 
Arthur Johncox & Son, Common Carrier. 
Denial of certificate proposed. (1) 
Chemicals, from points in Monroe and 
Livingston counties, N. Y., to New York, 
N. Y.; (2) paper boxes and cardboard 
containers, from points in Wayne and 
Monroe counties, N. Y., to New York, 
N.Y.; (3) fertilizer, from Baltimore, Md., 
and Carteret, N. J., to points in Wayne, 
Monroe, and Ontario counties, N. Y.; 
(4) canned goods and preserved food- 
stuffs, from points in Wayne, Monroe, 
Livingston, Ontario, and Genesee coun- 
ties, N. Y., (a) to New York, and (b) to 
points in Md., N. J., Pa., and D. C.; and 
(5) sugar, from New York to points in 
Wayne, Monroe, Livingston, Ontario, and 
Genesee counties, all over irregular 
routes. , 

North Carolina (Charlotte) — MC- 
106401, Sub. 5, Johnson Motor Lines, 
Inc., Extension—South Carolina. Certif- 
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icate proposed. (a) General commodi- 
ties, with exceptions, over specified regu- 
lar routes between specified points in 
S.C., N.C., and Ga., serving specified in- 
termediate and off-route points, and (b) 
between Athens and Augusta, Ga., over 
US. highway 78, restricted to movement 
of empty. equipment only, conditioned on 
request for revocation of certificate 
MC-106401, Sub. 3, and a portion of 
certificate MC-106401. 


North Carolina (Wilson)—MC-7640, 
Sub. 6, Barnes Truck Lines, Inc., em- 
bracing MC-19105, Sub. 8, B.J. Forbes 
and Vance T. Forbes, dba Forbes Trans- 
fer Co., Wilson, N.C., and MC-30513, 
Sub. 7, North State Motor Lines, Inc., 
Rocky Mount, N.C., Extensions—Ken- 
tucky. Denial of certificates proposed. 
MC-7640, Sub. 6: Over irregular routes, 
tobacco, tobacco sheets, and _ baskets, 
containers and articles used in the ship- 
ping and handling of tobacco between 
points in N.C. and Va., on the one hand, 
and, on the other, points in Ky., Pa., and 
Tenn. MC-19105, Sub. 8: Over irregular 
routes, same commodities as in MC-7640, 
Sub. 6, between points in Ky. and Tenn., 
on the one hand, and, on the other, 
points in N.C., S.C., Ga., Fla., and Va. 
MC-30513, Sub. 7, over irregular routes, 
(1) tobacco between points in N.C. and 
Va., on the one hand, and, on the other, 
points in Tenn., Ky., and Fla.; and (2) 
tobacco sheets and baskets, and con- 
tainers and articles used in the shipping 
and handling of tobacco, (a) between 
points in N.C. and Va., on the one hand, 
and, on the other, points in S.C., Ga., 
Fla., Ky., and Tenn., and (b) between 
points in N.C. and Va. 

Ohio (Caldwell)—MC-27399, Sub. 2, 
G. T. Jennings, dba G. T. Jennings 
Transfer, Extension—Crating Materials. 
Certificate proposed. Over irregular 
routes, knocked-down crating materials, 
from Caldwell, O., to points in Ind., 
Mich., N.Y., and Pa., and empty pallets 
on return. 

Ohio (Canton) — MC-112554, Jos. A. 
Block Trucking Co., common carrier. 
Certificate proposed. Over irregular 
routes, (1) brick and clay products, from 
Canton and points within 40 miles there- 
of, to points in Pa., and in described 
areas of W.Va. and N.Y.; (2) brick and 
tile, from points in Lawrence county, Pa., 
to points in O.; and (3) empty contain- 
ers, pallets, and skids, used in connection 
with the transportation of the aforemen- 
tioned commodities, on return from des- 
tinations to origins, conditioned on re- 
quest for cancellation of permits 
MC-84600 and Same, Sub. 1. 

Ohio (Cleveland)—MC-106373, Sub 13, 
Service Transport Co., Extension—Alter- 
nate Route. Certificate proposed. Gen- 
eral commodities, with exceptions, (1) 
between Cleveland, O., and Norwalk, O., 
over a described route, serving no inter- 
mediate points, as an alternate route, 
and (2) between Lorain, O., and junc- 
tion O. highways 10 and 57, over O. high- 
way 57, serving Elyria as an intermediate 
point, and with service authorized at 
junction O. highways 10 and 57 solely 
for joinder. 

Ohio (Piqua)—MC-14125, Sub. 5, Piqua 
Transfer & Storage Co., Extension—Malt 
Beverages. Certificate proposed. Over 
irregular routes, malt beverages, from 
Peoria, Ill., and Fort Wayne, Ind., to 
Piqua, O., and empty malt beverage con- 
tainers on return. 

Ohio . (Youngstown) — MC-10900, Sub. 
13, McCullough Transfer Co., Extension 
—Clarence Center, N.Y. Certificate pro- 
posed. General commodities, with ex- 
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ceptions, serving Clarence Center, N.Y. 
as an off-route point in connection with 
regular-route operations over N.Y. high- 
way 5. 

Oklahoma (Oklahoma City) — MC- 
61440, Sub. 50, Lee Way Motor Freighi, 
Inc., Extension—Explosives. Denial of 
certificate proposed. Dangerous ex- 
plosives, between Tulsa, Okla., and St. 
Louis, Mo., over U.S. highway 66, serving 
all intermediate points and named off- 
route points. 


Oklahoma (Oklahoma City) — MC- 
97461, Sub. 1, H. A. Day, dba H. A. Day 
Truck Line, common carrier. Certificate 
proposed. Over described regular routes, 
general commodities, with exceptions, 
between specified Okla. points, condi- 
tioned on request for dismissal of “B.M.C. 
75” registration filing in MC-97461. 

Oklahoma (Tahlequah) — MC-2924, 
Sub. 2, Kelly Davis, dba Robert Davis 
Truck Line, Extension — Additional 
Routes. Certificate proposed. General 
commodities, with exceptions, (1) be- 
tween Wagone and Sallisaw, Okla., (2) 
between Eldon, Okla., and junction 
Okla highway 51 and US. highway 59 
north of Stilwell, over specified routes 
and return. 


Oklahoma (Tulsa)—MC-30042, Sub. 7, 
John W. Presley, dba Security Trucking 
Co., Extension—Larger Territory and Ad- 
ditional Com.nudities. Certificate pro- 
posed. Over regular routes, commodi- 
ties requiring special equipment by 
reason of size or weight, (1) between all 
points in Okla., Kan. and Tex.; (2) be- 
tween all points in Okla., Kan., Ark., and 
Tex., and those in Lea and Eddy counties, 
N.M., on the one hand, and, on the other, 
all points in Ill. and Mo., and (3) be- 
tween all points in Okla., on the one 
hand, and, on the other, all points in 
Ark. and La. 

Pennsylvania (Hummels Wharf)—MC- 
94565, Sub. 2, B.K.W. Coach Line, Ex- 
tension—Selinsgrove, Pa. Certificate pro- 
posed. Passengers and their baggage, 
over a described route, and return, be- 
tween Sunbury, Pa., and Selinsgrove, Pa., 
serving all intermediate points. 

Pennsylvanja (Leechburg) — MC-488, 
Sub. 2, David and Theodore Beeman, dba 
Breman’s Express, Extension—Regular 
Routes in Pennsylvania. Certificate pro- 
posed. General commodities, with ex- 
ceptions (1) between Indiana and 
Phillipsburg, Pa.; (2) between junction 
US. highway 219 and Pa. highway 45 
and junction U.S. highway 219 and Pa. 
highway 80; (3) between Ashville, Pa. 
and junction U.S. highway 219 and Pa. 
highway 35; (4) between Carrolltown 
and Patton, Pa., and (5) between Barnes- 
boro and Hastings, Pa., over specified 
routes. 

Pennsylvania (Ono)—MC-109382, Sub. 
11, Jonas P. Donmoyer, Extension— 
Bricks and Limestone. Certificate pro- 
posed. Over irregular routes, (1) bricks, 
in dump vehicles, from Coeymans, Troy, 
Beacon, Kingston, and New York, N.Y., 
to Philadelphia, Pa., and (a) ground 
agricultural limestone, in bulk, from 
Texas, Md., to Avon, Pa. 

Pennsylvania (Philadelphia) — MC- 
43706, Harry F. Atkinson & Sons, Inter- 
pretation of Certificate. Amend certifi- 
cate proposed. Continuance of operation, 
textiles, raw materials used in the manu- 
facture of textiles, and textile machin- 
ery, between Honesdale, Carlisle, and 
points in Montgomery and Philadelphia 
counties, Pa., on the one hand, and, on 
the other Little Falls, Trenton, Jersey 
City, and Newark, N.J., and New York, 
N.Y., over irregular routes, in lieu of 


present authority to transport “raw and 
finished textiles.” 


Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 65, Pennsylvania Truck Lines, Inc., 
Extension—Regular Routes in Ohio. 
Certificate proposed. General commodi- 
ties, with exceptions, over described reg- 
ular routes, in service auxiliary to, or 
supplemental of, rail service of the 
Pennsylvania Railroad, between specified 
points in O., serving specified interme- 
diate points, with conditions, including 
one that the service shall be limited to 
service auxiliary to, or supplemental of, 
train service of the Pennsylvania Rail- 
road. 

Pennsylvania (York)—MC-69695, Sub. 
2, Ray L. Brandt, Extension—Fertilizer 
and Limestone. Certificate proposed. 
Over irregular routes, fertilizer and in- 
gredients used in the manufacture of 
fertilizer, in bulk, in dump trucks, from 
Wilmington, Del., to points in York and 
Armstrong counties, Pa., and limestone, 
sand, and gravel, in bulk, in dump trucks, 
from points in Baltimore and Harford 
counties, Md., to points in Pa. 


South Dakota (Sioux Falls)—MC- 
111812, Sub. 5, Midwest Coast Transport, 
Inc., Extension—Packing House Products. 
Denial of certificate for want of prose- 
cution proposed. Packing house products 
from St. Paul, Minn., and points within 
10 miles thereof, to points in Ore. and 
Wash., over irregular routes. 


South Dakota (Sioux Falls)—MC- 
112690, John Coome and Harry E. Rey- 
nolds, dba C. and R. Transfer, Contract 
Carrier. Permit proposed. Metal culverts 
from Minneapolis, Minn., to points in 
S.D., over irregular routes. 


Tennessee (Elizabethton) —MC-12380, 
Sub. 1, Christine C. and Clayton C. Car- 
penter, dba Carpenter Tours, Extension— 
Elizabethton, Tenn., and 600 miles. Li- 
cense proposed. Broker in arranging 
transportation of passengers and their 
baggage, between Elizabethton and 
points within 600 miles thereof, and 
points in the US., applicants to ask 
cancellation of license in MC-12380. 

Tennessee (Martin)—MC-41404, Sub. 
12, C. E. Weldon, dba Argo-Colier Truck 
Lines, Extension—Processed Nuts. Cer- 
tificate proposed. Over irregular routes, 
shelled peanuts from points in described 
areas of Ga., Fla., and Ala., to Chicago, 
Wheeling, and Blue Island, Ill. 

Tennessee (Nashville) —-MC-78632, Sub. 
72, Hoover Motor Express Co., Inc., Ex- 
tension—McMinnville. Denial of certifi- 
cate proposed. General commodities, 
with certain exceptions, between Nash- 
ville and McMinnville, Tenn., over US. 
highway 170-S, serving intermediate 
point Woodbury, Tenn., unrestricted and 
serving McMinnville without restriction. 
The report said the applicant’s certificate 
in Sub.2,dated June 30, 1944, authorized 
transportation of the same commodities 
over the same route, with certain re- 
strictions. 

Texas (Amarillo)—MC-56672, Sub. 1, 
Amarillo-Borger Express, Common Car- 
rier. Certificate proposed. General com- 
modities, with exceptions, over regular 
routes, between Amarillo and Stinnett, 
Tex., over specified routes and return, 
serving certain intermediate and off- 
route points, applicant to ask dismissal 
of its B.M.C. 75 registration in MC-56672. 

Texas (Denver City) —MC-111145, Sub. 
3, L.T. Pate, dba Reliable Service Co., 
Extension—Crude Oil. Certificate pro- 
posed. Crude oil, in bulk, in tank vehicles, 
between points in N.M., and points in 
Tex., on and east of U.S. highway 281, 
over irregular routes, conditioned on re- 
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quest for revocation of portion of cer- 
tificate MC-111145, Sub. 1, authorizing 
transportation of crude petroleum oil. 

Texas (Seagraves)—MC-56901, Sub. 6, 
Hearne Motor Freight Lines, Inc., Ex- 
tension — Hurlwood, Texas. Certificate 
proposed. General commodities, with 
exceptions, serving Hurlwood, Tex., as 
an off-route point in connection with 
regular route operations to and from 
Lubbock, Tex. 

Texas (Snyder)—MC-56964, Sub. 2, 
Clarence O. Lee, Extension—Texas. De- 
nial of certificate proposed. Machinery, 
materials, supplies, and equipment in- 
cidental to, or used in, the construction, 
development, operation and maintenance 
of facilities for the discovery, develop- 
ment, and production of natural gas and 
petroleum, between points in Tex. within 
200 miles of Midland, Tex., including 
Midland, over irregular routes. 

Virginia (Lynchburg)—MC-903, Sub. 
24, Falwell Fast Freight, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, (1) 
between Christiansburg and Pearisburg, 
Va., and return, over a described route, 
serving no intermediate points, as an 
alternate route in connection with oper- 
ation between Bluefield, W.Va., and 
Roanoke, Va., as authorized in MC-903, 
and (2) between State Road, Del., and 
junction U.S. highways 130 and 1, near 
New Brunswick, N.J., and return, over a 
described route, serving no intermediate 
points, as an alternate route in connec- 
tion with operation between Lynchburg, 
Va., and New York, N.Y., as authorized 
in MC-903. 

Virginia (Lynchburg)—MC-903, Sub. 
25, Falwell Fast Freight, Inc., Extension— 
Cedar Panels. Denial of certificate pro- 
posed. Over irregular routes, cedar 
panels, from Smyrna, Tenn., to Altavista, 
Va., with no transportation for com- 
pensation on return. 

Virginia (Norfolk) —MC-86687, Sub. 34, 
Seaboard Air Line Railroad Co., Exten- 
sion—Hinson, Fla. Certificate proposed. 
Express, mail, milk and cream, bag- 
gage, newspapers, and other commodities 
handled on passenger trains, between 
Cuthbert, Ga., and Hinson, Fla., over a 
specified route, serving named intermedi- 
ate and off-route points, service to be 
auxiliary to applicant’s rail service. 

Virginia (Smithfield) —-MC-111921, C.B. 
Crocker and R.E. Holleman, dba Crocker 
& Holleman, Common Carrier. Certifi- 
cate proposed. Over irregular routes, 
general commodities, with exceptions, (1) 
between points in Isle of Wight and Surry 
counties, Va., on the one hand, and, on 
the other, Norfolk, Suffolk, Newport 
News, Waverly, and Windsor, Va., and 
(2) between points in Isle of Wight, 
Surry, Sussex, and Southhampton coun- 
ties, Va. 

Washington (Seattle) —-MC-22392, Sub. 
1, Poulsbo-Seattle Auto Freight, Inc., 
Extension—Agate Pass Bridge, Wash. 
(Corrected report). Certificate proposed. 
General commodities, with exceptions, 
(1) between Seattle and Suquamish, 
Wash., and return, over a described route, 
serving no intermediate points; and (2) 
between Seattle and Silverdale, Wash., 
and return, over a described route, as an 
alternate route, serving no intermediate 
points. 

Wisconsin (Sturgeon Bay)—MC-112519, 
Ronald Feld and Leo Jennerjohn, dba 
Peninsula Transfer, Common § Carrier. 
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Certificate proposed. Household goods 
between points in Door county, Wis., and 
those in that part of Kewaunee county, 
Wis., on and north of Wis. highway 54, 
on the one hand, and, on the other, 
points in Ill., Ind., Mich., Minn., and O., 
over irregular routes. 

Wisconsin (West Allis) — MC-29990, 
Sub. 4, Badget Lines, Inc., Extension— 
Malt and Fertilizer. Denial of permit 
proposed. Over irregular routes, (1) 
malt and carbonated beverages, and ad- 
vertising matter, from St. Louis, Mo., 
to Racine, Wis., and empty containers on 
return empty movement, and (2) ferti- 
lizer, from Chicago Heights, IIl., to points 
in Fond du Lac and Sheboygan counties, 
Wis. 


First Hearing Scheduled 


In Free Transport Probe 


The Commission has scheduled the 
first hearing in its investigation, No. 
30475, Unauthorized Free Transportation 
by Railroads, to be held March 22 in 
Chicago before Commissioner Mitchell at 
the Hotel Morrison. 

At the Commission it was said that 
representatives of western railroads 
would be heard at this hearing and 
that later a hearing for eastern carriers 
would be held in New York City. 


The investigation was instituted by 
the Commission on its own motion with 
respect to practices of Class I railroads 
in giving free passenger transportation 
(T.W., Feb. 25, 1950, p. 37). 

Early this year the Commission, divi- 
sion 1, issued an order requiring all Class 
I steam railroads, except switching and 
terminal companies, and the Pullman Co., 
to file special periodical reports of free 
transportation issued and requested, for 
use in 1951 (T.W., Jan. 27, p. 45). The 
order was not designated as being in con- 
nection with the investigation in No. 
30475. 
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Ship Brokerage Rules Draw 
F.M.B. Show-Cause Order 


Under threat of disapproval of certain 
agreements unless tariff rules and regu- 
lations governing brokerage payable to 
freight forwarding agents were with- 
drawn by March 14, the Federal Mari- 
time Board ordered the parties to the 
agreements to show cause why the rules 
were not in violation of the decision 
and order in No. 657, Agreements and 
Practices Relating to Brokerage and Re- 
lated Matters. 

Four conferences notified the board of 
changes in their basic agreements, and 
three issued substantially identical tariff 
rules and regulations governing broker- 
age payable to freight forwarding agents, 
the board said. Some of the regulations 
became effective on the date of issue, it 
said. 

The board said it appeared that the 
action might be in violation of the de- 
cision in No. 657. 











The conferences notifying the board 
of changes in their agreements were: 
Pacific Coast/Panama Canal Conference 
(No. 7170); Capca Conference (No. 6170); 
Pacific/West Coast of South American 
Conference (No. 4630), and Pacific Coast/ 
Caribbean Sea Ports Conference (No. 
4294). Those which transmitted the tariff 
rules were: Pacific/Straits Conference 
(No. 5680); Pacific Coast/River Plate 
Brazil Conference (No. 6400), and Pa- 
cific/Indonesian Conference (No. 6060). 


Respondents are to show cause at a 
hearing in Washington on March 26 
why the conference amendments and 
tariff rules and regulations are not in 
violation of the decision and order in 
No. 657, and why the approval hereto- 
fore given to the conference agreements 
should not be revoked. 


Unless the rules and regulations were 
withdrawn pending the board’s consid- 
eration, notice of withdrawal to be sent 
the board not later than March 14, the 
board said approval of the agreements 
would be immediately revoked. 





Would Approve Charter 
Of Ships to Move Backlog 
Of Cargo for Europe 


Examiner Robert Furness has recom- 
mended in M-21, Lykes Bros. Steamship 
Co., Inc——Application, that the board 
find and certify to the Secretary of Com- 
merce need for the service proposed by 
Lykes. 

He said the board should find and 
certify that the Gulf-East Coast of 
United Kingdom, Continent, and Medi- 
terranean services in which Lykes pro- 
posed to bareboat charter five govern- 
ment-owned, war-built, dry-cargo vessels 
was in the public interest, that such 
services would not be adequately served 
without the use therein of such vessels, 
and that privately-owned American-flag 
vessels were not available on reasonable 
conditions and rates. 

Examiner Furness said that recently 
the volume of movement on the involved 
routes had increased because of expanded 
government aid to such countries as 
Greece, Italy, western Germany, France, 
and Yugoslavia. He said testimony was 
uncontradicted that the volume at pres- 
ent was so great that not only Lykes but 
all the other carriers combined were un- 
able to move it. 

He said it had been estimated that use 
of the ships would relieve a backlog of 
cargo on the Gulf of Mexico within 120 
days, and that, in view of the short time 
contemplated for use of the vessels, no 
restrictions, such as suggested by Water- 
man Steamship Corporation, and by 
counsel for the board, were necessary. 





Vessels for E.C.A. Cargoes, 
M.S.T.S. Services Allotted 


The Maritime Administration has an- 
nounced it has ordered 41 Liberty ships 
out of the government reserve fleets to 
meet the demand for increased ship ton- 
nage to carry under the Economic Co- 
operation Administration programs full 
cargoes of grain, coal, coke, pitch, sul- 
phur and lumber to European countries, 
their dependent overseas territories, 
southeast Asia and India, and for the 
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import of metallic ores to the United 
States. 

The agency said the vessels had been 
placed in the hands of shipping lines 
who would act as general agents for the 
husbanding and repair of the ships. It 
said it was expected that they would be 
operated by private shipping lines acting 
as agents for the U.S. Government 
rather than as charterers, as sought by a 
number of companies, under new general 
agency agreements, the terms of which 
had not yet been made final. 


Costs of reactivation of the vessels 
were being paid from an initial ad- 
vance of $20,000,000 out of $56,000,000 
for the total operation made available 
by agreement between the Maritime Ad- 
ministration and the Economic Coopera- 
tion Administration, the maritime 
agency stated. It said 12 of the ships 
were due to be on berth for loading by 
March 26 and the remaining by April 10. 

The allocation of 41 Liberty ships, the 
agency observed, followed the assignment 
of 27 Victory-type vessels in January to 
transport E.C.A. cargoes. The latter with- 
drawal, plus the withdrawal of 21 Victory 
ships previously approved by the Federal 
Maritime Board for Military Sea Trans- 
port Service operation under charter, the 
agency added, “virtually exhausted the 
supply of Victory ships in the reserve 
fleets, necessitating the use of the slower 
Libertys for the current program.” 


More Victorys for M.S.T.S. 


In a later announcement, the Maritime 
Administration made known that it had 
allocated 13 additional Victory ships for 
bareboat charter to American steamship 
lines which, in turn, will time charter ‘the 
vessels to the Military Sea Transporta- 
tion Service. This, it said, brought to 143 
the number of Victory cargo ships now 
allocated to M.S.T.S. The agency stated 
that only 9 Victory cargo ships remained 
in the government reserve fleets, of which 
8 would be repaired for charter to steam- 
ship lines for M.S.T.S. service. It added 
that the one remaining Victory vessel 
was in badly damaged condition. 
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Conditions New York to 
Havana Air Rights on 


Pan American Stock Sale 


Examiner J. Earl Cox, in an advisory 
report to the Civil Aeronautics Board, 
has recommended that a foreign air car- 
rier permit be issued to Compania Cu- 
bana de Aviacion, S.A., authorizing the 
foreign air transportation of persons, 
property, and mail between Havana, 
Cuba, and New York, N. Y., for 5 years 
from date of approval by the Presi- 
dent of the United States. The examiner 
suggested certain conditions. 

At the same time, he recommended 
that applications of Aerovias “Q”, S.A., 
and of Expreso Aereo Inter-Americana, 
S.A., for the same type of authority, be 
denied. 

Examiner Cox observed that Cubana 
was part of the Pan American World 
Airways System, the latter owning 42 or 
48 per cent of Cubana’s stock, depending 
on the exercise or non-exercise by Cu- 
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bana’s president of an option to purchase 
6,000 shares of the stock now owned by 
Pan American. 


Restrictions Recommended 


In order for Cubana to qualify under 
the preferential selection it enjoyed 
from the Cuban government, he said, 
there should be a divestiture by Pan 
American not only of the 6,000 shares of 
stock on option to Cubana’s president, 
but of enough additional stock so that 
Pan American’s total holding would not 
exceed a third of Cubana’s outstanding 
stock. 

He said that Cubana should be re- 
quired to operate strictly as a Cuban 
national and to indicate this by using its 
own insignia as distinguished from the 
insignia used by Pan American and its 
affiliates. It should not in its advertising, 
scheduling, or otherwise, disclose any re- 
lationship existing between it and Pan 
American; should not in the U.S. use 
Pan American as its ticketing agent; and 
in every operation and in all its public 
relations and publicity so far as the in- 
volved route was concerned, should carry 
on as an independent company in no 
way affiliated with Pan American, the 
examiner added. 

A notice attached to the examiner’s 
report said that parties might file excep- 
tions with the C.A.B., within 10 days of 
March 7. Such exceptions and briefs 
would be considered by the board before 
it reached its own decision in the pro- 
ceeding, the board said. 

The examiner also observed that Pan 
American, in the Pan American Airways, 
Inc.—Domestic Route Case, docket No. 
1803, decided August 1, 1950, had been 
denied the right to operate between New 
York and Miami, and that it should not, 
through its affiliate, Cubana, be per- 
mitted to obtain that which the board 
had already denied it. 


Former Senator Gurney 


Sworn in as C.A.B. Member 


Chan Gurney, former United States 
senator from South Dakota, was sworn 
in March 12 as a member of the Civil 
Aeronautics Board to fill the balance of 
a six-year term formerly held by Harold 
A. Jones, which expires in December, 
1952. The oath of office was adminis- 
tered by Associate Justice of the Su- 
preme Court, Harold H. Burton, in a 
brief ceremony before friends and board 
officials in the board hearing room. The 
Senate confirmed the nomination of Mr. 
Gurney, March 9. 

While in the Senate, Mr. Gurney served 
as a member of the armed services and 
appropriations committees and was at 
one time a member of the Senate inter- 
state and foreign commerce committee. 
A Republican, born in Yankton, S.D., 
former Senator Gurney is married and 
has three children, all living in Yankton. 


Dominican Air Line Rights 


The Civil Aeronautics Board has an- 
nounced grant of a foreign air carrier 
permit to Compania Dominicana de 
Aviacion, C. Por A., authorizing air 
transportation of persons, property and 
mail between Ciudad Trujillo, Dominican 
Republic, and Miami, Fla., and between 
Ciudad Trujillo and San Juan, Puerto 
Rico. The board’s order was approved 
by President Truman on March 6, 1951. 


Compania Dominicana was designated 
by the government of the Dominican Re- 
public as the air carrier to operate the 
air routes authorized, as provided in an 
air transport agreement between the 
United States and the Dominican Re- 
public, the board said. 


Harvard Group to Study 


International Air Policy 


Secretary of Commerce Sawyer has 
announced arrangements for a review 
of United States international aviation 
policy to determine whether that policy, 
formulated under conditions of world 
peace, is adequate to meet the demands 
of mobilization. 

He said the Department of Commerce 
was contracting with the Mobiliza- 
tion Analysis Center of the Harvard 
Business School for the review, in co- 
operation with the Department of State 
and the Civil Aeronautics Board. 

Secretary Sawyer said the school had 
appointed a panel of five advisors, with 
the concurrence of the three govern- 
ment agencies. 

The mobilization center, he said, would 
draft a preliminary report with the ad- 
vice and consultation of the advisory 
panel, the report to be submitted in 90 
days. 

He said that the center was created in 
December, 1950, to conduct research 
projects connected with the national 
emergency. It is directed by Professor 


Stanley F. Teele, associate dean of the 
Harvard Business School. Professors 
Bertrand Fox and George P. Baker are 
co-directors. 

Professor Baker, who is professor of 
transportation at the Harvard Business 
School, was vice-chairman of the Presi- 
dent’s air policy commission in 1947, 
and a member of the C.A.B. from 1940 
to 1942. He was director of the office of 
transport and communication policy of 
the State Department in 1945-46, and 
chairman of the U.S. delegation at the 
1946 Bermuda and Paris negotiations. 


Secretary Sawyer said that the study 
would be directly conducted by Profes- 
sor Paul W. Cherington of the school’s 
staff. Professor Cherington was formerly 
executive assistant to the chairman of 
the C.A.B., was formerly an employe of 
Pan American World Airways, and dur- 
ing the war-served with the Air Trans- 
port Command. 


Piedmont Air Mail Pay Fixed 


~The Civil Aeronautics Board, by an 


order in No. 3250, Piedmont Aviation, 
Inc., has fixed final rates of ail mail pay 
for Piedmont. 

For the period February 28, 1948, to 
December 31, 1949, inclusive, the board 
allowed $2,252,161, and for the period 
January 1, 1950, to June 30, 1950, inclu- 
sive, the sum of $780,622. It fixed sliding 
scales for the period July 1, 1950, through 
December 31, 1950, and from January 
1, 1951. 
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Supreme Court Ruling Voids Federal 
Government's Claim to A.P.L. Stock 


Certiorari Denial Has Effect of Requiring Surrender of Controlling 


Shares of Trans-Pacific Steamship Line by U.S. to Dollar Interests 


In Litigation Over Possession of Stock Valued at $8 Million in ‘45. 


Repeated and tenacious efforts by 
the federal government to retain 
possession of the controlling stock 
interest in the American President 
Lines, Ltd. (formerly the Dollar 
Line), became futile March 12 as the 
Supreme Court of the United States 
ruled, in effect, that the stock must 
be turned over to R. Stanley Dollar 
and others, collectively referred to 
as “the Dollar interests.” 

Leaving undisturbed a decision of the 
U. S. Court of Appeals for the District of 
Columbia adverse to the government 
(T.W., Feb. 10, p. 54), the Supreme Court’s 
action on March 12 comprised three rul- 
ings. 

(1) The court denied a certiorari peti- 
tion by the Solicitor General, on behalf 
of the government, in No. 552, Emory S. 
Land et al., Former Members of the 
United States Maritime Commission, and 


Charles Sawyer, Secretary of Commerce, 
petitioners, v. R. Stanley Dollar, Dollar 
Steamship Line, The Robert Dollar Co., 
and H. M. Lorber. 


(2) A motion by the government for 
leave to file a petition for rehearing in 
No. 353, Emory S. Land et al., Former 
Members of the United States Maritime 
Commission, petitioners, v. R. Stanley 
Dollar et al., was denied. 


(3) Also denied was a motion ‘of 
Ralph K. Davies and others for leave 
to file a brief as “amici curiae” in Nos. 
353 and 552, in support of the position 
of the government. 


Estimate of Value of Stock 


The Solicitor General, in his certiorari 
petition in No. 552, said that the value 
of the stock involved in the case had 
been in excess of $8 million and that 
presumably it was “of greater value to- 
day.” 

Litigation to obtain possession of the 
stock in controversy was instituted by 
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the Dollar interests in November, 1945, 
when the Maritime Commission called 
for and received bids for sale of the 
stock to which it claimed ownership. 


The Supreme Court’s action had the 
effect of nullifying a directive addressed 
by President Truman, on November 30, 
1950, to the Secretary of Commerce, in- 
structing the Secretary to “continue to 
hold the (A.P.L.) stock on behalf of the 
United States,” on the ground that “im- 
pairment of the government’s title to 
this stock would seriously affect the pub- 
lic interest.” The President expressed 
the view that the Supreme Court, in an 
earlier ruling in the American President 
Lines case, had stated no opinion on the 
merits of the Dollar interests’ claim but 
had said specifically that the judgment 
of the lower court in the case was not 
binding on the United States. He urged 
that “all appropriate action should be 
taken to assert and maintain the gov- 
ernment’s rights as owners of the stock.” 


‘Pledge’ of Stock 


Solicitor General Perlman, in the cer- 
tiorari petition on behalf of Secretary 
Sawyer and the former members of the 
Maritime Commission, said that the re- 
spondents in Nos. 353 and 552 had sued 
to compel the Maritime Commission 
members to turn over to them the con- 
trolling stock of a steamship line—stock 
that, the respondents alleged, had been 
“pledged” rather than “transferred out- 
= to the Maritime Commission in 


“The court below,” the petition con- 
tinued, “held the transfer to be a pledge, 
and, on appeal from the final judgment 
entered upon its mandate, that the judg- 
ment was enforceable to give possession 
of the stock against defendants, who no 
longer are connected with the (Mari- 
time) Commission or its successor agency, 
and against the Secretary of Commerce, 
who is not a party to the action.” 


Questions presented to the Supreme 
Court by the petition for review of the 
federal appeals court’s decision, the So- 
licitor General said, were: 


“(1) Whether immunity of the United 
States from suit may be avoided by per- 
mitting a judgment entered against for- 
mer government officials as personal 
tort-feasors to be enforced, under rules 
70 and 71 of the Federal Rules of Civil 
Procedure, against a government official 
who holds the stock largely as agent 
for the United States, under Reorgani- 
zation Plan No. 21 of 1950 and the spe- 
cific directive of the President, and pur- 
suant to the United States claim of title 
which has not been litigated. 


“(2) Whether judgment for posses- 
sion may be entered against former gov- 
ernment officials although they are now 
out of office and could not possibly obey 
the judgment. 


“(3) Whether the Secretary of Com- 
merce, wno appeared specially to pro- 
test the entry of judgment affecting the 
interest of the United States in the prop- 
erty, has standing to appeal without sub- 
mitting himself to the jurisdiction of the 
district court. 

“(4) Whether section 207 of the mer- 
chant marine act of 1936 authorizes the 
Maritime Administration to acquire title 
to the transferred stock.” 

It was pointed out in the government’s 
petition that the suit by the Dollar in- 
terests was dismissed originally by the 


federal district court for the District: of 
Columbia, for want of jurisdiction, on 
the ground that if was a suit against the 
United States to which the federal gov- 
ernment had not ,consented; that the 
U. S. Court of Appeals had reversed the 
district court, and that the Supreme 
Court had affirmed the Court of Appeals 
decision. The latter court, it was noted, 
had held that the stock transfer to the 
Maritime Commission in 1938 constituted 
a “pledge” rather than a “sale.” The 
Solicitor General said that the Dollar 
Line had been “in serious financiai 
difficulties” in the years 1932 through 
1937 and had become indebted to the 
United States by 1938 in the amount of 
$7,500,000. He said the Dollar interests, 
under an agreement of August 15, 1938, 
had transferred to the Maritime Com- 
mission all their stock holdings in the 
Dollar Line—“‘about 93 per cent of the 
voting stock and 72 per cent of the stock 
equity.” 

In return, he said, the Maritime Com- 
mission released R. Stanley Dollar and 
“Dollar of California” from their liabil- 
ity (as sureties) on the debt to the United 
States of the Dollar Line (“Dollar of 
Delaware”). The name of the Dollar 
Line was then changed to American 
President Lines, Ltd.; a new management 
was installed, and loans of $2 million for 
repairs and $2.5 million for working capi- 
tal were advanced, the Supreme Court 
was told. By October, 1943, said the 
Solicitor General, American President 
Lines had repaid its debt to the United 
States. He said that prior to the stock 
transfer the Maritime Commission had 
expressed the view that the basic prob- 
lem of the Dollar Line had been that its 
management was “shockingly incompe- 
tent.” 

“We believe,” he said, “there exists some 
presumption of public injustice to a de- 
cision which, if put in effect, would con- 
fer at public expense a windfall which, 
in 1945, was.in excess of $8 million and 
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is presumably of greater value today... 
The American President Line is the oldest 
established American-flag operator to the 
Orient, and the only one conducting a 
combined passenger-freight service. . 

“The grave potentialities of the decision 
below are accentuated by the present in- 
ternational tension; virtually all of the 
line’s unbooked trans-Pacific cargo space 
has been pre-empted westbound by the 
Military Sea Transport Service of the 
Navy and eastbound by the Emergency 
Procurement Service. It is true that the 
government could, if it chose, requisition 
the vessels and turn them over to another 
operator as agent, but this is a very ex- 
pensive expedient, both in terms of money 
and of disrupting the present efficient 
and badly needed organization. We sug- 
gest that before the government be driven 
to such a step, it is appropriate for this 
court to examine the case to determine 
if there is legitimate need to incur costs 
so large as these... .” 


Parties to the motion for leave to file 
an “amici curiae” brief, in addition to Mr. 
Davies, were Gustav Epstein, Warren S. 
Epstein, Elise G. Salz and Reina J. Shee- 
han. 


Mr. Davies was identified in the motion 
as a director and minority stockholder 
of American President Lines and the 
other movants were said to be minority 
stockholders. -They said that under its 
government-appointed management, 
A.P.L. had been completely rehabilitated 
and was now a sound and prosperous 
shipping line. They averred that “the 
minority investment would lose most of 
its value and all of its attractiveness, 
should Dollar control be restored.” The 
Dollar interests, opposing the motion, said 
that Mr. Davies was a director of A.P.L. 
but had never been “a stockholder of 
record” of AP.L., and that the other 
parties to the motion owned an aggregate 
of only one-fifth of one per cent of the 
A.P.L. voting shares. 


Dismissal Move Fails in Suit Involving 
Status of Some Northern Pacific Stock 


Plaintiffs in D.C. Court, Holders of 30,000 Shares in Old ‘Railroad 
Company’ That Still Exists After Reorganization in 1896, Press Claim 
For Portion, Possibly Worth Millions, of Profits of ‘Railway Company.’ 


Holders of about 30,000 shares of 
stock of the Northern Pacific Rail- 
road Co. (the still-existing federal 
corporation described as predecessor 
of Northern Pacific Railway Co.) 
on March 9 won a skirmish in their 
fight to establish legal validity of 
their claim to part ownership of the 
Northern Pacific properties—a claim 
that, if upheld, might be worth 
some millions of dollars to those 
shareholders. 

In a complaint filed in the federal dis- 
trick court for the District of Columbia, 
the owners of the 30,000 shares of North- 
ern Pacific Railroad Co. stock ask for, 
among other things, an accounting of 
the property of that company received 
or claimed by the Northern Pacific Rail- 


way Co. They also,ask for an accounting 
of “the profits, benefits and advantages 


belonging to the Northern Pacific Rail- 
road Co. which the defendant 
(Northern Pacific Railway Co.) has re- 
ceived, acquired, or claims,” and for the 
distribution “ratably” among the share- 
holders of the N.P. Railroad Co. of the 
profits, etc., which the N.P. Railway Co. 
and its subsidiaries have obtained since 
1896 and which they are still receiving. 


Judge Charles F. McLaughlin, of the 
federal district court for the District of 
Columbia, on March 9 denied a motion 
by the Northern Pacific Railway Co. for 
dismissal of the complaint. The railway 
company contended, in its motion, that, 
as a corporation organized under the 
Wisconsin laws and having its principal 
office and place of business in St. Paul, 
Minn., it was not subject to service of 
process in the District of Columbia. It 
referred to affidavits attached to its mo- 
tion to support its claim that it had not 
been “properly served with process.” Ii 
contended, further, that the suit had beer 
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filed in the wrong district, because the 
action was of “a local nature” and be- 
cause “none of the properties sought to 
be recovered are situated in the District 
of Columbia.” Another ground for dis- 
missal, the railway company averred, was 
that the Northern Pacific Railroad Co., a 
federal corporation, was an “indispensa- 
ble” party to the suit and had not been 
“joined as a party defendant.” 


In a memorandum in support of its 
motion for dismissal, the railway company 
asserted that, “when the principal ques- 
tion involved in a case is title to land, the 
action is local and must be maintained in 
the place where the land is located.” It 
said the cause of action stated in the 
complaint was one to determine adverse 
claims to land and recover possession 
thereof and was “local, not transitory.” It 
maintained no facts had been stated in 
the complaint to support the claim that 
certain court decrees specified in tne suit 
were in any manner obtained by fraud. 

One of the affidavits attached to the 
motion was by E. K. Kremer, district 
passenger agent of the Northern Pacific 
Railway in Washington, D. C., whe said 
that the company operated no rail lines 
in the District of Columbia and that its 
sole activity there consisted of maintain- 
ing an office for solicitation of freight ard 
passenger business and providing traflic 
service. Other affiants, who made similar 
statements, were E. R. Shellenberger, dis- 
trict freight agent of the railway in 
Washington, and B. M. Decker, general 
agent of the railway at Washington and 
Philadelphia. Additional affidavits were 
signed by Charles H. Baker, of Washing- 
ton, D. C., attorney representing the rail- 
way in that city; A. M. Gottschald, of St. 
Paul, secretary of the railway company, 
and Paul S. Burke, also of St. Paul, audi- 
tor of taxes of the company. Mr. Gott- 
schald said that production in Washing- 
ton of the corporate books and other 
records of the railway company that were 
kept in St. Paul for the pprposes of trial 
would be “inconvenient, burdensome and 
expensive and would seriously interfere 
with the performance of current business 
of defendant.” 

The case involves many “angles” re- 
garded by lawyers as unique in the an- 
nals of railroad reorganizations and of 
litigation by stockholders. It is docketed 
in the district court in Washington, D. C., 
as Civil No. 5514-50, George A. Landell, 
Executor of E. A. Landell, Deceased; 
Robert W. Lishman, Trustee for Mar- 
garet H. Fearon and Elinor H. Lishman, 
and Paul Feeney, Robert W. Lishman, 
Robert F. Welsh, Not Individually But 
Solely as Committee of Minority Stock- 
holders of Northern Pacific Railroad 
Co., a Federal Corporation Organized and 
Existing Under the Act of July 2, 1864 
(13 Stat. 365), Plaintiffs, v. Northern 
Pacific Railway Co., Formerly Known 
as the Superior & St. Croix Railroad Co. 

In a memorandum summarizing the 
factual representations and the allega- 
tions stated in the complaint, counsel for 
the minority stockholders referred to 
the Northern Pacific Railroad Co. as 
“Railroad Company” and to the North- 
ern Pacific Railway Co. as “Railway 
Company.” The memorandum included 
the following: 


Dissenting Shares on Deposit 


“In 1896, there was a reorganization of 
the Northern Pacific Railroad Co., or- 
ganized and still existing under the act 
of Congress of July 2, 1864 ... The 
plaintiffs are holders of approximately 
30,000 shares in Railroad Company which 
refused to join in the reorganization. 


Most of these shares have been on de- 
posit since the early 1900’s with the 
Fidelity Trust Co. of Philadelphia. 

“Nearly every year these dissenting 
shares have, at the stockholders’ meet- 
ings of the Northern Pacific Railroad 
Co., renewed their objections. Several 
suits have been started but none carried 
to a decisive determination. Protests 
have been made from time to time to 
the Congress and to the Department of 
the Interior, etc. 

“The Northern Pacific Railway Co., a 
Wisconsin corporation, holds approxi- 
mately 97 per cent of the stock of the 
federal railroad company. Prior to 1896, 
Railway Company was owned and con- 
trolled by Railroad Company. 


Steps in Reorganization 


“The reorganization of the Railroad 
Company was carried on by J. P. Morgan 
& Co., as reorganization managers. Such 
reorganization was not carried out in the 
normal and customary manner of having 
a bondholders’ committee bid in at fore- 
closure and then convey the property to 
a new company. Instead, J. P. Morgan 
& Co. secured control of all the bonds 
and about 97 per cent of the stock of 
Railroad Company and entered into a 
contract dated July 13, 1896, with Rail- 
way Company (which was a paper cor- 
poration owned by Railroad Company 
since 1873) whereby, in return for the 
stocks and bonds of Railroad Company, 
the Railway Company would: (1) Issue 
$345,000,000 of its stocks and bonds to 
J. P. Morgan & Co. or order; (2) use the 
old bonds of Railroad Company to buy in 
at the ‘foreclosure’ sale; (3) become the 
owner and operator of the Northern Pa- 
cific Railroad Co. system and properties. 

‘. . . Morgan deposed that 100 per 
cet.t ownership of bonds was equivalent 
to complete ownership of all corporate 
assets, and in line with this.position the 
reorganization plan of 1896 provided that 
the Railroad Company’s securities could 
be treated as identical with its physical 
properties. To give a color of judicial 
validity to Railway Company’s owner- 
ship, on July 25, 1896, and in the week 


thereafter, Railway Company, pursuant | 


to consent decrees, ‘purchased’ at ‘fore- 
closure’ sales the franchises, right of way, 
land grant (with the exception of 4,000,- 
000 acreas in North Dakota and Minne- 
sota) and other property of the federal 
Railroad Company, its corporate parent. 
Railway Company purchased the Rail- 
road Company properties, admittedly 
worth more than $345,000,000, for $61,- 
000,000 of Railroad Company bonds previ- 
ously delivered to it by J. P. Morgan & 
Co. Subsequently, through use of con- 
sent deficiency judgment amounting to 
about $102,000,000 secured in supple- 
mental ‘sequestration’ proceedings, Rail- 
way Company acquired, for about $1,- 
000,000 credit against the deficiency judg- 
ment, said 4,000,000 acreas of land 
grant. .... 

“The foreclosure proceedings were be- 
fore the U.S. Circuit Court for the East- 
ern district of Minnesota. 


Land Grant and Tax Exemption 


“The act of July 2, 1896, granted to 
Railroad Company, under certain condi- 
tions, 43,000,000 acres of public land 
domain and a 400-foot right of way, with 
tax exemption thereof. This acreage 
amounts to approximately 80,000 square 
miles—a territory nearly equal to the 
area of Ohio and New York combined 
. .. The act invited the people of the 
United States to become stockholders in 
Railroad Company and provided that no 
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mortgage or encumbrance could be 
placed without the consent of Congress. 


“By joint resolution in 1870, Congress 
consented to one mortgage. This was 
the only mortgage ever given by Con- 
gress. In 1875, this mortgage was ex- 
tinguished. Thereafter, Railroad Com- 
pany, or a company pretending to be 
same, made six montgages: without se- 
curing the consent of Congress as re- 
quired by the act of July 2, 1864. 

“In 1893, proceedings were instituted 
in the Wisconsin (federal) court to fore- 
close the three junior of such unauthor- 
ized mortgages... 

“During the 1893-1896 proceedings, 
Railway Company applied to Congress 
for authority to purchase Railroad Com- 
pany and to be recognized as its suc- 
cessor and as the substituted instrumen- 
tality for carrying out the purposes 
expressed in the act of July 2, 1864. 
Congress refused to pass such legisla- 
tion and, instead, in other legislation 
relating to the land grant, expressly 
stated that it did not recognize Railway 
Company as successor to Railroad Com- 
pany... 

“The foreclosure decrees made no pro- 
vision for dissenting shares. Under the 


. reorganization plan, shareholders in the 


federal Railroad Company were permit- 
ted, upon payment of assessments of $15 
per share for common and $10 per share 
for preferred, to receive shares in Rail- 
way Company. 


Operation of Syndicate 


“All the shares of Railway Company 
were ‘syndicated’ and all ‘assessments’ 
were used to defray the expenses of the 
syndicate. The syndicate, controlled by 
J. P. Morgan & Co., as ‘syndicate man- 
ager,’ made a profit of over $22,000,000, 
and its subscribers were never called 
upon to put up one dollar of their own. 
. .. Included among the syndicate sub- 
scribers were officers and directors of 
both Railroad Company and Railway 
Company. 

“Since 1896, Railway Company, out of 
earnings derived from Railroad Com- 
pany’s assets, has paid dividends which 
on a pro rata basis should have given 
in excess of $10,000,000 to the 30,000 
shares of plaintiffs. 

“Railway Company today keeps for it- 
self exclusively the benefits of right of 
way and railroad franchise granted ex- 
clusively to Railroad Company... 

“Since 1896 to date, Railway Company, 
knowing its title is defective, has ar- 
ranged its mortgage financing so as to 
provide exculpation for its stockholders, 
officers and directors, and also to permit 
it without the consent of the mortgage 
trustee to transfer at any time the mort- 
gaged assets to a railroad corporation 
organized and existing under the laws of 
the United States . 

“The underlying theory of the com- 
plaint is that defendant Railway Com- 
pany, while holder of more than 90 per 
cent of the stock of Railroad Company, 
procured a transfer to itself of all Rail- 
road Company’s franchises, right of way, 
land grant and other property, without 
making any provision for the minority 
stockholders, although the admitted 
$345,000,000 value of Railroad Company’s 
assets was more than sufficient to pay 
each $100 par value of stock $203. With- 
out going into the question of title to 
the land grant (which to a large extent 
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has been conveyed to third parties) ex- 
cept to show that Railway Company’s 
wholly-owned subsidiary, Northwestern 
Improvement Co., has been used as a de- 
partment to hold and exploit same, the 
complaint asserts that defendant Railway 
Company has no title to the railroad 
franchises, right of way, and tax exemp- 
tion thereof, granted exclusively to Rail- 
road Company by the Congress. Current 
exploitation for its sole profit of these 
properties constitutes a breach in 
praesenti of defendant’s fiduciary duty 
as majority stockholder to the minor- 
Fee 

“Defendant’s lack of title to the rail- 
road franchises and right of way arises 
from a number of causes. . . The decrees 
and orders under which defendant claims 
title are void because (a) the three mort- 
gages purported to be foreclosed were 
invalid because not authorized by Con- 
gress as required by law; (b) under the 
Constitution and law, the court had no 
jurisdiction to order the sale and trans- 
fer of the property of a federal instru- 
mentality necessary to be employed ... 
in the performance of a great national 
function imposed on it by Congress to a 
Wisconsin Corporation. . .” 


Allegation of Fraud 


The plaintiffs in the pending action 
against the Northern Pacific Railway Co. 
make the further allegations, among 
others, that the Railway Company “im- 
posed a fraud on the court by conceal- 
ing that it was owned and controlled 
by the Railroad Company;” that the 
decrees under which the defendant 
claims title to the N.P. properties pur- 
ported to order the sale of property not 
before the court and not covered by the 
mortgages, and that the defendant did 
not acquire title “because the so-called 
judicial sales beginning July 25, 1896, 
were made to it when it had already 
at private sale on July 13, 1896, acquired 
the properties, and it was an assetless 
subsidiary or department of the federal 
corporation;” and that the decrees of 
the federal court. in Wisconsin ordered 
the sale of more than 20,000,000 acres 
of public lands “in spite of the fact that 
the United States was not a party to 
the proceedings.” 

Robert W. Lishman, attorney, of Wash- 
ington, D.C., as counsel for the “minor- 
ity group” of stockholders, said that the 
federal court in Wisconsin in its fore- 
closure decrees reserved, for future de- 
termination, the question whether the 
mortgages being foreclosed were invalid, 
and that this question had not been 
determined since that time. 


Referring to the provisions he said 
were contained in the Railway Company’s 
mortgages, under which that company 
might merge with or transfer its mort- 
gaged property to “a railroad corporation 
organized and existing under the laws 
of the United States,” Mr. Lishman said 
that “the only company that could fit 
this is the Northern Pacific Railroad 
Company, the original federal corpora- 
tion.” He called provisions “escape 
clauses” and contended that they con- 
stituted “recognition by Railway of its 
lack of title.” 

“Railway Company as holder of 97 
per cent of the shares of the old federal 
corporation is guilty of a continuing 
breech of trust,” he said. “The law is 


clear that a majority stockholder is a 
fiduciary toward the minority. 


“Railway’s keeping to itself exclusively 
and refusal to share with the minority 
shareholders the benefits and advantages 
of the railroad franchises, right of way 
with tax exemption privilege, and power 
of eminent domain to which it admittedly 
has no title is a continuing wrong and 
injury to such minority. Such continuing 
wrong and injury is also accompanied 
by numerous fraudulent acts. 


“For example ... Railway Company in 
1896 was a paper corporation having no 
assets and owning no railroad. (On July 
13, 1896, according to a statement sworn 
by the majority of its board of directors 
and filed in Montana, Railway’s only 
asset was $4,100 in cash.) It then pre- 
tended to be an independent railroad 
company and concealed from the court 
that it was in reality owned and con- 
trolled by the federal corporation. On 
July 13, 1896, 12 days before the fore- 
closure sales, it had placed in its hands 
by J. P. Morgan & Co. as reorganization 
managers all of the bonds and 97 per 
cent of the stock of the federal corpora- 
tion. It delivered to J. P. Morgan & Co., 
in return for such stocks and bonds, its 
own securities in the amount of $345,- 
000,000, which in fact had no value apart 
from the assets of the federal corpora- 
tion. It concealed these facts from the 
court. At the foreclosure sale it bid in 
the Northern Pacific Railroad Co. prop- 
erties, admittedly worth at least $345,- 
000,000, for approximately $61,000,000. 
However, it did not use any cash for such 
purchase but used the bonds of the old 
federal corporation which it had ac- 
quired on July 13 from J. P. Morgan & 
Co. Then, through a series of consent 
decrees, it secured judgments against 
the federal corporation, its corporate 
parent, totaling over $102,000,000. 

“Railway Company uses such decrees 
to mislead the federal government into 
believing that it has succeeded to the 
federal corporation’s properties and 
rights ... It has also used these decrees 
to beat down the attempts of the minor- 
ity shares to secure redress. It advises 
them and the government agencies to 
which they have appealed that the fed- 
eral corporation was a bankrupt concern 
and that Railway Company has a judg- 
ment against it of more than $100,000,000 
remaining unsatisfied. 


Supreme Court Decision Cited 

“The fraud in these last statements 
is made clear by the case of Boyd v. 
Northern Pacific, 228 U.S. 482. The Su- 
preme Court there held that the 1896 
reorganization was void as far as credi- 
tors were concerned and refused to allow 
Railway Company to assert the validity 
of its $102,000,000 judgment against the 
federal corporation . . . The Supreme 
Court held that Boyd, a creditor of the 
federal corporation, was entitled to re- 
cover from Railway Company 100 per 
cent of his indebtedness plus interest. 
The Supreme Court there stated that 
Railway Company would not be permit- 
ted to impeach its July 13 agreement 
that the property of the federal corpo- 
ration was worth at least $345,000,000. 
Such value of $345,000,000 was sufficient 
in 1896 to have paid all creditors in full 
and retire all bonds and stocks at par 
and still leave a surplus of more than 
$100,000,000.” 

Mr. Lishman maintains that it can be 
established “beyond question” that the 
decrees relied on by Railway Company 
are “absolutely void,” and that, “even if 
there were no continuing wrong, the 
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statute of limitations and the doctrine 
of laches could not bar the rights of 
the minority shares.” 

“The authorities,” he says, “are unani- 
mous in holding that a void judgment 
confers no rights whatsoever and that 
a person injuriously affected by it can 
never be barred by limitations nor have 
the question of laches raised against 
him.” 

The late John G. Johnson, Philadel- 
phia attorney who drew up the plan and 
agreement under which the minority 
shares had been on deposit with the Fi- 
delity Trust Co. of Philadelphia, had 
advised the minority shareholders that 
“the passage of time could not cure the 
defect in the 1896 proceedings in the 
Wisconsin court,” said Mr. Lishman. 


Opinion on Dismissal Motion 


In his opinion overruling the dismissal 
motion, Judge McLaughlin said that “this 
action,” like that in Massie v. Watts, 6 
Cranch (10 U.S.) 148, was not one “involv- 
ing a naked question of title.” The ac- 
tion was grounded in breach of trust, was 
transitory in character, and was there- 
fore “maintainable wherever jurisdiction 
can be established over the defendant,” 
he said. As to the contention that the 
Railroad Company was an indispensable 
party, he concluded that the suit was 
brought against the Northern Pacific 
Railway Co. as trustee and was not 
directed against “the old company.” He 
based his ruling against that contention 
on “the rule announced by the Supreme 
Court of the United States in Southern 
Pacific v. Bogert, 250 U.S. 483 (1919).” 

The question of “the amenability to 
service in personam of a foreign corpo- 
ration in a forum distant from its state 
of incorporation,” Judge McLaughlin 
said, did not “lend itself to a general 
rule,” and “the facts of each individual 
case must be their own criteria.” 


“However,” he continued, “two general 
principles appear to have evolved. One 
is that solicitation in and of itself does 
not render a foreign corporation subject 
to suit . . . The other is that solicitation 
‘plus’ some other activity does subject the 
foreign corporation to liability to suit. 
. . . The business which the defendant 
carries on (in the District of Columbia) 
is undoubtedly solicitation. However, de- 
fendant goes further than this. It also 
sells tickets for travel on defendant’s line 
only, and in the calendar year of 1950 it 
sold 24 such tickets. It also sells ‘railroad 
pre-paid orders’ and in the calendar year 
1950 it sold eight of these... 


“It would appear, therefore, that the 
defendant company is enjoying the fruits 
of the local jurisdiction. And as such 
either under the ‘solicitation plus’ theory 
or the more liberal doctrine as announced 
in the International Shoe case, supra 
(International Shoe Co. v. Washington, 
326 U.S. 310), it is amenable to process 
in the District of Columbia. 

“Defendant further contends that the 
motion to dismiss should be granted on 
the principle of forum non conveniens. 
The difficulties attendant upon presenta- 
tion of the defense as relied upon by 
counsel in its affidavit and arguments do 
not in the court’s opinion justify grant- 
ing of the motion on the ground assigned. 
See Gulf Oil Corp. v. Gilbert, 330 US. 
501, 508 (1947) ...” 

: ~ * 

In the New York zone, 161 trains de- 
part in the average day from 12 ter- 
minals with 571 Pullman cars which, if 
placed in one Pullman train, would ex- 
tend a distance of 10 miles. 
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MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
ie and regulations thereunder, appear 
below. 





Southern Texas district, Houston di- 
vision, at Houston. G. B. Powell, dba 
G. B. Powell Truck Line, of Houston, 
was fined $1,200, February 27, following 
his plea of guilty to an information 
charging him with operating as a com- 
mon carrier of property without a cer- 
tificate authorizing the described op- 
erations, with permitting and requiring 
drivers to drive motor vehicles for ex- 
cessive daily hours, and with making a 
false report of hours of service of drivers 
in his employ. Execution of sentence 
on the remaining $450 was deferred and 
defendant was placed on probation for 
a period of two years. 


Northern Ohio district, eastern di- 
vision, at Cleveland. Summit Fast 
Freight, Inc., of Akron, O., was fined 
$900 and costs, February 26, following its 
plea of guilty to certain counts of an 
information charging it with violations 
of the act. Defendant, a common carrier 
of property, was charged with extending 
credit for excessive periods of time; 
with failing to have in its files doctors’ 
certificates for drivers; and with permit- 
ting and requiring drivers to drive and 
operate motor vehicles for excessive daily 
hours and to remain on duty for exces- 
sive weekly hours. The fine and costs 
were paid. 

Southern Texas district, Houston di- 
vision, at Houston. H. W. Gabriel, Jr., 
of Houston, was fined $350, February 28, 
following his plea of guilty to an infor- 
mation charging him with operating as 
a common carrier of property for com- 
pensation without a certificate authoriz- 
ing such operations. The fine was re- 
quired to be paid. 

Southern Texas district, Houston di- 
vision, at Houston. Henry Malcolm 
Cole, dba International Truck Line, of 
Hidalgo, Tex., was fined $1,800, following 
his plea of guilty to an information 
charging him with operating as a com- 
mon carrier of property without a cer- 
tificate authorizing the described opera- 
tions. He was required to pay $900 of 
the fine and the remainder was sus- 
pended during a probationary period of 
five years. At the same time, the court 
revoked probation previously granted in 
respect of a fine of $200, which was also 
required to be paid. 

Northern Ohio district, eastern divi- 
sion, at Cleveland. MHerriott Trucking 
Co., Inc., of East Palestine, O., was fined 
$1,450 and costs, February 26, following 
its plea of guilty to certain counts of an 
information charging it with violations 
of the act. The defendant, a common 
carrier of property, was charged with 
failing to have in its files doctor’s cer- 
tificates of physical examination of new 
drivers and with failing to require its 
drivers to keep driver’s logs. ‘The fine 
and costs were paid. 

Southern California district, central 
division, at Los Angeles. Mercury Trans- 
port Co., of Compton, Calif., was fined 
$750, February 19, following its plea of 
guilty to an information charging it with 
permitting its drivers to drive for exces- 
sive daily hours, and with failing to 
require them to keep their daily logs in 
the form and manner prescribed by the 





Commission. The fine was required to 
be paid. 

Northern Ohio district, eastern divi- 
sion, at Cleveland. Fines totaling $1,500 
were imposed, February 26, on Willett 
Terminals, Inc., of New York City, and 
Moe Stone, of Brooklyn, N. Y., following 
their separate pleas of guilty to an in- 
formation charging each of them with 
violations of the act. Willett was charged 
with operating as a common carrier of 
property without a certificate authoriz- 
ing the described operations and with not 
having on file with the Commission and 
published any rates or charges applicable 
to such transportation. The defendants 
were fined $750 each. The fines were 
paid. 

Middle Pennsylvania district, at 
Harrisburg. Fines totaling $2,300 were 
imposed, February 28, on J. H. Sprecher, 
Inc., of Lebanon, Pa., a motor common 
carrier of automobiles, and Clarence W. 
Bixler, Lester Ingram, Allen Irwin, John 
Krall, Warren B. Krall, Wilson Krall, 
Howard Lyndaker, Elvin Meily, Vendel 
Mutek, Robert Orf, Mark Sprecher, 
Joseph Stewart, George Weber, Paul 
Wengert, George Werdt, and Jefferson 
Yoder, drivers for the carriers, following 
their pleas of nolo contendere to sep- 
arate informations charging them with 
violations of the act. Sprecher, Inc., 
was charged with failing to require its 
drivers to keep drivers’ logs in the form 
and manner prescribed by the Com- 
mission. The driver-defendants were 
charged in separate informations with 
falsifying drivers’ logs. The carrier was 
fined $1,500 on 15 counts of an informa- 
tion containing 30 counts. Imposition 
of sentence on the remaining 15 counts 
was deferred during a three-year pro- 
bationary period. The driver-defendants 
were fined $50 each on the first count 
of the _ respective informations filed 
against them, which contained from 
three to seven counts each, and imposi- 
tion of sentence on the remaining counts 
of the respective informations was de- 
ferred during a one-year probationary 
period. All fines were required to be 
paid. 

Massachusetts district, at Boston. R. 
S. Brine Transportation Co., Boston, on 
March 6, was fined $1,000 following entry 
of its plea of guilty to an information 
charging operation as a common carrier 
of property for compensation without a 
certificate. The fine was paid. 

Florida southern district, at Tampa. 
On March 1, Sun Gold Canning Co., Inc., 
of Tampa, was fined $400 following entry 
of its plea of nolo contendere to an in- 
formation charging violations. The fine 
was required to be paid. The defendant, 
a shipper of canned citrus juices, canned 
fruit and vegetables, was charged with 
fraudulently seeking to evade and defeat 
regulation by issuing to a certain motor 
carrier false and fictitious invoices or 
bills of sale covering shipments of prop- 
erty which the motor carrier transported 
for the defendant, for compensation, 
thereby causing it to appear that the 
motor carrier was the owner of the 
property and therefore a private carrier, 
whereas the carrier was in fact a carrier 
for compensation and was so operating 
without requisite authority from the 
Commission. 

Pennsylvania western district, at Pitts- 
burgh, and Ohio northern district, east- 
ern Division, at Cleveland. On February 
26, in the Pennsylvania court, Carroll 
Transport, Inc., of Canton, O., was fined 
$630 and assessed with the costs, approxi- 
mating $700, following its conviction by 
a jury, on certain counts of an informa- 
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tion charging violations. The fine and 
costs were required to be paid. On Feb- 
ruary 27, in the Ohio court, the defendant 
was also fined $250 following entry of its 
plea of guilty to certain counts of an 
information charging other violations. 
The fine was required to be paid. In the 
Pittsburgh case the defendant was 
charged with operating as a common 
carrier of property without a certificate, 
and, in the Cleveland case, with failing 
to have in its files certificates of physical 
examination of its drivers and with fail- 
ing to require its drivers to keep logs. 


New Mexico district, at Albuquerque. 
Charles Schoepf, Jr., dba Bram Motor 
Express, of Deming, N. M., was fined $100, 
February 20, following his plea of guilty 
to an information containing nine counts 
charging him with violations of part II 
of the act. The defendant, a common 
carrier of property, was charged with 
failing to remit C. O. D. collections to 
consignors within the time prescribed by 
the Commission. The fine was imposed 
on the first count of the information 
and was required to be paid. Imposition 
of sentence was suspended on the re- 
maining eight counts. 

Western Michigan district, southern 
division, at Grand Rapids. Carroll John- 
son, dba Johnson Trucking Service, of 
Casnovia, Mich., fined $500, March 5, 
following his plea of guilty to an in- 
formation charging him with operating 
as a common carrier without a cer- 
tificate authorizing the described opera- 
tions, and with failing to have in his 
files doctors’ certificates for certain of his 
drivers. The fine was imposed on 10 of 
the 15 counts contained in the informa- 
tion, and was required to be paid. Im- 
position of sentence on the remaining 
counts was deferred during a one-year 
probationary period. 

Eastern Tennessee district, northeast- 
ern division, at Greeneville. Ervin 
Thomas Trantham, of Greeneville, was 
fined $315, March 5, following his plea 
of guilty to an information charging him 
with operating as a common carrier of 
property for compensation without a cer- 
tificate authorizing such operations, with 
failing to have in his files certificates 
of physical examination of certain 
drivers, and with failing to require his 
drivers to keep drivers’ logs. The fine 
was paid. 

Western Kentucky district at Owens- 
boro. Fines totaling $500 and costs were 
imposed, February 26, on Walter O. 
Bolton, dba Leitchfield Transfer, of 
Leitchfield, Ky., a motor carrier, and 
Elbert G. Haynes and Walter Bishop 
Hacks, also of Leitchfield, drivers in 
the employ of the carrier, following 
entry of separate pleas of guilty to in- 
formations charging each of them with 
violations of part II of the act. The 
motor carrier was charged with permit- 
ting and requiring a driver less than 21 
years of age to operate a motor vehicle 
in the transportation of property, and 
with failing to require certain drivers 
to keep logs The driver-defendants were 
charged with failing to keep logs The 
carrier was fined $300, with cost of $35, 
and each of the drivers was fined $100, 
with cost of $35 The fines and costs 
were required to be paid. 

Louisiana district, Shreveport division, 
at Shreveport. Elvert B. Bailey, dba 
Shreveport Express of Shreveport, was 
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fined $100, March 2, following his plea 
of guilty to an information charging 
him with having failed to remit within 
10 days the proceeds of collections ef- 
fected by him when delivering inter- 
state C. O. D. shipments. The fine was 
required to be paid. 


Minnesota district, fifth division, at 
Duluth. Moland Bros. Trucking Co., a 
partnership composed of Howard, Clar- 
ence, Lothard, and H. T. Moland, of 
Duluth, was fined $500, March 2, fol- 
lowing its plea of guilty to a charge of 
operating as a common carrier of prop- 
erty over unauthorized highways, with 
failing to make proper identification of its 
motor vehicles, and with failing to re- 
quire its drivers to keep logs in the form 
and manner prescribed by the Com- 
mission. 


Texas southern district, Houston divi- 
sion, at Houston. Fines totaling $1,725 
were imposed, February 27, on U. S. 
Truck Line, a corporation, Woodall 
Brown, C. T. Gammage, A. E. Moore, and 
E. B. Stoker, all of Houston, following 
entry of their respective pleas of guilty 
to separate informations charging them 
with violations. The carrier defendant 
U. S. Truck Line was fined $1,125 and 
was required to pay $750, payment of the 
remaining $375 having been suspended 
during a two-year probationary period. 
Each of the individual defendants, driv- 
ers for the carrier, was fined $150, of 
which $50 was required to be paid. Pay- 
ment of the remaining $100 with re- 
spect to each individual was suspended 
for a two-year probationary period. The 
defendant corporation was charged with 
operating as a common carrier of prop- 
erty without a certificate, with granting 
rate concessions, and with failing to 
require drivers in its employ to keep 
drivers’ logs in the form and manner 
prescribed by the Commission. Each of 
the drivers was charged with failing to 
keep drivers’ logs in the form and man- 
ner prescribed. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National . Systems published by West 


Publishing Company, St. 
1947, by West 


Paul, Minn. Copy- 


right, Publishing Company. 


Supreme Court of Nebraska 

The grant or denial by State Railway 
Commission of a certificate of conven- 
ience and necessity for operation of mo- 
tor vehicle for hire intrastate requires 
exercise of “administrative functions” 
and “legislative functions”, and not of 
“judicial powers”. 

On appeal to Supreme Court from 
order of State Railway Commission, ad- 
ministrative or legislative in nature, the 
only questions to be determined are 
whether the Commission acted within 
scope of its authority and if the order 
complained of is reasonable and not ar- 
bitrarily made. 

State Railway Commission by its 
statements, findings, and order granting 
certificate of convenience and necessity 
to motor carrier under consideration of 
examiner’s report removed the bias, if 
any, in examiner’s report as result of al- 


leged bias and prejudice. R.R.S. 1943, 
Sec. 75-222; Const. art. 1, Sec. 3; 
U.S.C.A. Const. Amend. 14, Sec. 1. 


Fact that examiner, and later State 
Railway Commission, considered the in- 
ter-relationship of various applications 
by motor carriers for certificates of con- 
venience and necessity when determin- 
ing action be taken on the applications 
separately would not invalidate order 
granting one of the applications. R.RS. 
1943, Sec. 75-222; Const. art. 1, Sec. 3; 
U.S.C.A. Const. Amend. 14, Sec. 1. 

Order of State Railway Commission 
granting motor carrier’s application for 
certificate of convenience and necessity 
after merger of its application with a 
prior joint application of the carrier and 
trustee of a bankrupt carrier for trans- 
fer of bankrupt carrier’s certificate to 
the carrier was not unreasonable and 
arbitrary on ground that it was in es- 
sence merely approving an arrangement 
for private gain having no relationship 
to public interest and public safety. 
R.R.S. 1943, Sec. 75-222. 

The effect of order of State Railway 
Commission granting certificate of con- 
venience and necessity to motor carrier 
after directing’ merger of carrier’s ap- 
plication with a prior joint application 
of the carrier and trustee of a bankrupt 
carrier for transfer of bankrupt carrier’s 
certificate to the carrier was to deny 
prior joint application and to grant the 
certificate under carrier’s subsequent ap- 
plication. R.R.S. 1943, Sec. 75-222. 

Evidence failed to show that order of 
State Railway Commission granting cer- 
tificate of convenience and necessity to 
motor carrier to operate over routes for 
which a bankrupt carrier had held cer- 
tificate until revocation for nonpayment 
of annugl fees was unreasonable or 
arbitrary ‘as not being adapted to need 
of commerce of state. R.R.S. 1943, Sec. 
75-222. 

Order of State Railway Commission 
granting motor carrier’s application for 
certificate of convenience and necessity 
over protest of existing carriers was not 
unreasonable or arbitrary on ground that 
objectors as existing carriers should 
have first been given opportunity to 
render the service, where Commission 
found that operation proposed by ap- 
plication would better serve public con- 
venience and necessity than that being 
rendered and proposed to be rendered 
by existig carriers. R.R.S. 1943, Sec. 
75-222. (Application of Petersen & Peter- 
sen, 45 N. W. 2d 465.) 


Supreme Court of Washington, Depart- 
ment 2 


Where carriers sued shipper for dif- 
ference in shipping rates after deter- 
mination by state department of trans- 
portation that shipper’s peas had been 
improperly classified as fresh, determina- 
tion had no other legal effect than to 
authorize carrier to maintain action 
against shipper for alleged undercharge. 
Rem. Supp. 1947, Sec. 6382-30; Rem. 
Sup. 1943, Sec. 10433 et seq. 

In action by carrier against shipper 
for difference in shipping rates after 
determination of transportation that 
shipper’s peas and been improperly 
classified as fresh, merits of depart- 
mental decision were properly considered 
just as if suit had been one for recovery 
of an overcharge, brought by shipper 
after department had determined that 
recovery was warranted. Rem. Supp. 
1947, Sec. 6382-30; Rem. Supp 1943, Sec. 
10433 et seq. 

In action by carrier against shipper 
difference in shipping rates determina- 
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determination by state department of 
transportation that shipper’s peas had 
been improperly classified as _ fresh, 
whether there had been in fact an un- 
dercharge dependent upon whether peas 
had been incorrectly classified under 
tariff which commission had issued, anc 
question was purely a judicial one which 
could only be settled by the court. Rem. 
Supp. 1947, Sec. 6382-30; Rem. Supp. 
1943, Sec. 10433 et seq. 

In action by carrier against shipper 
for difference in shipping rates after 
determination of state department of 
transportation that shipper’s peas had 
been improperly classified as fresh, car- 
rier properly placed correctness of de- 
partment’s determination in issue. Rem. 
Supp. 1947, Sec. 6382-30; Rem. Supp. 
1943, Sec. 10433 et seq. 


Terms of a tariff, which are not de- 
fined, will be taken in sense in which 
they are generally understood and ac- 
cepted commercially. 

Where a tariff is addressed to a special 
class of shippers and uses words which 
have a particular or customary import 
among such class of shippers, that mean- 
ing will apply. 

In carrier’s suit against shipper for 
difference in shipping rates determina- 
tion by state department of transporta- 
tion that shipper’s peas had been im- 
properly classified as fresh, department, 
which had not previously defined mean- 
ing of “partially processed”, could not 
place a novel interpretation upon the 
quoted words after shipper had become 
obligated under a tariff which in what 
he reasonably supposed was t'icir usual 
sense. 

In carrier’s suit against shipper for 
difference in shipping rates after de- 
termination by State Department of 
Transportation that shipper’s peas had 
been improperly classified as fresh, evi- 
dence established that peas which de- 
fendant shipped were not “partially 
processed” within meaning of tariff item 
issued by director of transportation per- 
mitting higher rate charges for a com- 
modity so treated. 


Where interpretation of one of rules 
of state department of transportation 
is involved, Supreme Court has nu right 
to substitute its judgment for that of the 
department, but court will reserve the 
right to interfere with such decisions 
where it appears they had displayed a 
disregard of material rights of parties 
to controversy. 


A shipper normally has right to as- 
sume that terms used in a tariff are 
employed in sense in which his industry 
understands them, unless tariff contains 
language to the contrary. 

In carrier’s suit against shipper for 
difference in shipping rates after de- 
termination by state department of 
transportation that shipper’s peas had 
been improperly classified, evidence was 
insufficient to show meaning that truck- 
ing industry placed on term “pre-cooled”, 
or that meaning was any different from 
that attached to it by frozen foods in- 
dustry, sufficient to entitle carrier to 
charge at higher rate specified for pre- 
cooled vegetables. 

In carrier’s suit against shipper for 
difference in shipping rates after de- 
termination by State Department of 
Transportation that shipper’s peas had 
been improperly classified as fresh, evi- 
dence established that peas which de- 
fendant shipped were not “pre-cooled” 
within meaning of tariff item issued by 
director of transportation permitting 
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higher rate charges for a commodity so 
treated. 


In carrier’s suit against shipper for 
charges for special protective services 
because carrier used insulated truck in 
transporting shipper’s peas, if carrier 
upon its own initiative determined that 
insulated trucks were required, and then 
used them, carrier could not treat that 
circumstance as a basis for charging 
shipper a higher rate than that for 
which shipper would have been liable 
had trucks of type he ordered been em- 
ployed. (Floe v. Cedergreen Frozen Pack 
Corp., 226 P. 2d 871). 


Court of Appeals of Louisiania. Orleans 


A contract includes, not only what the 
parties said, but also what is necessarily 
to be implied from what they said. 

Any conduct of one party to a contract 
for which the other party may rea- 
sonably draw the inference of a promise, 
is effective in law as such. 

Where corporation which was en- 
gaged in drayage work, and which had 
contract with the manufacturer of build- 
ing material, was unable to fulfill its 
contract with manufacturer because 
corporation’s employees went on strike, 
and corporation engaged partnership, 
which did general hauling, business, to 
transport the building material, and the 
parties did not actually agree on rate 
which partnership was to receive, com- 
pensation of partnership should be based 
on what would be considered a fair and 
adequate charge in the trade. 

Where corporation which was engaged 
in drayage work, and which had con- 
tract with the manufacturer of building 
material, was unable to fulfill its con- 
tract with manufacturer because cor- 
poration’s employees went on strike, and 
corporation engaged partnership, which 
did general hauling business, to trans- 
port. the building material, and the 
parties did not actually agree on rate 
which partnership was to receive, evi- 
dence established that the fair and ade- 
quate charge in the trade, to which part- 
nership was entitled, was $5 an hour for 
each piece of equipment. (Diaz Truck- 
ing Service v. Kramer’s Transfer & 
Stor., 50 So. 2d 71). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, S. D. New 
York 


Evidence sustained findings of United 
States Maritime Commission that for- 
warding activities had developed Amer- 
ican commerce, that forwarding indus- 
try was integral part of that commerce, 
that forwarders, when earning and col- 
lecting brokerage, were doing so in re- 
turn for services to carrier, and that 
agreement not to pay brokerage resulted 
in detriment to commerce of the United 
States, and supported order requiring 
elimination of provisions of conference 
egreements prohibiting marine shippers 
irom paying brokerage to freight for- 
warders. Shipping Act of 1916, Sec. 15, 46 
U.S. C. A. Sec. 814. 

In proceeding before the United States 
Maritime Commission to determine legal- 
ty of provisions of conference agree- 
ments against payment of brokerage to 
‘reight forwarders by marine shippers, 


evidence relating to foreign forwarding 
and carrying industries as a whole could 
be used as basis for findings and order 
affecting individual shippers, and it was 
not necessary to consider evidence re- 
lating to specific conferences of both 
shippers. Shipping Act of 1916, Sec. 15, 
46 U.S.C.A. Sec. 814. 

In proceeding before the United States 
Maritime Commission to determine legal- 
ity of provisions of conference agree- 
ments against payment of brokerage to 
freight forwarders by marine shippers, 
Commission could make rational infer- 
ences from experience of other segments 
of the industry and apply them to seg- 
ments immediately involved. Shipping 
Act of 1916, Sec. 15, 46 U.S.C.A. Sec. 814. 


Where United States Maritime Com- 
mission found that freight forwarding 
activities had developed American Com- 
merce, that forwarding industry was an 
integral part thereof, that forwarders, 
in earning and collecting brokerage, were 
doing so in return for services to carriers 
and that agreements not to pay broker- 
age resulted in detriment to commerce, 
but there was little evidence hearing 
directly upon trades of individuai ship- 
pers, Commission could properly order 
individual shippers to modify their con- 
ference agreements, regulations and tar- 
iffs so as to remove prohibitions against 
brokerage while leaving individual car- 
rier free to pay or not to pay. Shipping 
Act of 1916, Sec. 15, 46 U.S.C.A. Sec. 814. 


Payment of brokerage to freight for- 
warders in ocean commerce is not unlaw- 
ful or against congressional policy. Ship- 
ping Act of 1916, Sec. 15, 46 U.S.C.A. Sec. 
814. 


Order of United States Maritime Com- 
mission directing ocean shippers to elim- 
inate from their conference agreements 
prohibitions against payment of broker- 
age to freight forwardrs was not, stand- 
ing alone, objectionable as discriminating 
between shippers. Shipping Act of 1916, 
Sec. 15, 46 U.S.C.A. Sec. 814. (Atlantic 
& Gulf/West Coast, etc. v. United States, 
94 F.Supp. 138). 


United States District Court, S. D. New 
York 


Where contract of carriage on vessel 
was made in Peru and no loading of the 
vessel took place in any United States 
port and all of the cargo was to be de- 
livered in European ports, the contract 
was governed by foreign law. 

Where shipment of concentrates on 
board vessel is made pursuant to a C. I. 
F. contract, the risk of loss passes to the 
buyer at time of delivery on board the 
vessel. 

Where shipment of concentrates on 
board vessel was made pursuant to a 
C. I. F. contract between a United States 
citizen and a Belgian corporation and 
risk of loss passed to the buyer at the 
time of delivery on board the vessel, 
libelant in suing for loss of the cargo 
stood in the position as an assignee of 
the Belgian corporation and the Federal 
District Court had discretion to decline 
jurisdiction of the libel. 

In libel for a loss of a cargo of con- 
centrates where the contract of shipment 
was made abroad and was governed by 
foreign law, and in reality was between 
aliens and concerned an event that oc- 
curred outside of the United States and 
none of the witnesses to loss were in the 
United States or expected to be therein, 
justice required that the Federal District 
Court decline jurisdiction of the libel. 

Where parties stipulated in bills of 
lading of shipment of concentrates on 
board vessel that all controversies “aris- 
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ing under the bill of lading were to be 
governed by the law of Norway and to 
be decided in Oslo” and parties agreeing 
were commercial organizations, the stip- 
ulation could not be ignored and the 
Federal District Court would decline ju- 
risdiction of libel for loss of the ship- 
ment. (Cerro De Pasco Copper Corp. v. 


_ Knut Knutsen O.A.S., 94 S. Supp. 60). 


United States Court of Appeals, First 
Circuit 


Where understanding and agreement 
of parties involved a question of fact 
and there was ample evidence in the 
record to sustain the district court’s con- 
clusion, the appellate court could not say 
that the district court’s ultimate finding 
was “clearly erroneous” and hence was 
not authorized to disturb it. Fed. Rules 
Civ. Proc. rule-52(a), 28 U.S.C.A. 


Where arrangements for a particular 
voyage to load a cargo of coal were made 
without reference to amount of cargo or 
free time of loading and of discharging 
the cargo and for demurrage, record 
sustained conclusion of district court 
that parties agreed that voyage was to be 
undertaken under terms embodied in a 
fully integrated written charter party 
for a series of like voyages between the 
parties which the parties had entered 
into several months before and which 
was still in effect, so that demurrage for 
delay in loading the vessel was to be 
computed on the basis provided for in 
the written charter for another ship. 
(Atwater Fuels v. Pocahontas Fuel Co., 
185 F.2d 337). 


United States District Court, N. D. Cali- 
fornia, S. D. 


Federal Maritime Board has statutory 
power to enter order requiring provision 
of conference agreements binding steam- 
ship companies not to pay brokerage to 
freight forwarders to be stricken from 
conference agreements, on ground that 
such provision resulted in detriment to 
commerce of the United States. Shipping 
Act of 1916, Sec. 15, 46 U. S. C. A. Sec. 
814. 

Evidence sustained finding of Federal 
Maritime Board that activity of freight 
forwarders had a substantial proximate 
bearing upon development of American 
Maritime Commerce and that provision 
of conference agreements binding steam- 
ship companies not to pay brokerage to 
freight forwarders resulted in detriment 
to commerce of the United States, and 
justified order of Board requiring such 
provision to be stricken from agree- 
ments. Shipping Act of 1916, Sec. 15, 46 
U. S. C. A. Sec. 814. (Pacific Westbound 
Conference v. United States, 94 F. Supp. 
649). : 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. 


‘ Paul, Minn. Copy- 
right, 1947, by West 


Publishing Company. 


Loss of Or Injury to Goods 


United States Court of Claims 


Creditor has right to apply unappro- 
priated monies of debtor in creditor’s 
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hands in extinguishment of debts due to 
it. 

Where the United States owed sums 
to railroad for services previously ren- 
dered, and thereafter certain Govern- 
ment owned aircraft parts were destroyed 
by fire while being transported over the 
same railroad, Government had right to 
set-off liability of railroad to itself 
against its own recognized liability to 
railroad. 


In railroad’s proceeding against the 
United States on claim for water and 
meals furnished to army personnel and 
for freight charges wherein Government 
interposed claim by way of set-off, gov- 
ernment stood in same position as if it 
were plaintiff and was required to carry 
burden of proof. 

Where Government owned aircraft 
parts stored in airship control car were 
destroyed by fire while in possession of 
railroad, railroad was liable as insurer 
under carrier’s contract to carry safely, 
if relationship of common carrier existed 
between Government and railroad. 


Common carrier is liable as insurer 
except in case of act of God, act of pub- 
lic enemy, shipper’s fault or inherent 
vice of goods. 

Where Government owned aircraft 
parts were destroyed by fire while in pos- 
possession of railroad, Government was 
required in order to make out a prima 
facie case, to allege and prove negligence, 
if relationship of shipper and common 
carrier did not exist. 

Where Government owned aircraft 
were destroyed by fire while in possession 
of railroad, United States would have 
had a legally enforceable case against 
carrier for value of missing equipment 
without allegation or proof of negligence 
if some official of the United States had 
presented equipment to carrier for ship- 
ment and it had been accepted by carrier 
and was lost or destroyed en route. 

Where the United States entrusted 
Government owned aircraft parts to 
manufacturer of airship control cabin 
and manufacturer placed parts in cabin 
and shipped it via railroad, relationship 
of bailor and bailee arose between man- 
ufacturer and Government. 

Where manufacturer of aircraft con- 
trol cabin placed Government owned air- 
craft parts in cabin and shipped it via 
railroad, and relation of bailor-bailee 
existed, and loss occurred while in 
transit, either manufacturer or Govern- 
ment could sue railroad. 

Where property shipped by bailee is 
lost in transit, bailee had sufficient in- 
terest to maintain action against carrier 
and may recover full value of property, 
holding any value above that of his own 
special interest for bailor who is barred 
from bringing separate action by re- 
covery of bailee. 

Where bailee ships property, and prop- 
erty is lost in transit bailor may sue car- 
rier as general owner, and bailor’s re- 
covery precludes recovery on part of 
bailee. 

Where property of diverse owners is 
shipped together by common bailee and 
lost, each owner, if he acts in time, may 
sue and recover damages from carrier 
for his own interest alone, even though 
shipper might have sued as bailee for 
entire loss and held amount recovered 
for benefit of all true owners, cutting off 
true owners’ right to separate suits by 
such action. 

Where manufacturer’s aircraft control 
cabin containing Government owned air 
craft parts with respect to which manu- 
facturer was a bailee was shipped via 





railroad and destroyed by fire, and man- 
ufacturer recovered damages from car- 
rier based only on loss of its own prop- 
erty, Government had right of recovery 
against railroad for loss of bailed prop- 
erty. 

Where numerous Government owned 
aircraft parts were shipped inside of 
airship control cabin owned by manu- 
facturer who was bailee of the parts, and 
shipment was commonly accepted method 
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for such cargo and was approved by rail- 
roads generally, and bill of lading gen- 
erally described cargo as airplane parts, 
manufacturer had no duty to disclose 
Government ownership of parts, and 
hence railroad could not avoid liability 
to the Government for loss on theory 
that railroad was itself only a bailee in- 
voluntarily in possession of goods of an- 
other. (Atchison, T. & S. F. Ry. Co. v. 
United States, 94 F. Supp. 677). 


TRANSPORTATION 
LEGISLATION 





‘Ops’ Insist on ‘Complete Surrender’ 
By Carriers, Loomis Tells Senators 


Railroad Spokesman, Testifying at Senate Labor Committee Hearing, 


Assails Position of Operating Employe Brotherhoods in Negotiations 
Over 40-Hour Week Demand. Statement ‘Unfair,’ Sen. Murray Avers. 


A railroad management spokesman 
told a Senate committee on March 
12 that testimony presented before it 
earlier by rail labor union officials 
could be summed up in a single 
sentence: “Unless we get what we 
want, the railway labor act and all 
the orderly processes of law are fail- 
ures.” 


The witness was Daniel P. Loomis, 
chairman of the Association of Western 
Railways and chairman of the western 
carriers conference committee in nego- 
tiations with rail employe brotherhoods. 
He made his statement before the Senate 
labor and public welfare committee as 
it resumed hearings in pursuance of its 
investigation of the dispute between the 
“big four” rail operating employe unions 
and the railroads (T.W., March 10, p. 51). 

Preceding Mr. Loomis as a witness at 
the March 12 hearing was Francis A. 
O’Neill, Jr., member of the National 
Mediation Board, who defended the rail- 
way labor act as “good legislation” and 
said there was nothing in the act that 
“good collective bargaining” could not 
cure. 

Comment by Chairman Murray 

Ray R. Murdock, committee counsel, 
interrupted the reading of an opening 
statement by Mr. Loomis at several points 
with questions to bring out the idea that 
Mr. Loomis was not quoting or para- 
phrasing the testimony the union wit- 
nesses had given but was stating his own 
conclusions as to the import of their 
testimony. Chairman Murray, of the 
committee, averred that Mr. Loomis was 
making “a very unfair statement” and 
was indulging in “oratory” rather than 
in a presentation of “facts.” 

The text of Mr. Loomis’ opening state- 
ment follows: 

“The testimony of the labor union 
representatives can be summed up in a 
single sentence, ‘Unless we get what we 
want, collective bargaining, the Railway 
Labor Act and all the orderly processes 
of law are failures.’ 

“Study the testimony as thoroughly as 


you wish, consider it in all its aspects, 
it still comes down to that simple sum- 
mary. 

“In its various steps it amounts to this: 

“First—‘If the carriers do not give us 
what we want in direct negotiations, they 
are'not carrying out collective bargaining 
in good faith.’ 

“Second—If the carriers do not give 
us what we want in mediation, they are 
guilty of stalling and still are not bar- 
gaining in good faith.’ 

“Third—TIf we, the union leaders, re- 
fuse to arbitrate, it is because we fear 
we may not be able to justify what we 
want before an arbitration board and if 
an arbitration board did not give us what 
we want, it would prove that the arbi- 
tration provisions of the Railway Labor 
Act are of no value.’ 

“Fourth—If a board appointed by the 
President of the United States to investi- 
gate our dispute fails to recommend what 
we, the union leaders, want, the board 
members are incompetent or biased or, at 
best, fail to understand our problems and 
the realities of the situation.’ 

“Fifth—Tf, after all these steps, we 
still do not get what we want and we 
threaten to tie up the transportation 
system of the nation, whether in war or 
peace, and the government prevents us 
from doing so by seizing the railroad 
transportation system, then it is the 
obligation of the government to see that 
we get what we want.’ 


‘Conception of Settlement’ 


“That is exactly what the testimony of 
the union leaders amounts to. 

“They have shown that their concep- 
tion of settlement is complete agreement 
with certain of their demands, no com- 
promise, no arbitration, no concilation, 
simple complete surrender. 

“They have protested that the seizure 
of the railroads by the government and 
the attempts of the government to ne- 
gotiate a compromise settlement have 
impeded the processes of collective bar- 
gaining and the real success of the pro- 
cedures of the railway labor act. 

“The union leaders say that since the 
nation is helpless in the face of a rail- 
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Famous Routes 
of ‘History 


Over the Alps with Napoleon 


Invading Italy by way of the Great Saint 
Bernard was good strategy —but rough 
going all the way. You'll never have 
“rough going” when you specify the stra- 
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Your Modern Route 


The Southeast... 
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FOR STORAGE 
IN TRANSIT... 


LOCATION 
Counts! 





The two inland and two water- 
front terminals of Buffalo Mer- 


chandise Warehouses, Inc. are 
located at the heart of the rich 
Niagara Frontier trading area in 
America’s most accessible city. 


At this ideal location, Buffalo 
Merchandise Warehouses, Inc. 
provide complete and modern 
transit storage facilities. Ample 
space—nearly 1,000,000 square 
feet of floor area... sprinkler 
protected, watchman super- 
vised, completely palletized and 
Pull-Pac equipped. 


When you choose Buffalo as 
your transit storage point, and 
Buffalo Merchandise Ware- 
houses to do the job, you’ve 
a combination that can’t be 
beat. If you need transit storage 
space, or any other warehous- 
ing or distribution service, let 
us explain what we can offer. 
Write, wire or phone us today. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo's Complete 
Merchandise Warehouse Operation 


General Offices: 
261 Great Arrow Ave., Buffalo 7, N. Y. 


Wembers: 


American Chain of Warehouses, Inc. 
New York and Chic go 


American Warehousemen’s Assn., Chicago 








road strike, since a strike of even short 
duration would result in bringing the 
commerce of the nation to a standstill, 
in starvation, sickness and utter help- 
lessness, they should be permitted with- 
out interference to impose their will by 
beating the country to its knees. 

“Thus they should be empowered to 
take what they want and, as a necessary 
concomitant, to determine how the na- 
tion’s transportation system shall be op- 
erated and what transportation charges 
shall be assessed against the people of 
the United States. 

“It is just as simple as that. 

“With such an attitude as that, is there 
any doubt as to what the ultimate re- 
sult must be. Is there any doubt that 
government must exercise its power to 
protect the welfare of its people and 
also to determine the justice of labor’s 
demands. 


Arbitration Called ‘Only Way Out’ 


“It is because of this very attitude 
that the railroads have reluctantly come 
to the conclusion that arbitration is the 
only way out as a final step. 

“If the railroads were free to fight fire 
with fire, to say we will close down un- 
less an agreement is reached, to raise 
our rates immediately as we raise wages 
and face other increased costs, our views 
might be different. But we all know 
that is not the practical situation. 

“We would like to settle across the 
bargaining table but when the attitude 
of the unions makes that impossible, 
when they go through negotiation, medi- 
ation, refusal of arbitration, recommen- 
dations of a board appointed by the 
President of the United States, a pro- 
posal for settlement in the White House 
and an agreement signed in the White 
House which the union leaders subse- 
quently attempt to repudiate, what more 
is left? 

“That, reduced to simple terms, is the 
problem facing the country today.” 


‘Right to Strike’ Discussed 


Mr. Loomis told Senator Murray that 
in subsequent testimony he (Mr. Loomis) 
would support the charges made in his 
opening statement. He said he thought 
it fair to “summarize our opinion” of 
the testimony given by the witnesses for 
the “ops.” 

Insistence by the brotherhoods on their 
right to strike, Mr. Loomis suggested, 
inevitably led to the results he had de- 
scribed—“starvation, sickness,” etc. An- 
swering questions by Mr. Murdock, he 
said the railroads were not contending 
that the workers did not have a right 
to strike, but that the law should be 
amended to prevent strikes. 

When Mr. Murdock suggested that the 
carriers’ conference committees, rather 
than the railroads themselves, had pre- 
vented establishment of the 40-hour 
week with 48 hours’ pay for operating 
employes, Mr. Loomis said that the 
conference committees could not be dis- 
tinguished from the carriers with respect 
to their authority to effect a settlement. 
He disagreed with an observation by 
Mr. Murdock to the effect that the 40- 
hour week with pay for 48 hours had 


been granted by most other industries . 


to their employes. Asked what was the 
basis for his judgment that the 40-hour 
week should not be granted to the “ops,” 
Mr. Loomis said that the element of cost 
was one consideration. He said that the 
“Leiserson board,” in recommending a 
40-hour week for the “non-ops,” had 
found that those groups had lost a sub- 
stantial amount of employment because 
of technological improvements. However, 
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said: Mr. Loomis, that was not true of 
the “ops.” Also to be considered, he said, 
was the question of historical wage re- 
lationships as between the “ops” and the 
“non-ops.” 


Cost of Settlements to Railroads 


Having noted that rail labor witnesses 
had testified that the carriers were re- 
fusing to bargain “in good faith,” Mr. 
Loomis said that, on the basis of a 
present cost-of-living index of 181.5 
points, the cost to the railroads of 
the recent settlements of disputes with 
the Switchmen’s Union of North Amer- 
ica, the Railroad Yardmasters of Amer- 
ica, and the “non-ops,” plus the Decem- 
ber 21 agreement that the “ops” rejected, 
would aggregate, as of April 1, 1951, ap- 
proximately $530 million. Mr. Murdock 
wondered whether anyone had computed 
the cost of “this dispute” to the Ameri- 
can people. 


Senator Morse, of Oregon, who en- 
tered the hearing room (the old Supreme 
Court chamber in the Capitol) half an 
hour before the March 12 hearing ended, 
said that Senate action on legislation in 
which he was actively interested had 
been completed and that henceforth he 
would be able to give more attention to 
the rail dispute investigation. He asked 
and obtained permission from Chairman 
Murray to recall some witnesses for 
questioning “at some length.” Chairman 
Murray said that “we are very anxious 
to avail ourselves of his (Senator 
Morse’s) knowledge of the industry and 
of this problem.” 


Mr. O’Neill, of the N.M.B., in his tes- 
timony as the witness preceding Mr. 
Loomis, said that the demands of the 
Brotherhood of Locomotive Engineers 
and Brotherhood of Locomotive Firemen 
and Engineers were still in mediation. 
If the N.M.B. determined that further 
efforts to settle these demands would be 
fruitless, it would propose arbitration 
he said. He added that, if either party 
refused arbitration, the case would be 
stricken from the N.M.B. books and that, 
in the normal course of events, the 
unions would take a strike vote. In view 
of present operation of the railroads by 
the Army, the board would notify the 
Army of a strike threat, and the Army 
would take steps to avert a _ work 
stoppage, he said. 

He said he attended the White House 
conference that culminated in signing 
of the “memorandum of agreement” last 
December 21 and remarked that, “when 
the whole thing was over, I thought we 
had a deal.” 


Labor Trouble on ‘Mon-Con’ 


Mr. O’Neill stated that Leverett Ed- 
wards, another member of the N.M.B., 
was in Pittsburgh, attempting to settle 
some labor difficulties on the Mononga- 
hela Connecting Railroad, described as 
“a captive road owned by the Jones & 
Laughlin Steel Corporation.” It was 
stated that the trouble on that road had 
been called a “slow-down” and that it 
was forcing a shutdown of the Jones 
& Laughlin plant. Mr. O’Neill said that 
the Brotherhood of Railroad Trainmen 
represented non-operating as well as 
operating employes on the “Mon-Con.” 

When Mr. Murdock mentioned the 
rules change situation on the Texas & 
New Orleans Railroad, discussed earlier 
in testimony by J. P. Shields, grand chief 
engineer of the B.L.E. (T.W., March 10, 
p. 52), Mr. O’Neill said that since the 
day Mr. Shields had discussed that situa- 
tion the T. & N. O. had withdrawn the 
interdivisional run rule in question. 
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Resuming his testimony before the 
Senate committee March 14, Mr. Loomis 
quoted statements he said had been 
made to the McDonough emergency 
board in the Trainmen’s and Con- 
ductors’ case, by W. E. B. Chase, vice- 
president of the Trainmen. Those state- 
ments were to the effect that any agree- 
ment for a 40-hour week that did not 
provide pay for 48 hours and that sus- 
tained the carriers in their position as 
to rules would not be acceptable. Those 
statements showed, said Mr. Loomis, 
that the unions’ attitude was that if 
they did not get what they wanted they 
would not accept any proposed agree- 
ment. 


Senator Morse expressed complete 
agreement with Mr. Loomis’ view that 
emergency boards should not take over 
the mediation functions of the N.M.B. 


unless and until the parties to the dis-- 


pute, after issuance of the board’s re- 
port, asked the emergency board to be- 
come a mediation board. 


Mr. Loomis said that, since 1941, no 
emergency board report in a national 
dispute had been accepted by the “ops.” 
The railroads, he said, felt “in duty 
bound” to accept emergency board rec- 
ommendations. 


Senator Morse called for preparation 
of an exhibit by the N.M.B. showing the 
dates of appointment of all emergency 
boards created since enactment of the 
railway labor act, a brief synopsis of 
the nature of the dispute in each in- 
stance, and the action taken by the 
carriers and the brotherhoods in each 
case. He asked Mr. Loomis if there had 
been some situations in which the car- 
riers would have rejected an emergency 
board report, had the brotherhoods not 
already done so. Mr. Loomis said he 
knew of no such situation in concerted 
instances. 

Asked by Senator’ Morse whether -he 
thought the handling of the disputes 
would be different if the emergency 
boards were arbitration tribunals, Mr. 
Loomis said he did not think it would 
be “very much different.” Senator Morse 
disagreed. He took the position that 
emergency boards, knowing that their 
recommendations were not binding on 
the parties, were not as deeply concerned 
about judicial procedure as an arbitra- 
tion board would be. 

“I think the White House has been 
quite wrong,” he said, “in giving the 
people of the United States the impres- 
sion that the brotherhoods have walked 
out on something in the nature of a 
binding decision. It hasn’t drawn the 
distinction you so fairly draw between 
the legal and moral obligation to accept 
the recommendations of an emergency 
Board. .. .” 

Senator Morse said he did not like 
“the Donnell bill’—the bill to outlaw 
strikes and provide for compulsory ar- 
bitration of labor disputes in the railroad 
industry that was introduced in the 
Eighty-first Congress by former Senator 
Donnell, of Missouri—but that he (Sen- 
ator Morse) was not so sure that the 
Donnell bill “can’t be patched up.” 

“We have got to correct some false 
impressions that the White House has 
created,” said Senator Morse. 

In subsequent discussion he averred 
that when a labor dispute came to the 
White House, it was “up to it to make 
a decision .. . not to say that they have 
had a decision.” 

In all rail labor cases that had been 
handled by the White House, the unions 
had received more than had been rec- 
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ommended by the emergency boards, 
Mr. Loomis remarked. 


“Well,” said Senator Morse, “that’s the 
price you pay the fiddler if you get into 
that kind of musicale.” 


Senator Lehman, of New York, asked 
for comment on the proposal that emer- 
gency boards be enlarged so as to in- 
clude, in addition to three members rep- 
resenting the public, one member rep- 
resenting labor and another representing 
management. Mr. Loomis said that “on 
the whole, that would probably be de- 
sirable.” 


When Senator Lehman brought up the 
suggestion of a rail labor witness that 
negotiations in rail labor cases could be 
carried on more successfully if the chiefs 
of the brotherhoods could deal with re- 
sponsible operating heads of the rail- 
roads, Mr. Loomis disagreed. He said 
that in the last two years there had 
been almost constant negotiations be- 
tween the unions and the carriers’ con- 
ference committees and that no railroad 
president or operating vice-president 
could possibly devote that time to nego- 
tiation of labor disputes. As to the 
unions’ contention that they had to deal 
with lawyers, Mr. Loomis said that of the 
18 men on the carriers’ conference com- 
mittees, only six had had legal expe- 
rience or training and that most of them 
were personnel officers or had been 
operating men. Moreover, he said, rail- 
road presidents, if they participated in 
the negotiations, would be authorized to 
speak only for their individual roads 
unless they obtained new powers of at- 
torney such as their conference com- 
mittees now had. 


Senator Humphrey, of Minnesota, 
argued that once a dispute came to the 
White House level, “out of respect for 
that office” the negotiators should be 
“the top brass, not the junior officers.” 
Mr. Loomis disagreed with that view. 


Mr. Loomis read a memorandum he 
had written shortly after a conference 
in Mr. Steelman’s offices August 23 at 
which, according to testimony for the 
“ops,” the union chiefs had stated that 
there would be no further strikes on in- 
dividual roads but had made no pledge 
that there would not be a national 
strike. Mr. Loomis said that a mimeo- 
graphed press release issued about 45 
minutes after the conference, announc- 
ing a nationwide strike for 6 a.m., Au- 
gust 28, gave indication that the plan 
to call the national strike had been made 
before the conference at the White 
House, at the suggestion of the union 
chiefs, adjourned “sine die.” 

He stated that Mr. Steelman had been 
designated as arbitrator of disputes over 
interpretation of agreement terms in the 
agreements between the railroads and 
the Switchmen’s Union and the Railroad 
Yardmasters. The arbitrator role that 
Mr. Steelman would have had under the 
December 21 agreement that the “ops” 
rejected was under discussion when the 
March 14 hearing by the Senate com- 
mittee ended. 





Transcontinental Highway 


Corporation Proposed 


Representative Staggers, of West Vir- 
ginia, has introduced H.R. 3120, propos- 
ing establishment of a system of trans- 
continental highways through creation 
of a federal agency to be known as “the 
Transcontinental Streamlined Highway 
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Corporation of the United States of 
America.” 

The proposed system would comprise 
one superhighway from the vicinity of 
Boston, Mass., to the vicinity of San 
Francisco, Calif.; two superhighways 
from Florida to the Great Lakes region 
and to New York state; one from a 
Canadian border point in Minnesota to 
Laredo, Tex.; one from Jacksonville, 
Fla., to San Diego, Calif., and one from 
San Diego to Puget Sound. Issuance of 
bonds in the amount of $12 billion to 
cover construction costs and the levying 
and collection of toll charges for use of 
the superhighway system would be au- 
thorized by the bill. 





‘Gas’ Tax Increase Proposal 
Opposed by Airline Group 


Doubling of the present federal 
gasoline tax of 1% cents a gallon 
would have a discriminatory effect 
on air transportation, S. G. Tipton, 
general counsel of the Air Transport 
Association, asserted in testimony be- 
fore the House committee on ways 
and means, March 13. 

Mr. Tipton submitted a table purport- 
ing to show that the proposed doubling 
of the gasoline tax would, even for the 
largest airline, constitute 6 per cent of 
the net operating income, and that for 
the smaller airlines, the suggested tax 
would virtually wipe out anticipated 
small profits. 


Mr. Tipton contended it would be im- 








VIA THE Fast... 
St. Louis Gateway 


TIME flows forward—never backward. 
When time is lost it is gone forever. 


That’s why informed shippers specify “T.R.R.A.” 
—its switching and interchange services accent 
a saving of precious transit time via the fast St. 


Louis Gateway. 


possible for the smaller airlines to shift 
the increased tax to the public by in- 
creasing fares. 

“The gasoline tax, which is in arbitrary 
figure assessed against the purchase of 
each gallon of gasoline,” he said, “bears 
no relationship to the ability of the 
particular airline to pay the tax. No 
consideration is given to the earning 
capacity of the airline, the traffic-pro- 
ducing potentialities of its route, or to the 
passengers or other cargo that it carries. 
Consequently, when this tax is applied to 
the various airlines in the industry, the 
discriminatory effect of the tax becomes 
plain. 

“Some concrete examples will serve to 
illustrate this point. Piedmont Airlines 
—a feeder line which serves a large 
number of points in the south—has been 
in operation only about three or four 
years, and has had a hard struggle 
in developing the traffic along its route. 
Even now Piedmont’s load factor is under 
35 per cent, which means that in operat- 
ing a DC-3 the airline normally had only 
six or seven passengers in the plane. 

“Trans-Texas — another small airline 
which serves a number of points in the 
southwest—has also had a hard time in 
getting all of its routes in operation and 
in developing the traffic along them. On 
an annual basis its load factor has been 
in the neighborhood of 25 per cent which 
means that it normally carried five or 
six passengers in a DC-3. All Ameri- 
can Aviation—which has its headquarters 
in Washington and serves a number of 
states here in the east—has had a similar 
experience. The management of the 
company has worked hard to develop 
traffic in this area, and very considerable 
progress has been made; but it is a rela- 
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tively new airline and the load factor 
carried is in the neighborhood of 35 
per cent. 


“There are a large number of these 
smaller airlines throughout the country, 
which are seeking to develop air service 
to the smaller communities, which will 
be very hard hit by an inflexible tax im- 
posed upon the carriers without rela- 
tionship to their ability to pay it.” 

Edgar S. Idol, general counsel of the 
American Trucking Associations, Inc., 
testified in opposition to an increase in 
the federal gasoline tax on behalf of 
that organization and the American 
Transit Association and National Asso- 
ciation of Motor Bus Operators. 

Representative Edwin Arthur Hall, of 
New York, introduced H.R. 3201, a bill to 
limit the federal tax on gasoline for 
motor vehicles to 1% cents a gallon. 
Preambles of the ‘bill included declara- 
tions that “the American public is pay- 
ing the highest price for gasoline in his- 
tory and driving a car is rapidly be- 
coming prohibitive to the average citi- 
zen” and that “the American people 
cannot maintain their present efficiency 
in production if they are deprived of the 
ability to operate automobiles. 





Senate Bill Would Increase 
‘Aid Cargoes’ of U.S. Ships 


Expansion of the so-called “50 per 
cent minimum” provision of existing 
foreign-aid legislation with respect to 
transport of foreign-aid cargoes in US.- 
flag vessels is proposed by S. 1089, a bill 
introduced by Senator Magnuson, of 
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Washington, for himself and Senator 
O’Conor, of Maryland. 

Principal provision of the bill is that 
“whenever the United States govern- 
ment, or any department, agency, or in- 
strumentality thereof, procures, or makes 
any loans, grants-in-aid, or provides 
credits or funds for the procurement of 
any commodities for transportation by 
water, at least 50 per centum of the 
gross tonnage of such commodities, com- 
puted by countries, and separately for 
dry bulk carriers, dry cargo line and 
tanker services, shall be transported in 
United States flag vessels at market rates 
for United States flag vessels, unless the 
Federal Maritime Board, after investi- 
gation, shall certify to the department, 
agency or instrumentality of the govern- 
ment charged with the administration of 
the laws under which such funds are 
made available with which the com- 
modities are procured, that United States 
flag vessels are not available in sufficient 
numbers or at market rates for United 
States flag vessels to effectuate the pur- 
poses of this section.” 


Renegotiation Bill Sent 
To President; Provisions 


As to Carriers Explained 


Exemption of certain carriers from 
provisions ‘of legislation (H.R. 1724) 
for renegotiation of government con- 
tracts was explained in the House 
shortly before: that body, and subse- 
quently the Senate, adopted a con- 
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ference committee report on the 
measure and sent it to the Presiden:, 
March 12. 


After stating that the bill as approved 
by the conferees provided that con- 
tractors and subcontractors on federal 
government projects were not subject: to 
renegotiation for any year in which they 
did not have receipts or accruals of 
$250,000 or more in the year, Chairman 
Doughton, of the House ways and means 
committee, discussed the exemption 
contained in the bill as reported by the 
conferees with respect to transportation 
contracts. 


“The conference report,” he said, “adds 
to the list of contracts and subcontracts 
which the House bill exempted from 
renegotiation any contract or subcon- 
tract with a common carrier for trans- 
portation, or with a public utility for 
gas, electric energy, water, communica- 
tions, or transportation, first, when such 
contract or subcontract is made at rates 
which are not in excess of rates filed 
with, established, approved, or regulated 
by a federal, state or local public regu- 
latory body; or second, when made at 
rates not in excess of unregulated rates 
of such a public utility if the regulated 
rates are substantially as favorable to 
consumers as are unregulated rates. 


“In the case of transportation by com- 
mon carrier by water, however, the ex- 
emption is applicable only if the fur- 
nishing or sale of such transportation 
is subject to the jurisdiction of the in- 
terstate Commerce Commission under 
part III of the interstate commerce act 
or the Federal Maritime Board under 
the intercoastal shipping act, 1933.” 
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Motor Freight Carrier 
Wage Increases in 
1950 Reviewed by A.T.A. 


Hourly wages of unionized trucking 
employes increased an average of 7.8 
cents an hour through labor agreements 
negotiated in 1950 as contrasted with a 
median of seven cents for all industry, 
according to a study by the Industrial 
Relations Department of American 
Trucking Associations, Inc. 


Hourly raises averaging 9.2 cents were 
granted in the second, half of 1950 as 
compared with 4.9 in the first half, in- 
dicating wage pressures that developed 
from the current emergency, the study 
showed. Mileage rate increases for over- 
the-road drivers ranged from $.0015 to 
$.005 a mile with $.0025 occurring most 
frequently. Increases in “per trip” rates 
were generally in balance with hourly 
and mileage hikes. 

The study, based on 408 trucking labor 
agreements negotiated in 1950, did not 
take into account the flurry of voluntary 
wage increases which prevailed in the 
last quarter of the year, nor increment 
boosts resulting from prior contracts. 
Local cartage and pickup and delivery 
agreements constituted 35 per cent of the 
sample; maintenance, 22 per cent; mov- 


ers, 16 per cent; and miscellaneous, 18 
per cent. The remaining 9 per cent com- 
prised over-the-road agreements with 
hourly wage provisions. 


Twenty-two mid-continent states pro- 
vided 56 per cent of the agreements 
studied; five far-western states, 21 per 
cent; thirteen northeastern states, 16 per 
cent; and seven southeastern, 7 ‘per cent. 

Approximately 25 per cent of the 
hourly wage contracts provided for no 
change in wage rates over 1949. In the 
first half of 1950, about 35 per cent 
of the agreements granted no increases 
while in the second half, only 7 per cent 
of them were consummated without wage 
adjustments. 

Slightly more than half the trucking 
agreements that became effective in 1950 
were effective for a period of one year. 
About 3 per cent were for one and one- 
half years, and 44 per cent were for two 
years. Of the remainder, four agree- 
ments. extended for three years each, 
two for four years and one for five years. 

Almost 28 per cent of the agreements 
contained automatic increment or cost- 
of-living escalator clauses. Of these, 97 
per cent became effective automatically 
after from four months to two years, the 
most common being one year. Of these, 
10 per cent became effective after six 
months; 81 per cent after one year and 
6 per cent in less than six months or more 
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than one year. The remaining 3 per cent 
were cost-of-living escalator clauses with 
effective date for the increases tied to 
the Bureau of Labor Statistics Consum- 
ers’ Price Index. 

About 6 per cent of the agreements 
liberalized overtime pay provisions. 

Health and welfare clauses were found 
in 126 agreements, or about 31 per cent 
of those studied. Of these, 94 per cent 
initiated new plans. In the other 6 per 
cent such plans already in effect were 
liberalized in the north-eastern states. 
In addition to health and welfare plans, 
the trucking industry in 1950 witnessed 
the institution of four pension plans 
through collective bargaining. 

Approximately 11 per cent of the 1950 
agreements provided paid holidays for 
the first time. In an additional 1 per 
cent, provision was made for an increase 
in the number of paid holidays; and 
another 1 per cent showed decreases in 
the number of paid holidays. 

Nearly 7 per cent of the agreements 
called for a specified number of guaran- 
teed weekly hours. These guarantees 
ranged from 40 to 55 hours a week, with 
48 hours being the most common specifi- 
cation. About 2 per cent specified a re- 
duction in the normal work week. 


Rail Retirement Board 


Issues Annual Report 


The Railroad Retirement Board has 
issued its annual report for the fiscal 
year ending June 30, 1950. The report 
covers financial operations under the 
railroad retirement and unemployment 
insurance acts; retirement, survivor, un- 


_ employment and sickness benefit activi- 


ties; service and compensation of rail- 
road employes in 1948; and administra- 
tive rulings and court decisions on 
questions involving provisions of the 
acts. Copies of the report may be pur- 
chased from the Superintendent of Doc- 
uments, U.S. Government Printing Office, 
Washington 25, D.C., for 50 cents. 


C.A. & E. Sasicten Resumed 
After 41-Day Strike Tieup 


The Chicago, Aurora & Elgin Railway 
has resumed operations, following settle- 
ment of a strike of 95 telegraphers, sig- 
nalmen and clerks. The road had been 
closed down 41 days, with 30,000 west 
suburban commuters forced to use other 
means of transportation into and out of 
Chicago. 


In the settlement, 55 members of the 
Railroad Signalmen of America and the 
Order of Railroad Telegraphers won 
their demands for 48 hours’ pay for 40 
hours work, while 40 members affiliated 
with the Brotherhood of Railway and 
Steamship Clerks, who were already on 
the 40-hour week, received increases 
averaging $22.04 a month. 


Frank W. Flannigan, general manager, 
said numerous rule changes had been 
made during negotiations, but that the 
unions had not got everything they 
wanted. 

He said that the strike had cost the 
road $400,000 in revenue and that the 
95 strikers and 435 other employes made 
idle by the walkout had lost $250,000 in 
wages. 

Meanwhile, the C.A.&E. presented evi- 
dence in a hearing March 12 before the 
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Twe high speed, Diesel powered freights pass on the main line. 


GOING PLACES! 


1512 trains every week, on the move from down deep 
in the Hoosier State west to the closest place to the 
Orient in continental U. S. A. There’s a seasoned, high 
speed steel roadway under these trains—and on them the 
output of factories, farms and mines—America’s pro- 
ductivity on parade. 

Yes, the progressive Milwaukee Road is going places 
and is ready now to do its biggest job in the best way 
on war or home fronts. 

Milwaukee Road agents are in principal cities. Ask 
the one nearest you to bring you up to date about what’s 
been put into the Railroad to give you better service. 
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Ship PACEMAKER, 


Central’s smooth- 
riding, mile-a- 





minute merchan- 
dise service... at 





regular less-than- 





carload rates. 


























REEFERS? 


YES SiR! Plenty of those included 





in nearly 15,000 new cars we’ve 
added in the last 10 years. What- 
ever you ship, we can give you 
speedy service between the Mid- 
west and the North Pacific Coast. 


NORTHERN 
PACIFIC 
RAILWAY 



























No more smoke signals 
on T.P.&W.— all trains 
now have diesel locomo- 
tives. 


We road tht boil. Gack aatfand wert” 
TOLEDO, PEORIA & 
WESTERN RAILROAD 



















Illinois Commerce Commission on its 
petition for a permanent 25 per cent 


increase in commutation fares. The pe- 


tition, filed last January, resulted in a 
temporary increase of 12% per cent, 





Daily Car Shortage Totaled 
37,828 in Week of March 3 


The average daily shortage of freight 
cars on the nation’s major railroads, 
steadily rising since the first of the year 
and accentuated since termination of 
the railway terminal strikes February 10, 
climbed to a total of 37,828 cars for the 
week ended March 3—the highest for any 
weekly period since the week ended Sep- 
tember 2, 1950, when the daily average of 
cars in short supply reached 38,792, and 
the greatest for any corresponding pe- 
riod since 1923, according to the car 
service division of the Association of 
American Railroads. 


Figures made available by the car serv- 
ice division, based on carrier reports, 
showed that box cars accounted for 27,- 
244 of the total shortage for the March 
3 period. This, according to officials, 
was the highest box car shortage for any 
week since 1923, when the total stood 
at 30,849 March 31. Of the total March 
3 box car shortage, 26,884 were plain box 
cars and 360 auto box cars. 


In addition to box cars, the total 
shortage for March 3 period was made 
up as follows: Flat, 1,484; gondola, 
4,927; hopper, 2,064 (includes 52 
covered); stock, 5; refrigerator, 2,061, 
and miscellaneous, 43. 

For the same period, reports of the 
carriers showed an average daily surplus 
of 1,236 freight cars, made up of 6 auto 
box, 35 gondola, 6 hopper, 718 stock, 320 
refrigerator, and 151 miscellaneous. The 
reports showed no surplus of flat cars. 


Freight Cars Ordered 
In February Totaled 15,947 


Orders for new domestic freight cars 
during February totaled 15,947, the Amer- 
ican Railway Car Institute and the As- 
sociation of American Railroads an- 
nounced jointly. They said the February 
orders raised the backlog of undelivered 
cars to an all-time high of 154,861, as of 
March 1. The announcement continued: 

“Deliveries of new cars in February 
were 5,842, as compared with 5,949 in 
January. Cars delivered in January and 
February were produced from steel rolled 
in the last quarter of 1950, before the 
present goal of 10,000 cars a month 
authorized by the National Production 
Authority became effective in January, 
1951. Since it takes from 60 to 90 days 
to ship finished steel to car building 
plants, to fabricate car parts from the 


| steel, and to assemble cars, it is not ex- 


pected that the goal of 10,000 cars a 
month will be reached until after the 
allocations program has been in effect 
for at least three months. Reports from 
carbuilders and railroads show steadily 


TRANSPORTATION 
STATISTICS 
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pending the commission’s final decision. 
The temporary increase expires June 11, 
unless extended. 

Hearing on the C.A. & E.’s petition 
was continued until March 19. 


increasing production schedules projected 
for March and April, as the larger allot- 
ment of steel which began to be available 
in January and February is processed 
into cars.” 

A breakdown by types of cars ordered 
and delivered in February, and of cars 
on order on March 1, follows: 


Freight Cars Ordered and Delivered 
Domestic 
As of March 
1, 1951 
Mo. of February On Order 
1951 


an 
Ordered Delivered Undelivered 








Box—Plain .............. 6,550 2,501 56,451 
Box—Auto ............ 0 0 1,400 
| ees boos mas 252 196 3,899 
“ees 3,026 971 33,387 
Hopper ................... 2aee 1,128 34,328 
Cov. Hopper ....... 555 337 4,939 
ie, 182 8,332 
| Ae ee 0 0 500 
Eee . 1,638 194 10,112 
ION casccceccdisscece 150 85 598 
cme ........ Aiea 126 248 915 

NS eres 15,947 5,842 154,861 
Car Builders . 10,597 4,514 109,860 
Railroad and Private 

Car Line Shops... 5,350 1,328 45,001 


Rail Estimated Net Income 
At $56 Million in January 


Class I railroads of the United 
States in January, 1951, had an es- 
timated net income, after interest 
and rentals, of $56,000,000 compared 
with $13,500,000 in January, 1950, ac- 
cording to reports filed by the car- 
riers with the Bureau of Railway 
Economics of the Association of 
American Railroads. 


Class I railroads in January, 1951, had 
a net railway operating income, before 
interest and rentals, of $77,690,911 com- 
pared with $32,796,005 in January, 1950, 
said the bureau. 

“Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid,” it continued. 

“For the 12 months ended January 31, 
1951, the rate of return on property in- 
vestment after depreciation averaged 
4.40 per cent compared with a rate of 
return of 2.85 per cent for the twelve 
months ended January 31, 1950. Prop- 
erty investment is the value of road and 
equipment as shown by the books of the 
railways including materials, supplies 
and cash, less accrued depreciation. 

“This compilation as to earnings for 
the month of January is based on reports 
from all Class I railroads, representing 
a total of 226,068 miles. 

“Total operating revenues in January, 
1951, amounted to $848,728,726 compared 
with $657,044,949 in the same month of 
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1950, an increase of 29.2 per cent. Op- 
erating expenses in January, 1951, 
amounted to $645,246,272 compared with 
$546,660,531 in January, 1950, an increase 
of 18 per cent. 


“Seventeen Class I railroads failed to 
earn interest and rentals in January, 
1951, of which 7 were in the Eastern 
District, 1 in the Southern Region and 
9 in the Western District.” 

Data by districts follow: 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in January, 1951, had an estimated 
net income, after interest and rentals, of 
$20,000,000 compared with $7,000,000 in 
the same month of 1950. 

“Those same roads in January, 1951, 
had a net railway operating income, be- 
fore interest and rentals, of $31,658,169 
compared with $16,800,269 in the same 
month of 1950. 


“Operating revenues of the Class I 
railroads in the Eastern District in Jan- 
uary totaled $380,536,238 an increase of 
27.9 per cent compared with the same 
month of 1950, while operating expenses 
totaled $299,814,519 an increase of 20.2 
per cent above January, 1950. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in January, 1951, had an estimated 
net income, after interest and rentals, 
of $11,000,000 compared with $7,000,000 in 
the same month of 1950. 

“Those same roads in January this 
year had a net railway operating income, 
before interest and rentals, of $13,736,218 
_— with $9,930,681 in January, 
1950. 

“Operating revenues of the Class I 
railroads in the Southern Region in Jan- 
uary totaled $124,787,900 an increase of 
25.3 per cent above January, 1950, while 
operating expenses totaled $91,839,610 an 
increase of 17.8 per cent above the same 
month of 1950. 


Western District 


“Class I railroads in the Western Dis- 
trict in January, 1951, had an estimated 
net income, after interest and rentals, 
of $25,000,000 compared with a deficit of 
$5,000,000 in the same month of 1950. 

“Those same roads in January, 1951, 
had a net railway operating income, be- 
fore interest and rentals, of $32,296,524 
compared with $6,065,055 in January, 
1950. 

“Operating revenues of Class I rail- 
roads in the Western District in Jan- 
uary, 1951, totaled $343,404,588 an in- 
crease of 32.1 per cent above January, 
1950, while operating expenses totaled 
$253,592,143 an increase of 15.6 per cent 
above January, 1950.” 


Freight Unloaded at Ports 
Up 25 Per Cent in February 


Carloads of export and coastal freight 
unloaded at Atlantic, Gulf and Pacific 
ports, excepting coal, totaled 76,561 in 
February this year as against 61,404 in 
February, 1950, or an increase of 25 per 
cent, according to a joint statement 
issued by the car service division of the 
Association of American Railroads and 
the Defense Transport Administration. 

The compilation, prepared by G. C. 
Randall, manager of port traffic, A.A.R., 
showed that coastal traffic accounted 
for 7,960 of the total carloads of freight 
unloaded at the ports in February, or 


an increase of 55 carloads over the Feb- 
ruary, 1950, figure of 7,905 carloads. Of 
the export traffic, carloads of grain un- 
loaded totaled 23,515 in February this 
year as compared with 14,557 carloads 
unloaded in February, 1950, an increase 
of 62 per cent. Carloads unloaded, other 
than grain, totaled 45,086 in February, 
1951, representing an increase of 16 per 
cent over the February, 1950, total of 
38,942 carloads. 


Intercity Motor Tonnage 
Shows Fourth Quarter Gain 


The volume of intercity tonnage trans- 
ported by Class I intercity motor carriers 
of property climbed 27.3 per cent in the 
fourth quarter of 1950 above the volume 
hauled in the fourth quarter of 1949, to 
establish an all-time fourth-quarter rec- 
ord, according to statistics compiled by the 
Department of Research of the American 
Trucking Associations, Inc. 


“This marked the fifth successive year 
that a fourth quarter gain has been made 
over the preceding year,” it said. “The 
total volume transported in the fourth 
quarter of 1949 increased 4.3 per cent over 
the fourth quarter of 1948. 


“The fourth quarter tonnage record 
followed the establishment of all-time 
highs for each of the first three quarters 
of 1950, when the carriers showed gains of 
19.1, 24.6 and 27.2 per cent over the first, 
second and third quarters of 1949 respec- 
tively. 

“Based on preliminary figures covering 
the operations of 1358 intercity common 
and contract carriers with a total volume 
of 47,739,749 tons of intercity freight as 
compared to 37,516,221 tons in the same 
period in 1949, the ATA truck-loading 
index for the fourth quarter, using the 
fourth quarter of 1941 as 100, rose to a 
record 231. 

“Fourth quarter index numbers since 
1938 are: 


1938— 63 
1939— 79 
1940— 90 
1941—100 


1942—114 
1943-119 
1944—116 
1945—108 


1946—135 
1947—159 
1948—174 
1949-181 
1950—231 

“All regions showed increases for the 
fourth quarter as compared to the same 
period of the previous year. The increases 
ranged from 13.1 per cent in the Pacific 
region to 37.8 per cent in the Central re- 
gion. Other increases were New England, 
23.8 per cent; Middle Atlantic, 29.7 per 
cent; Southern, 19.7 per cent; Northwest, 
17.2 per cent; Mid-West, 20.1 per cent; 
Southwest, 21.5 per cent; and Rocky 
Mountain, 21.7 per cent. 

“In 1949 one region experienced a de- 
cline in the fourth quarter as compared 
to the fourth quarter of 1948 and the 
relative changes in volume ranged from 
this decrease of .2 per cent in the Central 
region to an increase of 16.9 per cent in 
the Southwest region. 

“All of the ten specific commodity 
groups showed an increase in tonnage 
over the fourth quarter of 1949. These 
increases ranged from 3.3 per cent for 
carriers of film and associated products 
to 47.9 per cent for carriers of motor ve- 
hicles. Other increases: general freight, 
30 per cent; household goods, 19.5 per 
cent; heavy machinery, 21.4 per cent; 
liquid petroleum, 16.2 per cent; refriger- 
ated liquids, 19.4 per cent; refrigerated 
solids, 12.6 per cent; agricultural com- 
modities, 12.9 per cent; and building 
materials, 10.3 per cent. 

“Tonnage moving in common carriage 
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increased at a relatively higher rate in 
the fourth quarter of 1950, compared to 
the same period in 1949, than did that 
moving under contract. The former in- 
creased 28.4 per cent while the latter 
increased 18.7 per cent. The portion of 
total tonnage that moved by common 
carriage was 89.2 per cent.” 


Canadian Carloadings Dip 
In Week Ended March 3 


Revenue freight loadings reported by 
Canadian railzoads totaled 75,660 cars 
for the week ended March 3, representing 
a slight decline from 76,123 cars for the 
previous week, but 4,094 cars or 5.7 per 
cent above the total for the correspond- 
ing week last year, according to the pub- 
lic finance and transportation division 
of the Dominion Bureau of Statistics at 
Ottawa. Receipts from foreign connec- 
tions totaled 39,468 cars as against 28,- 
497 cars last year. 

Cumulative loadings for the first nine 
weeks this year stood at 663,593 cars, a 
gain of 63,268 cars or 10.5 per cent over 
the corresponding period last year and 
13,529 cars better than the corresponding 
1949 period. Receipts from foreign con- 
nections totaled 319,342 cars for the first 
nine weeks this year as compared with 
251,774 cars last year and 288,319 cars 
in the first nine weeks of 1949. 

The western region with coal and 
crude oil lower reported 22,719 cars 
loaded in the week ended March 3, a 
decrease of 1,950 cars from the corre- 
sponding week of 1950, while the eastern 
volume was improved at 52,941 cars com- 
pared with 46,897 cars in 1950, an in- 
crease of 6,044 cars or nearly 13 per cent, 
said the division, adding: 

“Increases in the national total pre- 
dominated with grain up 547 cars to 4,- 
772 and grain products 339 cars heavier 
at 2,960 cars. Dairy products rose from 
74 to 166 cars as butter shortages de- 
veloped in some sections. Building 
products advanced from 2,682 to 3,349 
cars and other mine products were up 
532 cars over last year to 1,865. Forestry 
items continued to boom with logs up 
from 862 to 1,159 cars, pulpwood at 6,301 
cars against 3,754 and lumber totalling 
4,356 cars or 850 more. The woodpulp 
and paper shipments amounted to 5,670 
carloads or 1,161 above the same week 
of 1950, an increase of 25.7 per cent. 
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Sugar registered a good gain at 262 cars, 
up 67. Iron and steel at 2,294 cars for 
the week advanced 592 carloads. Imple- 
ments were slightly higher, but autos 
and trucks affected by the tight freight 
car supply totalled 1,659 against 1,903 
carloads one year earlier. Miscellaneous 
manufactures increased from 4,651 to 5,- 
485 cars and L.C.L. merchandise from 
16,676 cars. 


“Recessions were largest in livestock 
down from 1,420 to 1,113 cars, coal off 
2,474 cars to 5,172 cars, coke, crude oil 
down 1,228 cars to only 470 cars, and in 
fertilizers off from 1,061 to 723 carloads.” 





Coastal, Intercoastal 
Lines’ Freight Revenue Up 
In Third 1950 Quarter 


The compilation of revenue and traf- 
fic of carriers by water prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics for the third quar- 
ter of 1950, statement Q-650, shows the 
following freight revenue for that quar- 
ter, and the corresponding 1949 quarter, 
respectively, and the percentages of in- 
creases for all carriers of Class A and 
Class B: 

Atlantic and Gulf coasts group, $11,- 
833,300 and $9,087,120, an increase of 
30.2 per cent; Great Lakes group, $10,- 
826,770 and $9,410,466, an increase of 
15.1 per cent; Mississippi River and 
tributaries group, $16,710,640 and $12,- 
093,096, an increase of 38.2 per cent; 
Pacific Coast group, $5,979,795 and $4,- 
190,490, an increase of 42.7 per cent; and 
Intercoastal group, $26,265,335 and $20,- 
846,701, an increase of 26 per cent. 

The two largest Class A carriers in the 
Atlantic and Gulf coasts group were re- 
ported as follows: Pan-Atlantic Steam- 
ship Corporation had freight revenue of 
$4,114,359 in the third quarter of 1950, 
compared with $3,031,353 in the like 1949 
quarter, an increase of 35.7 per cent; 
Seatrain Lines had freight revenue of 
$2,117,512 in the 1950 quarter, and $1,- 
447,320 in the 1949 quarter, an increase 
of 46.3 per cent. 

In the Class A intercoastal group, Pa- 
cific-Atlantic Steamship Co. showed the 
largest percentage increase in freight 
revenue in the 1950 quérter over the 1949 
quarter, the respective totals being $2,- 
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721,680 and $1,502,315, an increase of 81.2 
per cent. 


Pope & Talbot, Inc., showed the next 
largest percentage increase, 61.7 per cent, 
freight revenue for that line having 
been $2,555,963 in the third 1950 quarter 
and $1,580,199 in the third 1949 quarter. 


Two of the intercoastal lines showed 
decreases in the third quarter of 1950, 
as compared with that quarter in 1949. 
Isthmian Steamship Co. had freight 
revenue of $1,084,119 in the 1950 quarter, 
as against $1,539,644 in the 1949 quarter, 
a decrease of 29.6 per cent. Pacific Coast 
Direct Line, Inc., showed a drop of 21.5 
per cent in freight revenue, with $530,241 
in the 1950 quarter, and $675,778 in the 
1949 quarter. 


Status of Private Merchant 
Fleet Reported by N.F.A.S. 


The privately-owned and operated 
American merchant fleet increased by 
47 ships of 511,000 deadweight tons in 
February, bringing the total of such 
vessels to 1,249 of 14,844,000 deadweight 
tons by March 1, according to the Na- 
tional Federation of American Ship- 
ping. 

In its monthly report on the status of 
the American merchant fleet, the federa- 
tion stated that in February a total of 
50 dry cargo vessels were transferred, by 
sale from the Maritime Administration 
to private operators. However, it said, 
one average tanker and two dry cargo 
ships were removed from U. S. documen- 
tation, resulting in the net addition of 
47 ships. 

The federation said that as of March 
1, the U. S. flag privately-owned fleet 
totaled 800 dry cargo and combination 
ships of 8,147,000 deadweight tons and 
449 tankers of 6,697,000 deadweight tons. 

Vessels scheduled to continue in bare- 
boat charter operation from the Mari- 
time Administration increased from 186 
on February 1 to 202 March 1, said the 
federation, adding that total ships in 
the national defense reserve fleet, ex- 
cluding barges, tugs, concrete ships, etc., 
decreased in February from 1,952 to 
1891 of which 1,517 were Liberty and 
92 were Victory type vessels. 

- * A 


The average life of motor vehicles be- 
fore scrapping has doubled since 1925, 
and the average accumulated mileage 
during a vehicle lifetime has quadrupled, 
say the automotive manufacturers. 


° SERVICE « SAFETY « SPEED 
» EXPERIENCE « KNOW-HOW 


MARION TRUCKING CO.» 


DON’T SAY “BEST WAY” ROUTE IT MARION 


Claims are acknowledged promptly. Over and short freight 
on entire line is adjusted daily by Teletype. $100,000.00 
Cargo Insurance carried to protect movement of freight and 
our employees are all bonded for the protection of our 


customers. 


HOME OFFICES: P. O. BOX NO. 866 MARION, IND. 








SHIP ALASKA DIRECT 


FORTNIGHTLY SAILINGS 


4 Gateways 
Los Angeles + San Francisco 
Portland + Seattle 


Ship direct by water and: 


1. SAVE on freight charges 
2. ELIMINATE transfer charges 
3. AVOID unnecessary handling 


OASTWISE LINE 


San Francisco 4, 150 Sansome Street 


Portland 5, Broadway-Oak Bidg., 
623 So. West Oak St. 


Los Angeles, Pier A, Long Beach 
Seattle 6, 3200 26th Ave., S.W. 
Anchorage, Alaska, 223 Central Building 
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TRAFFIC WORLD 


for better maintenance records! 


When you put the word “International” 
in front of “Trucks,” you’re putting in a 
mighty good word for your maintenance 
men, for your maintenance records. 


Three points back up that statement: 


1. Internationals are heavy-duty engi- 
neered with the traditional extra stamina 
that has kept Internationals first in heavy- 
duty truck sales for 18 straight years. 
That stamina means lower operating and 
maintenance costs and longer truck life 
because it gives you extra durability in 
every part. More than half the Interna- 


Neary Duty tagineered 


INTERNATIONAL © 


INTERNATIONAL HARVESTER COMPANY 


tionals built in the past 43 years are still 
earning their keep! 


2. From new valve-in-head engines tonew 
hypoid-gear axles, you get practical ac- 
cessibility in Internationals. Maintenance 
work is faster, easier — costs are lower. 
Your maintenance men don’t have to be 
Houdinis to get to the seat of any trouble 
and do a good job with less trouble. 


3. The nation’s largest exclusive truck 
service organization is ready to back up 
your maintenance department out on the 
highways ... ready to keep your Interna- 


tionals performing at peak efficiency wher- 
ever they may be. Strategically located 


_ parts depots are ready to give you quick 


action on maintenance requirements. 


It boils down to this: if you’re interested 
in lower maintenance costs, lower oper- 
ating costs, longer truck life, see the new 
International Trucks. Your nearest Inter- 
national Truck Dealer or Branch is ready 
to give you complete facts and figures. 


Re 
McCormick Farm Equipment and 


Farmall Tractors... Motor Trucks hi 


Industrial Power...Refrigerators and Freezers 


International Harvester Builds 


doh 
» TRUCKS 


CHICAGO 
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-SHIPPER-CARRIER MANAGEMENT © 


ZB AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Spector Modernizes Plant, Methods; 


Triples Volume In Three Years 


Five-Year Plan Calls for Expansion 


Of Terminals, Equipment and Personnel. 
Carrier Aims at $20,000,000 Volume by 1953. 


By R. W. BARROW 


HEN an _ over-the-road Class I 
motor carrier triples its business in 
only three years, you can be certain it 
has greatly improved its salesmanship 
and its services to customers, or that it 
has had a prodigious stroke of good luck. 


In the case of Spector Motor Service, 
Inc., a Chicago firm that has increased 
its volume from $3,200,000 in 1947 to 
$10,500,000 in 1950, it was more than im- 
proving a few scattered phases of its 
business, or just good luck. It was a 
matter of improving all major phases 
of its operation, in accordance with a 
master plan. 


Spector is a regular route common 
carrier operating between Chicago and 
the eastern seaboard. It has terminals 
in the major cities of New York, New 
Jersey, Connecticut, Rhode Island, Mas- 
sachusetts, and Pennsylvania. It also 
has terminals in Indianapolis, Ind., St. 
Louis, Mo., Milwaukee, Wis., and Peoria, 
Thi. 

Organized with only one rented truck 
by Ben Spector in 1936, the firm has 
grown until today it operates 300 road 
tractors, 450 trailers, and approximately 


200 city pickups. Its total investment 
has increased from the few dollars spent 
for gasoline to operate Spector’s first 
truck in 1936, to $3,500,000 in 1950, while 
the number of persons in its employ has 
grown to 1,200. 


Spector’s top executives are Si Fisher, 
president; W. Stanhaus, executive vice- 
president; Ted Baker, vice-president in 


charge of sales and traffic; and A. E. 
Greene, executive assistant. 

In the eyes of Ted Baker, vice-presi- 
dent, Spector’s success has been largely 
achieved through top management’s 
ability to make quick and accurate de- 
cisions, and to plan wisely. 

He said in an interview that “we 
would rather have an organization of 
highly efficient men of executive cali- 
ber, than a good capital position, because 
if a company has good men, it won’t ever 
have to worry about capital.” 

“Spector’s overall success may be sum- 
med up in two words,” Mr. Baker said. 
“They are planning and control. To be 
successful in this business, you’ve got 
to plan, and to control every operation. 
You’ve got to determine at the outset 
how much business you can handle, 





Spector’s three top executives, who have built the company from a $3,200,000-a-year firm 


in 1947 to a $10,500,000 company in 1950. 


They are left to right: Si Fisher, president; 


W. Stanhaus, executive vice-president; Ted Baker, vice-president in charge of sales and traffic. 





This is the central checking office, where a checker gives instructions to trailer crews via two-way radio. 


make plans for handling it efficiently, 
and then carry out those plans.” 

He disclosed that the company 
launched a five-year expansion pro- 
gram in 1948, which calls for increasing 
the firm’s business each year until a 
figure of $20,000,000 is reached in 1953. 
The soundness of the plan is attested 
by the fact that in 1950, Spector’s vol- 
ume exceeded its goal for that year by 
$300,000. 

This year, according to Mr. Baker. 
the company plans to gross between 
$13,000,000 and $15,000,000. 

Last year, Spector made an estimated 
profit of $600,000 on a $10,500,000 volume, 
he said. This compares with $45,000 net 
income on $3,200,000 in 1947. The op- 
erating ratio in 1950 was approximately 


SaaS BS 


94 per cent, before taxes, compared with 
98 per cent in 1947, Mr. Baker pointed 
out. 

Commenting on the company’s favor- 
able showing, Mr. Baker said: 

“It is significant that we have in- 
creased profits and lowered our operat- 
ing ratio during a period of expansion. 
Usually, both of these suffer whenever 
large-scale changes are made.” 

The sales executive reiterated the need 
for planning and control in the trucking 
industry. Said he: 

“A trucking business should be oper- 
ated like any manufacturing business. 
A manufacturer estimates his sales or 
probable volume of business at the be- 
ginning of each year, and adjusts his 
equipment, materials and manpower 


see RNR: RT, HR AT PRES ms 
Se ES 


a Ae 


aoa oe 


ES 


Ne 


—_ #3 


geese 


ae cattes 
SE LEO 


_ <a a RTE TN 
A ETS weal 


re 
“- 


Master control board recently installed at the Chicago headquarters of Spector Motor Service, Inc. 
The board enables Spector to know where its equipment is at all times, whether on the road or in 
the terminals, and to know whether equipment is loaded or empty, and its cargo. 


* 
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needs accordingly. He then makes up 
a budget covering the costs of producing 
and marketing his goods, figuring on a 
certain profit, and then sticks to it. 

“A trucking firm should plan similarly. 
At Spector, for instance, we examine our 
equipment, terminal facilities, manpower 
and know-how, and determine just how 
much business we can handle in a six- 
month or a 12-month period. Then, we 
plan our sales accordingly, and stick to 
our plan, keeping constant watch on our 
costs. In the trucking industry espe- 
cially, costs must be kept under constant 
control. 

“Spector carefully controls terminal 
costs, over-the-road, dock and cartage 
costs, and sales and administrative costs. 
We do this through use of the latest 
methods and equipment, and by being 
ever vigilant. We make special efforts 
to keep loss and damage down, and re- 
duce accidents; for these have consid- 


A dock worker sets up a portable two-way radio 

in a trailer at a Spector terminal. By means of 

the radio, the dock crew can contact a central 
checker for instructions on each shipment. 


erable bearing on a profit and loss state- 
ment.” 
Rate of Tonnage Planned 


Controlling the rate of tonnage is 
very important in operating successfully, 
Mr. Baker says. 

“At Spector, we examine our facilities 
thoroughly, and then shoot for the 
amount of business which we think we 
can take. We don’t bite off more than 
we can chew. For that reason our 
growth has been healthy and sound. 
Some firms have made the mistake of 
taking on too much business, with the 
result that their costs increase, the qual- 
ity of their service declines, and they 
lose valuable repeat business. 

“In controlling our tonnage, we strive 
also for balance in the amounts taken 
in at various terminals. For instance, 
we keep a balanced movement of freight 
between the east and the west, because 
we know we can not operate profitably 
if we allow our trucks to run empty.” 

The executive said that the expansion 
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plan now in effect called for increased 
sales efforts as new equipment and new 
terminal facilities were added. 


W. S. Stanhaus, the company’s ex- 
ecutive vice-president, reported that 
Spector had spent more than $2,000,000 
on new terminals in the last three years, 
and $1,500,000 on new equipment. Since 
1947, the company has added 80 tractors 
and 200 trailers to its equipment pool. 
Construction of a huge, modern terminal 
at Chicago this year would complete 
Spector’s present terminal expansion 
program, he said. 

Although Spector is very proud of its 
successful growth, and optimistic with 
regard to the future, it still prepares for 
a possible decline in business when it 
makes up its budget. 


How Projections Are Made 


“Our budget is figured on a normal 
index of 100,” Mr. Stanhaus reported. 
“Using this as a base, we project our 
operations to include our expansion pro- 
gram. This projection usually runs about 
20 per cent higher than the normal in- 
dex, so that if our plans work out, we 
complete the year with an index of 120. 
However, we also plan on a 20 per cent 
decline in business. This decline is 
figured to allow us to make an adequate 
profit. We then go even further, and 
make plans for a 30 per cent drop. This 
enables us to tighten our operations 
quickly, in case trouble develops and still 
cover all costs, and to rise again with a 
minimum of turmoil or confusion. 


“The 1949 decline, for instance, didn’t 
affect us as seriously as some other 
firms, because we had planned for it. 
Our 1949 net was $190,000, lower than 
the net of $310,000 in 1948, but four times 
higher than in 1947.” 


Spector’s success in the first 15 years 
of its existence has been due in large 
measure to progressive terminal opera- 
tions. The company has constantly 
striven to perfect its terminal opera- 
tions so that it can move the greatest 
amount of freight in the shortest pos- 
sible time, with the least amount of loss 
and damage. 


Terminal Operations The Key 


Si Fisher, president, has constantly 
emphasized efficient terminal opera- 
tions, holding that the terminal is the 
key spot in the trucking business. Mr. 


A fleet of modern tractors lined up at a 


Fisher’s view that the freight should 
never touch the floor has resulted in 
palletized operations wherever possible 
in the company’s terminals. Blending 
palletization with manual operations on 
a cross-dock basis in the last three years 
has permitted the company to move 
freight more quickly and in a more 
orderly way, cut down handling and to 
increase its dock area. The company 
is presently studying the conveyor type 
of materials handling to determine if it 
should be used in the new Chicago 
terminal. 


Centralized Checking System 


Recently, Spector installed a central 
checking system for speeding up freight 
movements and a veri-double-check sys- 
tem for cutting down O.S.&D.’s. 


The central checking system enables 
one checker who is centrally located off 
the docks to handle from six to eight 
trucks at a time. The checker sits in 
dispatcher headquarters with a master 
microphone which allows him to speak 
directly with loaders or “breaker-callers” 
in the trailers. These breaker-callers, 





Here is a new tractor-trailer combination recently purchased by Spector Motor Service, Inc., in 
line with its five-year modernization program. 


Spector relay point along one of its routes. 


who can talk to the checker over a 
portable microphone, ask directions as 
they handle each shipment. The cen- 
tral checker, who has pre-marked bills, 
tells them where each shipment goes— 
whether into an over-the-road trailer, 
city delivery truck, or into dock storage. 

Although this system has been in effect 
only six months, it has improved termi- 
nal efficiency 20 per cent, according to 
Adam Stancik, general operations man- 
ager. It has also resulted in a manpower 
savings, because one checker can do what 
five or six did under the old system when 
one checker was required for each trailer. 

The veri-double check was initiated a 
year ago to improve checking and count- 
ing procedure, Mr. Stancik said. Its ob- 
jective was “getting the right number 
of pieces of the right shipment into the 
right trailer with the right bills and 
manifests.” 


Under the system, checkers initiate a 
veri-double check form which follows the 
transferred load to prevent error. A re- 
ceipt number is stamped on both inter- 
line freight bills and bills of lading by 
the rate department and is carried 
through the veri-double check. In the 
event of shortage, it is possible to pull 
out the exact veri-double check used by 
the checker at the departure point, and 
show up any mis-checked freight in his 
own hand-writing. 


Since the system was installed, short- 
ages have declined in some terminals 
as much as 50 per cent, according to 
Mr. Stancik. 


Loss and Damage Declines 


Adoption of these new methods, plus 
other efficiencies, have kept Spector’s 
loss and damage down, despite the 
tremendous increase in its volume, and 
despite rising prices. 

Mr. Baker pointed out that the com- 
pany’s claims last year were approxi- 
mately $100,000, about one per cent of 
total volume. When it is considered that 
claims in 1947 were $74,000, or almost 
2.3 per cent of total volume, the improve- 
ment can be readily appreciated, he says. 


Spector has improved its road opera- 
tions, too. It has set up a master con- 
trol board, through which it can locate 
its drivers, equipment and loads at all 
times, and it has put into effect a “speed 
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relay” service which permits 300 units 
to operate constantly. 


The master control board consists of 
a wall panel, on which every terminal is 
represented, as well as check stops or 
relay points between. Under each termi- 
nal, there are two columns, designated 
“loaded” or “empty.” Every piece of 
equipment is represented on the board 
by a metal tab, to which is attached a 
label designating the unit, its cargo, 
destination, and time schedule. 

Each morning, the operations manager 
at the Chicago terminal receives a report 
from each terminal by teletype. These 
communications, which provide informa- 
tion regarding power on hand, outbound 
and inbound loaded trailers, empties, 
anticipated unloadings, and equipment 
needs at each terminal, are analyzed, 
necessary shifting of equipment made, 
and the metal tabs on the board moved 
accordingly. Reports from check stops, 
which dot Spector’s routes approximately 
every 300 to 400 miles, enable the board 
operator to keep track of equipment in 
transit. 

Mr. Stancik reported that since in- 
stallation of the master control board 
four months ago, Spector’s efficiency in 
controlling its equipment had improved 
20 per cent and the “potential is terrific.” 

“The board has been invaluable in 
helping us control our tractor-to-trailer 
ratio,” Mr. Stancik said. “We have a 
ratio of three trailers to two tractors, 
and try to keep our power carrying full 
loads while the extra trailers are being 
loaded or unloaded. The board has 
helped do away with wasted power over 
the week-end, for instance. 

“We will now be able to judge stand- 
ards and performance of our equipment 
and manpower, and make improvements 
or changes accordingly.” 


Relay System For Drivers 


Mr. Stancik described the company’s 
“speed-relay,” put into effect last year 
over Spector’s 1,000 miles of system. One 
driver will take a trailer a distance of 
300 to 400 miles to a check stop or relay 
point, where a fresh driver and new trac- 
tor pick up the load and take it to the 
next point, where it is transferred again, 
and so on to its destination. 

This relay method, which replaces the 
old “sleep two” system, results in faster, 
safer service, according to Mr. Stancik. 

Experience with scores of shipments 
over the Boston-Chicago route has 
shown, Mr. Stancik said, that four 
operators, each covering a share of the 
route with four fresh tractors, can move 
a load to its destination in less than half 
the time required by one driver with one 
tractor. 

Mark Ferrari, safety director, said the 
speed relay had improved safety, too. 

“The speed relay permits us to keep 
our men within 300 miles of a company 
representative at all times, something 
impossible before when our drivers were 
scattered over our 1,000 miles of system,” 
said he. 

“As a result, we can control our men 
better. Because each driver is on a spe- 
cific time schedule, and expected to drive 
at certain speeds, we can keep track of 
him, and can easily check to see that 
he observes prescribed safety regula- 
tions.” 


Safety Program Is Effective 


Mr. Ferrari reported that Spector had 
put into effect an extensive safety pro- 
gram last year. Under the program, each 
driver, who completes a month’s driving 
without a chargeable accident, receives 


1,000 points. If he has an accident, a cer- 
tain percentage of the points are. taken 
away, depending on the nature of the 
accident. A safety court, consisting of 
company drivers, judges the number of 
points to be deducted from a driver’s total 
when he has been involved in an acci- 
dent. The points can be exchanged for 
prizes at the end of every six months. 

“Although each point costs the com- 
pany a half a cent each, the benefits far 
exceed the costs,” Mr. Ferrari said. “For 
instance, our safety program last year 
brought about a 20 per cent reduction in 
over-the-road accidents, lowering our 
monthly average from 35 to 27. The pro- 
gram cut the number of tip-overs on the 
road, minimizing our loss and damage 
from this cause, and resulted in a savings 
of $35,000 in insurance costs.” 

Mr. Ferrari disclosed that a similar 
program for city drivers and dockmen 
would be put into effect this year. 

“Our expanded program this year 
should save us $25,000 in insurance and 
other costs,” he said. “This is worth 
the money we spend on prizes, which 
would total approximately $19,000 a year 
if everyone in the company went accident 
free.” 


Handling Accidents 


The safety director commented on the 
company’s methods of handling acci- 
dents. 

“Whenever there is a tip-over or other 
accident,” he said, “drivers stay with the 
truck to prevent pilferage, until relieved 
by a company official. Likewise, they are 
required to count and check the contents 
of the truck, list items on hand or miss- 
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ing, compare their list with the bill of 
lading, and make a written report. Be- 
cause of the company’s ‘speed relay,’ 
there is a company representative and a 
new tractor or trailer within four hours 
of any unit on our system.” 


Office Equipment Modernized 


Along with other phases of its business, 
Spector has improved its office systems 
and procedures. 


Harry Guimond, controller, reported 
that Spector uses the latest mechanized 
office equipment. Although such equip- 
ment costs about $1,000 a month, he said, 
the time saved and efficiency gained 
through its use are well worth the cost. 


“The new equipment enables us to per- 
form work which previously required the 
services of four or five clerks, and sev- 
eral days time,” he said. 


He reported that the company had 
broadened its use of the equipment to 
include, besides operators’ payroll, com- 
putation of all general ledger, taxes, 
claims and salvage, and that it plans 
to expand its use of these machines in 
the near future. 

Chief supporter of mechanized meth- 
ods of doing office work is Mr. Stanhaus, 
executive vice president. 

“Tt enables us to get figures fast,” he 
said, “so that we can plan and control 
without delay. It also takes routine 
administrative matters off the shoulders 
of management. By making available to 
top management statistics which for- 
merly were impossible to get, this equip- 
ment is and will continue to be a great 
asset in helping us grow.” 


NEW SERVICES AND PRODUCTS 
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TWA Uses ‘Speedpak’ 


For Foreign Cargo 


“The revolutionary Lockheed ‘Speed- 
pak’, an auxiliary cargo carrier, has been 
introduced on Trans World Airlines Con- 
stellations as another feature of TWA 
international air cargo service,’ says 
TWA. “The Speedpak will be used only 
overseas on a demand basis on TWA 
routes between Shannon, Ireland, and 
Bombay. 

“Life-boat-shaped, the 33-foot Speed- 
pak can be attached to the underside of 
the Constellation as needed, adding four 
tons to the freight carrying capacity of 
the ship. Cargo inside the Speedpak is 
fully protected by a rubber seal and is 
thoroughly waterproofed. A special heat- 
ing unit further protects cargo. 

“The Speedpak now enables TWA to 
avoid backlogs of cargo during heavy- 
volume periods and at busy airports. It 
can be loaded well before flight time and 
locked into place on the airplane in less 
than a minute. 


“Because of its advanced design, a fully 
loaded Speedpak has little effect upon 
the cruising speed of the TWA Constel- 
lation. Cruising range is reduced by only 


four per cent, an unimportant figure in 
an area where most flights are of rela- 
tively short duration.” 


Slick’s President Comments 
On Growth in Air Freight 


The acquisition of three DC-6A “Lift- 
masters” in March will permit Slick 
Airways, Inc., air freight carrier, to carry 
an even larger volume of freight in 1951 
than the record total of 45,657,828 ton- 
miles of freight flown in 1950, accord- 
ing to Thomas L. Grace, president. As 
the result of an 88 per cent increase in 
traffic volume in 1950, Slick enjoyed its 
first full year of profitable operation 
last year, Mr. Grace said. Slick’s fleet 
of 22 C-46 aircraft operated to capacity 
all 12 months last year, he said. 

Mr. Grace attributed the sharp in- 
crease in air freight shipments to the 
Civil Aeronautics Board’s decision in the 
air freight rate case, which allowed a 
reduction in directional commodity rates, 
“causing a big increase in business out 
of areas that have previously been non- 
productive. This allowed Slick to bal- 
ance the flow of traffic and solve the 
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Five free-rolling ribs form 
TS an entirely new tread design 
for extra safety, extra mileage. 
General’s exclusive construction 
Wy puts more fabric around the tire 
.-.more cords. per inch. Extra 
carcass strength assures more, 
safe recaps; better protection 
against costly road delays due 
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serious backhaul problem that existed in 
previous years. 

“Another important factor has been 
the stabilization of rates and an end 
of the bitter competition that existed in 
the early days of the air freight indus- 
try,” said he. 





C. & S. Safety Record 


Chicago & Southern Air Lines an- 
nounced March 14 it had completed its 
one billionth passenger-mile in perfect 
safety. 

“The airline, whose routes extend from 
Chicago and Detroit to Caracas, Vene- 
zuela, has neither injured nor killed a 
crew member or passenger in the past 
15 years of operation,” it said. 

“Using DC-3 and Constellation air- 
craft, Chicago & Southern flies 25,709 
miles daily in this country and on its 
international routes to Cuba, Jamaica 
and Venezuela.” 


Capital-National Service 


Capital Airlines and National Airlines 
will interchange equipment, beginning 
March 16 to provide through one-plane 
service between Detroit, Cleveland, Pitts- 
burgh, Washington, Jacksonville, and 
Miami, the companies announced in a 
joint statement. 

Under the new arrangement, passen- 
gers may board a Capital or National 
plane at any one of these stations, and 
ride through on the same plane to their 
destination. Hitherto, transfer from air- 
line to airline was necessitated at Wash- 
ington, D. C. The interchange agreement 
also will facilitate fast, luxurious four- 
engine service to Havana and South 
American countries from Miami. 


HIGHWAY 


Advice on Local Trucking 


Business Offered in Book 


Written by Linton W. Mason, chairman 
of the board of the Jacobs Transfer Co. 
of Baltimore, with the assistance of 
Harry L: Grubbs, Jr., and Paul E. Green, 
“Local Trucking,” a new book published 
by the McGraw-Hill Book Co., of New 
York City, offers advice on “what to do 












Left: Each of the six new courtesy cars now being operated by P.I.E. district driver supervisors 
is equipped to render emergency assistance to highway users. 
shovels, repair tools, first aid equipment, flares, fire extinguishers and cameras. 
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and how to do it in setting up and 
operating a profitable trucking business,” 
according to the book company. 

“This guide,” the publishing company 
says, “provides full coverage of both in- 
terstate and intrastate hauling practices 
and problems and ‘explains all federal, 
state and local trucking regulations... 
Emphasis is on matters of greatest value 
to local truckers, though the long-haul 
operator will also find much of interest 
in this book.” 





Six New Courtesy Cars 
Implement P.I.E.’s 
Highway Safety Campaign 


To assure adequate policing of its own 
operations and to improve further the 
company’s safety record, Pacific Inter- 
mountain Express Co. has initiated a new 
service, safety and courtesy program for 
its cross-country common carrier motor 
freight operation. Henceforth, P.I.E. 
district driver supervisors, riding. in six 
specially-equipped “courtesy cars,” will 
patrol the company’s route system that 
extends from Chicago and St. Louis in 
the middlewest to Los Angeles and San 
Francisco on the west coast. 

“Primary mission of the courtesy cars 
is to enable our driver supervisors and 
their assistants to give closer supervision 
and assistance to our 435 _ line-haul 
drivers,” said a P.I.E. representative in 
Chicago. “Secondly, they will afford an 
opportunity for the supervisors to supple- 
ment the courtesy program so successfully 
being carried out by line-haul drivers of 
P.I.E. and other motor carrier companies 
by rendering emergency assistance to 
highway users.” 

Each of the six courtesy cars is fully 
equipped with tow cables, axes, shovels, 
repair tools, blankets, first aid equipment, 
flares, fire extinguishers, and a camera 
which the supervisor can use to record 
all details of accidents involving P.I.E. 
over-road equipment. 

In the past, company supervisors have 
patrolled the highway routes and checked 
driver personnel under their supervision 
by riding in the tractors. This practice 
will be continued for “student trips” and 
in “check rides” with older drivers. 

The courtesy cars will enable supervi- 
sors to cover more ground and to observe 
a larger number of company rigs on the 
road, according to P.I.E. officials. 






The cars carry tow cables, axes, 
Right: Shown at 


the Denver terminal of Pacific Intermountain Express are the new highway courtesy cars placed in 


service on the P.I.E. 





route system. 
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The courtesy cars are Chevrolet subur- 
pan carryalls, which have been modified 
at P.I.E.’s general shops in Denver. They 
are painted mission gray, and bear the 
company insignia and the inscription 
“Supervisor—Highway Courtesy,” so that 
they can be easily recognized by company 
drivers and other highway users. 

Introducing the new equipment, the 
company notified all governors and state 
highway patrol officials in the states 
through which P.I.E. operates, explaining 
the purpose behind the company’s new 
safety and courtesy campaign. 

“We are doing everything we can to 
make our operation as near perfect as 
possible,” said C. Eugene Johnson, execu- 
tive vice-president of PIE. “We want 
to insure absolute compliance with our 
own policies, and to conform to Commis- 
sion, state and local rules and safety 
regulation. In addition, we want to make 
our services available to the public in 
case of emergency.” 

The cars are being shown to state 
officials in several state capitals. They 
have been applauded by highway patrol 
officials, who recognize the assistance 
these cars can give in helping to make 
the highways safer for all users, accord- 
ing to P.L.E. officials. 

The first showing and demonstration 
was held in front of the Colorado staté 
Capitol at Denver, where Governor Dan 
Thornton and Deputy Highway Patrol 
Chief James Cole expressed appreciation 
for the continued interest of P.IE. and 
other motor carriers in promoting cour- 
tesy and safety on the highway. 

The cars will be used by supervisors 
and assistants in the following P.I.E. 
districts: Chicago-Kansas City; Wakee- 
ney, Kan.-St. Louis; Wakeeney-Denver- 
Wamsutter, Wyo.; Salt Lake City to 
Wamsutter, to Elko, Nev., to Cedar City, 
Utah, and to Pocatello, Idaho; Cedar 
City to Los Angeles; and Reno-Oakland- 
Elko. 


Student Fares Reduced 
By Milwaukee Road 


Passenger fares for student groups 
making educational trips have been re- 
duced by the Milwaukee Road. The re- 
duction is intended to stimulate travel 
to centers where museums, art institutes, 
educational institutions, state and fed- 
eral buildings are located, and also to 
historic and scenic places along the rail- 
road. As few as 15 may qualify to receive 
the reduction which varies according to 
size of the group. Working with school 
authorities and parent-teacher associa- 
tions, Milwaukee Road passenger and 
ticket agents will make arrangements 
such as for meals, lodging if necessary, 
and chartering local sightseeing busses, 
according to the announcement. 


B. & O. Observation Cars 


The Baltimore & Ohio Railroad has 
announced it has placed in service two 
new observation lounge cars on its 
“Ambassador,” between Baltimore and 
Detroit, and that it is obtaining two more 
Cars of the same type for its “Capitol 
Limited,” between Washington and Chi- 
cago. 

“Luxuriously furnished, the observa- 
tion lounges of the new cars each can 
accommodate 26 persons in sofas, arm- 


chairs and at tables,” said the railroad. 
“Adjacent to the lounge is a pantry from 
which refreshments may be served. Each 
car also has five double bedrooms. Par- 
titions between some of the bedrooms 
can be removed to provide a large, family- 
size accommodation with four armchairs 
for daytime use and four beds for sleep- 
ing. Externally, the cars have sides of 
corrugated stainless steel up to the win- 
dow level. The upper portion is painted 
in the traditional B. & O. colors of 
blue and gray.” 

The cars placed in service on the 
“Ambassador,” the B. & O. said, were 
named “Metcalf” and “Dana” after towns 
of the same name in Indiana, which 
were closely connected with the early 
life of R. B. White, president of the 
road. He was born in Metcalf and as a 
lad of 16 he took his first railroad job 
as a telegrapher at Dana. 


C. & E. |. Announces Service 
To Mississippi-Gulf Coast 


The new, faster passenger train serv- 
ice to points on the Mississippi-Gulf 
coast, to be inaugurated March 18 by 
the Chicago & Eastern Illinois Railroad 
in conjunction with the Louisville & 
Nashville Railroad, will reduce the pres- 
ent run by as much as four hours to 
some points, Elmer E. Gordon, passenger 
traffic manager of the C. & E.I., has an- 
nounced. 

The new service links the “Georgian” 
of the C. & E.I. with the L. & N.’s “Hum- 
mingbird” at Nashville. The Georgian 
will leave Chicago daily at 4:15 with Pull- 
man, sleepers and coaches for all points 
on the Gulf, to “provide the fastest and 
most convenient through service to all 
points along the Gulf coast,” according 
to Mr. Gordon. 

The new service was being inaugu- 
rated, he said, because of the grow- 
ing popularity of the Mississippi-Gulf 
coast as a vacation and resort area, and 
because of industrial growth in the 
south. 


Norfolk and Western Wins 


Advertising Award 


The Norfolk and Western Railway has 
been awarded the second highest honor 
in the advertising campaign category for 
1950 in the annual national competition 
sponsored by the Freedoms Foundation, 
Inc., Valley Forge, Pa. 

General Omar N. Bradley presented the 
Freedoms Foundation’s honor medal and 
a $300 cash award to R.R. Horner, man- 
ager of the railway’s Magazine and Ad- 
vertising Department, Roanoke, Va., at 
the Foundation’s presentations ceremony. 
The railroad would turn the cash award 
back to the Freedoms Foundation as a 
contribution to its work in “encourging 
and rewarding Americans for their ef- 
forts to preserve and extend the Ameri- 
can way of life,” Mr. Horner stated. 

Freedoms Foundation was established 
in 1949 as a non-profit, non-sectarian and 
non-political organization. For 1950, it 
offered $100,000 in cash awards, honor 
medals and certificates of merit in cate- 
gories covering advertising, editorials, 
cartoons, employe publications, commu- 
nity programs, motion pictures, radio 
programs, public addresses, sermons, etc. 

Awards are made each year to those in- 


EXPANDING & 
COMPRESSING 
DRAWER 
FOR 
TARIFF 
FILING 


GIVES 
25% 
GREATER 
CAPACITY 


Write for complete information 


AUTOMATIC FILE & INDEX CO. 


549 W. Washington Blvd., Dept. A-122, Chicago, Iil. 


DIRECT 
TRANSFER 


of = 
FOREIGN FREIGHT 


THROUGH THE PORT 


&z OF NORFOLK 


RAILWAY 


P. & P.U. Ry. Co. 


and Peoria Gateway 


Everybody’s Gateway 
Always Open 


(te 
ey, 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 

“One of America’s Railroads 
—In Partnership with All America” 








* * 
, Pacific Coast Ports to, 
» East Coast South America , 


Your cargoes consigned via Paci- 
fic-Argentine-Brazil Line get ex- 
pert handling on fast C-3 ships. 
P&T offices in principal cities. Ask 
for schedules; also market-building 
data. 





Pacific-Argentine-Brazil Line 
Pacific West Indies-Puerto Rico 
Pacific and Atlantic Intercoastal 


Executive Offices « San Francisco 4 


+ + + + + + + H HF HF H HF 


* 
. 

* 

. 

* ess 
- 

* 
POPE, 

* [ 

* 

. 

* 


YOU CAN CARRY 
LESS INVENTORY 


when 


WE DO THE 
CARRYING 


~ 


FIRST AND FOREMOST 


AMERICAN AIRLINES 
HAirfreight 





dividuals and organizations who have 
best “spoken up for freedom” by act or 
deed, as judged by an independent jury 
of state supreme court jurists and other 
noted patriotic citizens. Headquarters for 
the organization is on a colonial farm 
here, one of the most revered of the na- 
tion’s shrines. 


The Norfolk and Western award was 
based on a series of three large news- 
paper advertisements which appeared 
in 130 daily and weekly newspapers 
throughout the railway’s territory. The 
advertisements spoke out strongly against 
the trend toward the socialized or “wel- 
fare state.” 


I.C. Sells ‘Air Rights’ 


To Prudential Insurance 


The Prudential Insurance Co. has pur- 
chased from the Illinois Central Railroad 
“air rights” on a 3.5-acre site of an 80- 
acre plot owned by the railroad in down- 
town Chicago. The insurance company 
will build a 35-story, $30,000,000 office 
building on the site, between Michigan 
Avenue and the lake front. 

The 80 acres of ground, described as 
“one of the world’s most valuable pieces 
of undeveloped city property,” is used by 
the railroad for freight yards, which will 
continue to function underneath the pro- 
posed Prudential building. Railroad 
engineers estimate that eventually ap- 
proximately 47 acres of the plot may be 
used for building, with 33 acres set aside 
for streets and other facilities. 


C. & E. |. Traffic Office 


Opening of a branch traffic office of 
the Chicago & Eastern Illinois Railroad 
in Philadelphia, Pa. has been an- 
nounced by H. R. Sampson, vice-presi- 
dent in charge of traffic. The new of- 
fice, the company’s thirty-ninth traffic 
branch, is located in the Fidelity Phila- 
delphia Trust Building, 123 South Broad 
Street. 


More Hopper Cars for C. & O. 


The Chesapeake & Ohio Railway has 
announced that it has ordered an addi- 
tional 200 seventy-ton covered hopper 
cars from the Pullman-Standard Car 
Manufacturing Company at Butler, Pa., 
to be delivered in 1952. The new cars, 
to cost an estimated $1,400,000, were in 
addition to 200 covered hoppers ordered 
from Pullman-Standard’s Butler plant 
early in February and brought to 5,100 
the total number of freight cars on order 
for delivery next year, the C. & O. said. 
The road said it also had on order 6,000 
freight cars to be delivered this year, 
and two 410-foot carferries, which were 
scheduled for delivery in the fall of 1951 
and the spring of 1952. 


Rock Island Diesel Purchase 


President John D. Farrington, of the 
Rock Island Railroad, Chicago, an- 
nounced March 13 that his board of 
directors had authorized him to buy 
more than $7,000,000 worth of diesel equip- 
ment, including six 2,250-h.p. road pas- 
senger diesels, fifteen 1,500-h.p. doubie- 
control suburban diesels, and twenty-five 
1,500-h.p. general purpose diesels. 


‘TRAFFIC WORLD 


The. move is another in a series de- 
signed to complete dieselization of the 
Rock Island within two years. On deliv- 
ery of these engines, said Mr. Farrington, 
the road would be approximately 100 
per cent dieselized, the first major line 
of comparable operations to complete 100 
per cent conversion to diesel operation. 


'C. & O. to Serve New Coal Mine 


The Chesapeake & Ohio Railroad has 
announced that it will start construction 
soon of a 4%-mile spur track from 
Blair, W.Va., on its Coal River subdi- 
vision, to a new mining development of 
the Guyan Eagle Coal Co. on Spruce 
Fork of the Coal River in Logan County. 
Cost of the construction is estimated at 
$807,065. It said the new mine operation 
would have a capacity of 5,000 tons daily. 
It was estimated the area contained 
deposits of approximately 87,000,000 tons 
of recoverable high-quality coal, it said. 


Republic Carloading Traffic 


Republic Carloading and Distributing 
Co., Inc., freight forwarders, has an- 
nounced it increased its tonnage volume 
of business 42 per cent in 1950 over 1949, 
handling 412,054,473 pounds in 1950 as 
against 289,512,337 pounds in the previous 
12-month period. ; 

The last quarter of 1950 showed an 
even more marked increase over the pre- 
vious fourth quarter, it said. Republic 
increased its volume 58 per cent in the 
last three months of 1950 over the final 
quarter figures for 1949, handling over 
128,450,000 pounds in October, November 
and December, 1950. 


N.Y.C. Coordinated Service 


The New York Central System has 
announced establishment of coordinated 
rail-truck service on its Boston & 
Albany affiliate to speed less-carload 
merchandise freight each way between 
Worcester, Mass., and a number of 
nearby communities. 

Saving one or more days in shipping 
time, the N.Y.C. said two new truck 
routes east and west from Worcester 
had been inaugurated providing a “same- 
day link between outlying freight sta- 
tions and the Central’s fast New Eng- 
land Pacemaker merchandise train,” 
one serving Millbury, North Grafton 
and Westboro, east of Worcester, the 
other serving Rochdale, Charlton, 
Spencer, Brookfield, East Brookfield, 
North Brookfield and West Brookfield, 
all west of Worcester. The Pacemaker, 
it said, provided overnight delivery to 
and from Buffalo, and second day de- 
livery as far west as Chicago. 


The Central also announced that 
coordinated rail-truck service to expedite 
less-carload merchandise freight each 
way between Jersey City, N.J., and 26 
communities as far as Congers, N.Y., was 
being established on its West Shore 
(River Division) line. It said the new 
trucking service, saving one or .more 
days in shipping time, would provide 
a daily link between “those outlying 
freight stations and the fast. transfer 
point at Jersey City.” 

To expedite further train movements, 
the New York Central Railroad has an- 
nounced it will begin work soon on €x- 
tensive track and signaling changes at 
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yarious points along the 63 miles between 
syracuse and Wayneport, N. Y. 

In making the announcement the Cen- 
tral said it would undertake six separate 
improvements on its busy Syracuse divi- 
sion this spring and summer. By greatly 
increasing the flexibility of train move- 
ments, they would permit smoother op- 
eration and improved performance of 
poth freight and passenger trains, it 
said. 

The new projects involve the installa- 
tion of new signaling, high-speed track 
crossovers, and track connections. Among 
other things, they will have the effect 
of converting the Central’s West Shore 
Railroad to exclusively eastbound opera- 
tion on the 55-mile stretch between 
Wayneport and Belle Isle, near Syracuse. 


WATER 


Crothers Sees Great Increase 


In Delaware Port Traffic 


“The Delaware River Port will experi- 
ence the greatest development in its 
history within the next ten years and 
will rank among the leading steel-pro- 
ducing and oil-refining sections in the 
country,” said J. Alex Crothers, executive 
of the Port Promotion Department of 
The Delaware River Joint Commission, 
in an address before a group of more 
than 100 men engaged in the lumber 
business at the 65th annual meeting and 
dinner of the Lumbermen’s Exchange 
of Philadelphia in the Hotel Adelphia, 
Philadelphia, March 8. 

“The greatly increased capacity of the 
Delaware River Port which we are ex- 
periencing now and which is growing 
greater by the day, is bound to have its 
effect on the lumber business, just as it 
will on other manufacturers, importers, 
exporters and shippers in the whole 
area,” Mr. Crothers said. 

“The two great steel plants—U'S. Steel 
Corporation at Morrisville, Penna., and 
National Steel, near Paulsboro, N.J.—are 
only the beginning of what we can ex- 
pect, because I am certain it is inevitable 
that hundreds of new ‘satellite’ indus- 
tries will be attracted to locate within 
our port area. With them will come thou- 
sands of workers and their families. 

“We are not only growing in steel, we 
are also seeing an amazing expansion in 
the oil industry. This important indus- 
try on the Delaware is the largest on the 
Atlantic Coast and within a few years, 
in my opinion, it will be one of the larg- 
est petroleum refining and distribution 
centers in the world.” 

Mr. Crothers said another new indus- 
try was locating on the Delaware—the 
Colorado Fuel and Iron Co., which he 
Said had taken over the Worth Steel 
plant at Claymont, Del. He added that 
“many other large corporations have ac- 
quired property on which they will build 
or expand their present facilities.” 

“All along the 75 miles of the Delaware 
River from the Chesapeake Canal to 
Trenton, we have a deep channel which 
is paralleled by three railroads and a 
network of modern highways,” said he. 
No other section is so adapted for the 
growth we are experiencing.” 

In summarizing the port statistics, Mr. 
Crowthers said custom receipts for the 
district in 1950 increased by 44.9 per cent 
over the previous year, from $29,143,596 
to $42,215,261. Foreign commerce trans- 
shipped through the port in the first 


eight months of 1950 totaled 16,087,551 
net tons, an increase of 21.8 per cent 
over a similar period in 1949 when 13,- 
210,950 tons were handled. 


Unusual Shipment of 
Rare Books Handled 


By American Express 


In the 60 years American Express Co. 
has served as foreign shipping agent for 
importers and exporters, the company 
points out it has handled a wide variety 
of consignments, ranging from fragile 
glass eyes to huge bulldozers. 


Last month (February) it handled its 
latest unusual shipment, one that is be- 
lieved to be the first of its kind to cross 
the Atlantic, according to J. N. Grose, 
special traffic representative. 


“The company arranged for the move- 
ment of one of the world’s finest collec- 
tions of rare books, valued at $200,000, 
through Belgium, Switzerland, France 
and England, a sea, rail and air journey 
of nearly 8,000 miles,” said he. 

“The consignment of 125 books, part 
of the collection of the late Lucius Wil- 
merding, prominent New York collector 
and connoisseur, was displayed in several 
European cities to provide European col- 
lectors an opportunity to inspect the col- 
lection prior to its auction in New York 
March 5 and 6 at the Parke-Bernet 
Galleries, Inc. 

“The London Times of January 15 re- 
ported: ‘It is thought to be the first 
time in the history of the antiquarian 
book trade that such a collection has 
crossed the Atlantic to be shown in 
Europe.’ 

“American Express foreign traffic offi- 
cials made a thorough study of impor- 
tation and exportation regulations of the 
countries in which the books would be 
displayed before the collection was 
taken by Wells Fargo armored car to the 
Holland American Line Pier in New 
York. Rare books are usually carried as 
personal baggage by the dealer, which 
eliminates many customs difficulties. This 
collection, however, was considered too 
valuable to be carried as personal bag- 
gage. The advance arrangements made 
by American Express enabled the books 
to follow exactly the exhibition schedule. 

“In France customs regulations require 
that each article imported for a tempo- 
rary stay be stamped so that it can be 
easily identified when leaving the coun- 
try. Because stamp marks on each of 
the rare books would materially decrease 
their value, American Express made a 
special arrangement with the French 
government to omit this custom practice. 

“Among the outstanding books in the 
collection was a volume printed in 1556 
which belonged to Mary Queen of Scots; 
the first dated bible, printed in 1455; 
Dante’s ‘Divine Comedy,’ and books from 
Ben Jonson’s and King Henry VII's 
libraries.” 


C.P. Great Lakes Services 


Canadian Pacific’s Great Lakes steam- 
ship passenger service will operate this 
year from June 9 until September 8. 
The 3,880-ton ships “Keewatin” and 
“Assiniboia” will each make the round 
trip between Port McNicoll, on Geor- 
gian Bay, and Fort William, on Lake 
Superior once a week, it is announced. 

“This unique and always-popular serv- 
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ice is a welcome ‘break’ in a Canadian 
trans-continental rail journey,” says the 
CP. “On the other hand, vacationers 
may take these Great Lakes voyages as 
a trip in itself.” 


Modernization of River 


Port Facilities Reported 


River port facilities are being modern- 
ized or enlarged at New Orleans, Mobile, 
Memphis, Houston, St. Louis, Texas City 
and at many other points on the inland 
waterways to handle the rapidly growing 
movement of freight on the 27,498 miles 
of inland waterways in the United States, 
according to Chester C. Thompson, presi- 
dent of The American Waterways Opera- 
tors, Inc. 

State, municipal and private funds 
running into millions of dollars were be- 
ing invested in river port improvements 
and that commerce, industry and agri- 
culture are joining forces with news- 
paper leadership in numerous other 
river and canal towns in the planning 
and financing of port facilities, said he. 

“Among the port improvements now in 
progress,” said he, “are: Mobile, Ala., 
iron ore unloading docks and grain ele- 
vators; Memphis, Tenn., the Tennessee 
chute harbor and industrial area and two 
grain elevators; Houston, Texas, new 
wharves and Houston Ship Channel im- 
provements; Texas City, Texas, new har- 
bor and wharves; Freeport, Texas, harbor 
improvements and wharves; St. Louis, 
Mo., new docks on the Chain of Rocks 
Canal; Seattle, Washington, new 
wharves, and New Orleans, La., new 
wharves and expansion of grain storage 
facilities. 

“In addition to the foregoing other 
ports on the Gulf Intracoastal Waterway 
and connecting waterways are improv- 
ing their facilities. 

“The Delaware River is being dredged 
to Trenton, N.J., to accommodate deep 
as well as shallow draft vessels which will 
serve new steel mills now under con- 
struction or in the planning stage. 

“Tron ore unloading docks are under 
construction on the Chesapeake Bay at 
Baltimore, Md. 

“Sea and inland ports campaigning 
for harbor or port improvements include 
Boston, Chicago, New York, Pittsburgh, 
Vicksburg, Miss., Morgantown, W.Va., 
Cairo, Ill., Natchez, Miss., Minneapolis 
and St. Paul, Minn.” 





Survey of U.S. Ports 


“Inland river and canal transport may 
not be relegated to the status of old 
spokes no longer needed by the seaport 
operational wheel,” writes Dr. George Fox 
Mott in “A Survey of United States 
Ports,” published by Arco Publishing Co., 
New York City. Mr. Mott, of Washington 
and Associates, management consultants, 
made the survey, according to The 
American Waterways Operators, the na- 
tional association of the barge and tow- 
ing vessel industry. 

“No form of transport influenced the 
early economy of the United States more 
than the inland waterway systems,” says 
Mr. Mott. They served local transporta- 
tion needs when highways, railroads, and 
air transport were either primitive or 
non-existent. The inland waterways 
helped build America. Today, though 
they play a less spectacular role, they 


move large quantities of heavy and bulk 
commodities, and serve many areas. 
“Many inland river port cities, such as 
Memphis, to mention but one of dozens, 
have become commercial centers of great 
importance in very large measure because 
of the volume of traffic flow made possi- 
ble through the exploitation of inland 


PERSONAL 


George Wenig has been appointed gen- 
eral agent at Chicago, Ill., for the West- 
ern Pacific Railroad. He was formerly 
chief clerk to the assistant traffic man- 
ager in Chicago. 


* - * 


W. Wayne Gregory has been appointed 
commercial agent for the Illinois Ter- 
minal Railroad Co., with headquarters 
in St. Louis, Mo., succeeding Carl E. Sea- 
cord, who has assumed other duties with 
the company. 

ok 

Thomas Clift has been appointed gen- 
eral agent for the Union Pacific Railroad 
Co., with headquarters at Philadelphia, 
Pa., succeeding Morton Mann, who died 
February ‘26. Mr. Mann had been with 
the company for more than 30 years. 

* * * 


Appointed as city ticket agents for 
the Fort Worth & Denver City Railway 
Co., are Richard O. Bothun, at Dallas, 
Tex., and Roy L. Lassiter, at Fort Worth, 
Tex. Mr. Lassiter succeeds R. E. Bailey, 
promoted. 

+ * * 

The resignation of Gene Allen as presi- 
dent and director of the National Trail- 
ways Bus System, Chicago, and as chair- 
man of the board of Continental Pacific 
Lines, has been announced by G. H. Mc- 
Intosh, general traffi cmanager of Con- 
tinental Pacific Lines. 

* * * 


The Chesapeake & Ohio Railway has 
announced the retirement of O. H. 
Carper, of Richmond, Va., as super- 
tendent freight transportation, and the 
appointment of M. I. Dunn, formerly as- 
sistant superintendent freight transpor- 
tation, to succeed him. Mr. Carper joined 
the C. & O. in 1912. The position of as- 
sistant superintendent freight transpor- 
tation is abolished. 

* . * 

Ralph R. Dawson has been appointed 
traffic manager of Frederick Snare Cor- 
poration, contracting engineers, New 
York, N.Y. 

s * * 

Benjamin Hammel, driver for F. J. 
Boutell Driveaway Co., Inc., Flint, Mich., 
has been selected as Michigan’s outstand- 
ing civilian hero of 1950 by the Rainbow 
Division Veterans, according to an an- 
nouncement by the National Automobile 
Transporters Association, Detroit. Mr. 
Hammel received the award for saving 
the life of a Flint auto worker, who 
lost part of a leg after a savage beating 
by three men. He subdued the three 
attackers and applied a tourniquet to 
a ruptured artery in the victim’s leg. 

a * a 


The selection of Albert J. Lively, Pull- 
man porter of Louisville, Ky., as “Rail- 
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water transport. Thus, though some ports 
more than others serve as terminals for 
traffic over these systems, United States 
ports generally are indebted to inland 
waterways for much bulk and packaged 
freight. Inland water transport is a most 
important spoke in the port operation 
wheel.” 


road Man of the Year,” has been an- 
nounced by the Federation for Railway 
Progress. He received the Annual Rail- 
way Progress Employe Award, consist- 
ing of a gold medal and a $100 U. S. 
War Bond, which is presented to a rail- 
road employe who has distinguished 
himself in rendering continuous out- 
standing service and courtesy to the 
traveling public, at brief ceremonies 
held March 7 at offices of the federation 
in Washington, D. C. 


* * * 


Appointment of Thomas B. Cavanaugh 
to head sales activities of Trans World 
Airlines in the Hawaiian Islands, with 
the title of district sales manager at 
Honolulu, has been announced by Arthur 
L. Stewart, manager of the airline’s Pa- 
cific-Orient sales division. Formerly on 
the staff of the airline’s district sales 
office in Los Angeles, Mr. Cavanaugh 
succeeds William C. Kelley, who has re- 
signed. 

e *- * 


Frederick W. Burton, former director 
of transportation for the Rochester 
(N.Y.) Chamber of Commerce, has been 
named secretary of the transportation 
council of the Associated Industries of 
New York State, Inc., with headquarters 
in Rochester. Mr. Burton retired from 
the chamber of commerce position Jan- 
uary 1 after having served that body 
since June 1919. Prior to entering the 
service of the Rochester chamber, he 
was engaged in railroad work in the 
traffic departments of railroads in Chi- 
cago and Minneapolis and served with 
the Minneapolis Traffic Association. 


* * * 


James L. Brown, general superintend- 
ent of transportation, Chicago, Milwau- 
kee, St. Paul & Pacific Railroad, with 
headquarters in Chicago, will retire 
March 31 under the railroad’s pension 
plan following 50 years of service. He 
has been in his present position since 
1926. Appointed as traveling freight 
agents for the Milwaukee are C. D. Red- 
ding, with headquarters in Winnipeg, 
Manitoba, Canada, and R. G. Luscombe, 
with headquarters in Toronto, Ontario, 
Canada. Mr. Redding was formerly em- 
ployed by the Canadian National Rail- 
ways while Mr. Luscombe was formerly 
in service of the Wabash Railroad. 


ERS TT ce cCLsRRRE 


OBITUARIES 
ad 
J. A. Earley, vice-president of the 


Port of Seattle Commisison, died March 
4 in Seattle, Wash., following a_ brief 
illness. Long a recognized authority in 
Pacific coast port development, Mr. 
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Earley had served as commissioner of 
the Port of Seattle since 1934. For many 
years he was a director of the Pacific 
Coast Association of Port Authorities, 
and was elected to the presidency of that 
organization in 1948. He served as vice- 
president of the Rivers and Harbors 
Congress and in many other public 
posts. He was one of the original plan- 
ners of the Seattle-Tacoma Interna- 
tional Airport and helped in the estab- 
lishment on Puget Sound of Foreign 
Trade Zone No. 5. 





Harry F. Willis, general agent, Chicago, 
Burlington & Quincy Railroad, became 
the new president of the Transportation 
Club of Peoria at its 
annual election and 
installation of of- 
ficers held Febru- 
ary 15 at the Jef- 
ferson Hotel, 
Peoria, MIll. Mr. 
Willis began his 
railroad career with 
the Burlington in 
1924 as a ticket 
clerk and telegraph 
operator, rose 
through various po- 
sitions to become 
commercial agent 
in 1945, and was appointed general agent 
at Peoria in 1948. Other officers in- 
stalled were: First vice-president, R. L. 
O’Brien, traffic .manager, Allied Mills, 
Inc.; second vice-president, F. O. Goetz, 
district manager, Kimbel Lines; and 
secretary-treasurer, L. R. Barnewolt, 
agent, Peoria Joint Freight Agency. Di- 
rectors installed included R. R. Grogan, 
assistant traffic manager, American Dis- 
tilling Co.: H. F. Peyer, traffic manager, 
National Distilling Products Corp.; O. C. 
Dugan, supervisor, traffic department, 
Caterpillar Tractor Co.; L. E. Peterson, 
district freight agent, Chicago, Rock Is- 
land & Pacific Railroad; and H. G. Bo- 
genrief, terminal manager, Watson Bros. 
Transportation Co. 


* *” * 


The San Francisco Traffic Club in- 
stalled the following officers for 1951 at 
its annual dinner dance held February 
21 in San Mateo, Calif.: President, Paul 
C. Weeks, Superior Fast Freight; vice- 
president, Allan Standbridge, Hazel-Atlas 
Glass Co.; secretary, David V. Bell, Zeller- 
bach Paper Co.; treasurer, Victor Weiss, 
California Public Utilities Commission; 
and chairman of the board of directors, 
_ W. Timmerman, Zellerbach Paper 

Oo. 





H. F. Willis 


* * * 


The Railway Business Woman’s Asso- 
ciation of Chicago will hold its annual 
business meeting March 20, at 6:30 p.m., 
in offices of the Central Territory Rail- 
roads-Freight Traffic Committee in the 
State-Madison Building, Chicago. Dele- 
gates to the national convention to be 
held June 22-24 in Chicago will be 
elected. 

7 * * 


J. N. Clark, general agent, Missouri 
Pacific Lines, was installed as president 
of the Lincoln (Neb.) Traffic Club at its 
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Hillis O. Nelson, regional vice-presi- 
dent of Frontier Airlines, died suddenly 
March 6 following a heart attack, in 
Tucson, Ariz. Mr. Nelson had served 
Frontier as vice-president in charge of 
the southern region, Phoenix, Ariz., since 
the formation of the company on June 1, 
1950. He formerly served as president of 
Arizona Airways which, together with 
Monarch Air Lines and Challenger Air- 
lines, were merged to form Frontier as 
a local service airline in the Rocky 
Mountain region. 



























S. W. 





annual dinner meeting held February 13 
at the Hotel Lincoln. Mr. Clark started 
his railroad carrier in Omaha as a mes- 
senger in the local freight office of the 
Missouri Pacific, later being transferred 
to the traffic department. He has served 
in various capacities in Omaha, Kansas 
City and Atchison and has been located 
in Lincoln for the last five years as 
general agent for that road. Other offi- 
cers installed for the ensuing year were: 
H. B. Frappia, traffic manager, Kors- 
meyer Co., first vice-president; George 
R. Wood, representative, Neylon Bros. 
Freight Lines, second vice-president; and 
Jack Cunningham, traveling freight and 
passenger agent, Union Pacific Railroad 
Co., secretary-treasurer. Directors are 
as follows: J. L. Phinney, Henkel-Joyce 
Hardware Co.; D. L. Oakley, Gooch Mill 
& Elevator Co.; A. C. Morisse, Goodyear 
Tire & Rubber Co.; C. H. Schroff, Paul 
Grain Co.; A. H. Genge, Union Pacific 
Railroad; Edward Neylon, Neylon Bros. 
Freight Lines; Stanley Reid, Star Van 
& Storage Co., and F. W. Werner, Bur- 
lington Railroad. 
* * 
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The Richmond (Va.) Traffic Club des- 
ignated its regular monthly meeting 
scheduled for March 19, at 6:30 p.m., in 
the John Marshall Hotel, as “Airlines’ 
Night,” with Walter H. Johnson, ZJr., 
eastern regional vice-president of Ameri- 
can Airlines, Inc., as guest speaker. The 
meeting was sponsored by members rep- 
resenting the six airlines serving Rich- 
mond. 








Anette 
was inst: 
Traffic ( 
Harbor : 
Wilton ] 
new offi 
Rose Ka 
ond vice 
Ship Su 
Casey, W 
Neva Aj 
Vicky Bs 
Sergeant: 
cific Frei 
a joint | 
traffic cl 
to be he 
Conferer 
March 3 
meeting 
Los Angi 
the seco 
under sf 
San Fra 
The pro; 
meeting 
the even: 
Long Be: 
the seco. 
LaFayett 
Ing of tl 









* * * 


August C. Gomer, Atlas Brewing Co., 
was elected president of the Chicago 
Tranportation Club, at the annual busi- 
ness meeting March 6 in the Hotel La- 
Salle. Mr. Gomer succeeds Roy L. Mil- 
bourne, division freight agent, New York 
Central System. Others elected are: 
Vice-president, Robert E. Shylin, Central 
Motor Lines; secretary, Vance K. Tim- 
berlake, Foster Freight Lines; treasurer, 
Hugh S. Boylan, American Air Lines; 
assistant secretary, Albert E. Parker, 
Glidden Co., and assistant treasurer, 
Robert B. Schmidt, Burlington Railroad. 
Directors elected for a period of two 
years include Arnold J. Larson, Masonite 
Corporation; Sidney Emberg, Grand 
Trunk-Canadian National Railways: 
Robert E. Hartke, International For- 
warding Co.; John E. Opatts, American 
Excelsior Co., and William P. McLaugh- 
lin, Mid-States Freight Lines. L. B. Free- 
man served as chairman of the nominat- 
ing committee. The club will hold its 
annual spring dinner and installation 
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of officers April 4 in the Palmer House. 
Fred W. Smart, assistant traffic manager 
of C.S.I. Limited, is chairman of the pro- 
gram committee. 

x * * 


S. W. W. Carr, traffic commissioner, 
Sioux Falls (Ia.) Traffic Bureau, is the 
new president of the Transportation 
Club of Sioux Falls, 
S.D. Other officers 
chosen to serve with 
him in directing 
the club’s activities 
for 1951 include 
Lloyd West, travel- 
ing freight and pas- 
senger agent, Mil- 
waukee Railroad, 
vice-president, and 
Allan Timmerman, 
assistant traffic 
manager, Sioux 
Falls Traffic Bu- 
reau, secretary- 
treasurer. The club will hold its next 
regular monthly meeting March 21, at 
6:30 p.m., at the Y.M.C.A., at which time 
a color sound film of the Union Barge 
Line Corporation, entitled “Timberhead,” 
will be shown. 





S. W. W. Carr 


* * % 


More than 250 members of the Trans- 
portation Club of Portland, Ore., and 
members of other local transportation 
organizations invited to participate, at- 
tended a special luncheon in the Neigh- 
bors of Woodcraft auditorium March 9. 
Robert J. Bayer, editor, TRAFFIC WORLD, 
spoke on “Transportation and Produc- 
tion: Industrial Twins.” By request, 
and in his capacity as assistant to the 
president of The Traffic Service Corpora- 
tion, he described the educational pro- 
gram of that corporation. R. F. Ditewig, 
traffic manager, Crown Zellerbach Cor- 
poration, president of the Transporta- 
tion Club, presided, and K. C. Batchelder, 
traffiCc manager, West Coast Lumber- 
men’s Association, was toastmaster. 
Other organizations participating in- 
cluded the Women’s Traffic and: Trans- 
portation Club of Portland, Portland 
Junior Traffic Club, Portland Industrial 
Traffic Club, Society of Freight Traffic 
Managers, Propellor Club of Portland, 
and the Portland Shipping Club. 

* * * 


Anette Saunders, of United Fruit Co., 
was installed as president of the Women’s 
Traffic Club of Long Beach-Los Angeles 
Harbor at its February 16 meeting in the 
Wilton Hotel, Long Beach, Calif. Other 
new officers are: First vice-president, 
Rose Kaliterna, French Sardine Co.; sec- 
ond vice-president, Viola Hill, Harbor 
Ship Supply; recording-secretary, Ruby 
Casey, Walker’s; corresponding secretary, 
Neva Ailor, Coastwise Line; treasurer, 
Vicky Barnes, Lamb Transportation, and 
Sergeant-at-arms, Bette Gutierrez, Pa- 
cific Freight Lines. The club will sponsor 
a joint meeting of west coast women’s 
traffic clubs, the third of such meetings 
to be held, to be called the West Coast 
Conference of Women’s Traffic Clubs, 
March 30 through April 1. The first joint 
meeting was sponsored last spring by the 
Los Angeles Women’s Traffic Club while 
the second meeting was held last fall 
Under sponsorship of the Oakland and 
San Francisco Women’s Traffic Clubs. 
The program for the March 30-April 1 
Meeting includes a get-acquainted party 
the evening of the first day, a tour of the 
Long Beach and Los Angeles Harbors on 
the second day with a banquet in the 
LaFayette Hotel, and a brunch the morn- 
Ing of the third day at the Santa Inez 


Inn, Santa Monica, with the Los Angeles 
Women’s Traffic Club as hostess. The club 
expressed the hope that the “corner- 
stone” of the West Coast Conference of 
Women’s Traffic Clubs would be laid at 
this joint meeting. 

* * * 

The Milwaukee Women’s Traffic Club 
will hold its annual election of officers 
March 19 at the Pabst Blue Ribbon Hall, 
Milwaukee, Wis. A buffet supper will be 
served and in conjunction with the pro- 
gram of the entertainment committee, 
past presidents of the club will be hon- 
ored. 

% a co 

The Traffic Club of Chicago has set 
the evening of March 21 for a dinner 
party, designated as “Balloon Night,” in 
its club rooms in the Palmer House, 
Chicago. 

* + co 

A discussion by Homer Eddy, regional 
representative of the Waterman Steam- 
ship Line, on the organization and serv- 
ices of his company, followed by a ques- 
tion and answer period, highlighted the 
semi-monthly meeting March 8 of the 
Syracuse (N.Y.) Beta Chapter, Delta Nu 
Alpha Transportation Fraternity. Plans 
for increased membership and a tour of 
American Airlines’ facilities at the local 
airfield were discussed. 

BS of * 


The physical handling of freight by 
the railroads was the main topic of 
discussion at a meeting March 9 of the 
New York University Chapter, Delta 
Nu Alpha Transportation Fraternity. 
W. T. Gaynor, assistant advertising 
manager, New York Central Railroad, 
told of the steady growth of railroad 
operating efficiency since the 1920’s and 
presented two motion pictures, one en- 
titled “It’s a Deal,” vividly illustrating 
railroad practice in the safe loading, 
stowing, and bracing of merchandise, 
and the equal importance of safe and 
speedy dispatch to the consignee; the 
other entitled “The Freight Yard,” de- 
picting continuous improvements in 
classification, inspection, and dispatch- 
ing of cars with a minimum loss of time 
in transit. William Main, New York 
Central trainmaster at Weehawken, sup- 
plemented the films with a detailed ex- 
planation of operations under his juris- 
diction. The meeting closed following 
a question and answer session between 
members and guests. 


* * * 


Frank W. Green, an industrial packag- 
ing consultant, who is a contributor to 
the export shipping section of the 
TRAFFIC WORLD, will address the Foreign 
Trade Club of the Providence (R.I.) 
Chamber of Commerce on “Preservation 
and Packaging for Export” at _ its 
monthly dinner meeting March 20, at 
6:30 p.m. in the “Pilot House” of Hohn- 
son’s Hummocks Grill, Providence, R.I. 

a * Eo 


The Traffic Club of Eastern Connecti- 
cut will hold a “Railroad Night” dinner 
meeting March 20, at 6:30 p.m., in the 
Mohican Hotel, New London, Conn., fea- 
turing J. Frank Doolan, executive vice- 
president, New York, New Haven & 
Hartford Railroad, as the speaker. En- 
tertainment will be provided by the New 
Haven Railroad Glee Club. 

a * oo 


The Woman’s Traffic Club of Louis- 
ville held its regular monthly meeting 
March 8 in the Seelbach Hotel, Louis- 
ville, Ky. A review of Robert Penn War- 
ren’s book, “World, Enough and Time,” 
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was given by Mrs. Linwood H. Davis. 
President of the club is Miss Margaret 
E. Smith, of the office of auditor of 
freight accounts, Louisville & Nashville 
Railroad. 


* * * 


M. P. Hilton, registrar of the College of 
Advanced Traffic, Chicago, spoke on the 
subject of “Tolerances” before the 
monthly dinner meeting of the Chicago 
Chapter, Delta Nu Alpha Transportation 
Fraternity, March 15, in the Palmer 
House. F. A. Johnson, Wm. Wrigley, Jr., 
Co., has been appointed vice-president 
to succeed Marion A. Pool, who has 
accepted the position of assistant to ex- 
ecutive vice-president, Johnson Motor 
Lines, Charlotte, N.C. The chapter board 
of directors has appointed James E. 
Paulan, Acme Steel Co., a director for 
the 1951-52 term, and has appointel E. A. 
Nowacki, Pure Oil Co., financial sec- 


retary. 
* * + 


The Traffic Club of Jersey City, Inc., 
will hold its regular monthly meeting 
March 20 at the Hotel Plaza, Jersey City, 
N.J. Chester F. Sikinski, of the Hudson 
county traffic court, will be the speaker. 
The club’s annual dinner will be held 
at the Essex House in Newark on March 
= a * + 

The Elmira Area Traffic Club held its 
annual “Corning Night” the evening of 
March 14 at the Baron Steuben Hotel, 
Corning, N.Y. 


= * * 


John T. Schenck, president, Engelberg- 
Huller Co., Inc., who was recently re- 
elected president of the Manufacturers 
Association of Syracuse, will speak on the 
subject, “Selling Your Job to Top Man- 
agement,” at a dinner meeting of the 
Traffic Club of Syracuse March 19 at 
the American Legion, Syracuse, N.Y. 
Coming events announced by the club 
include its annual dinner dance April 
25 at the Hotel Syracuse and its annual 
golf outing June 27 at the Syracuse Yacht 
Club. 


* * 


The Traffic Club of Norristown, Pa., 
Inc., sponsored a debate the evening of 
March 8 at the Valley Forge Hotel, Nor- 
ristown, on the subject, “Has the Inter- 
state Commerce Commission Upheld the 
National Transportation Policy in Re- 
cent Decisions?” The affirmative was 
presented by Ralph C. Wilgus and J. F. 
Queenan, traffic representative, M & M 
Transportation Co., Philadelphia, while 
the negative was presented by T. R. 
Glick, traffic manager, Cooper-Jarrett, 
Inc., Philadelphia, assisted by W. A. 
Head, traffic manager, Frankford Ar- 
senal, Philadelphia, who argued that the 
railroads had received preferential rates 
at the expense of motor carriers even 
though the application was filed to meet 
motor freight competition. W. E. Martin 
acted as moderator. A question and an- 
swer period followed the debate. The 
program was arranged by John E. Ward, 
chairman of the educational committee. 
The club will hold its next meeting 
March 29 at the Valley Forge Hotel, 
Norristown. 

ao * 

The Lehigh Valley Chapter, Delta Nu 
Alpha Transportation Fraternity, elected 
the following officers for the ensuing year 
at its annual election meeting held 
March 5 in Allentown, Pa.; John F. 
Leach, president, succeeding A. E. Enoch, 
Jr.; Paul B. Kemmerer, first vice-presi- 
dent; Russell" R. Fels, second vice- 
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president; Saul Burten, secretary: 
Charles L. Diefenderfer, treasurer; and 
Paul F. Gillian, director for a three-year 
term. J. W. Hartzell, general freight 
agent, Baltimore & Ohio Railroad, Phila. 
delphia, Pa., spoke on “Port of : Phila. 
delphia and the Coming Port Authority,” 
and presented a technicolor film entitled 
“Shortcut to World Markets.” 


* * * 


Lewis I. Bourgeois, director of com- 
merce of the Port of New Orleans, wil] 
be the speaker at a dinner meeting of 
the Traffic Club of Baton Rouge sched- 
uled to be held March 20 at the Heidel. 
berg Hotel, Baton Rouge, La. 

* * 

The Bridgeport (Conn.) Traffic Asso. 
ciation designated its meeting scheduled 
for March i9 at the Stratfield Hotel, 
Bridgeport, Conn., as “Long-Haul Truck- 
men’s Night.” Lieutenant Commander 
Thomas S. Delate, inspector-instructor of 
the United States Naval Training Sta- 
tion, Bridgeport, was the scheduled 
speaker. The association has set April 
27 for its “Ladies Night” meeting. 

ok ot . 
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The Calumet Transportation Associa- 
tion, East Chicago, Ind., will hold an “In- 
dustrial Night” dinner meeting March 21, 
at 6:30 p.m., at Phil Schmidt’s Restau- 
rant, Whiting, Ind. Representative Rich- 
ard B. Vail, of Illinois, will be the speaker. 

ae oe ¥* 

























“Forwarding, A Profession,” was the 
subject of an address by John F. Budd, 
editor and publisher and executive-sec- 
retary of the Customs Brokers and For- 
warders Association of America, Inc., at 
a luncheon meeting of the Traffic Club of 
New Orleans March 12 in the Roosevelt 

































Hotel, which was attended by traffic men WOO 
representing steamship and _ railroad 
lines, shippers, freight forwarders, and 
customs brokers. He was introduced by 
J. W. Allen, president of the Forwarding}A star a; 
Agents Foreign Freight Brokers Associa- = eae 
tion of New Orleans. 
ca * * 
Frank B. Shelley, deputy collector, 
baggage division, U.S. Customs Service, ( 
will speak on the subject, “Tricks of the c 
Smugglers,” at a forum luncheon of the} menzs 
Traffic Club of New York, Inc., Marchf change 
20 in the Hotel Biltmore, New York City. — 
% * * & 
at Washi 
William E. Hayes, of Chicago, Ill., will} —— 
be guest speaker at a dinner meeting of 
the Waterloo (Ia.) Transportation Club ent 
March 21 in the President Hotel. Af 1 & & 
movie, the “Hoosier Line,” will be shown. & La 
* * * March 1 
Members of the Women’s Traffic anif _ 
Transportation Club, Baltimore, Md., art to Inc 
planning a trip to Annapolis, Md., March§ March 1: 
24, for a visit with Theodore McKeldinf, p 28° 
governor of Maryland, at the invitation Abanc 
of the governor. The club has set Apri§March 21 
23 for a quiz show, entertaining th] , —— 
Traffic Club of Baltimore, Inc., forum to Ch 
members, at the Stafford Hotel. March 2 
* * * Dishn 
The Traffic Club of the Providene} * * 8. 






(R.I.) Chamber of Commerce will holij Ma 






































its annual spring dinner’ meetin pT ittip 
jointly with the freight claim preverf “34.4 
tion committee of the New Englani La. 

Shippers Advisory Board in observanct§March 2 
of the Perfect Shipping Campaign, Aprif ,,A!>us 
10, at 6:30 p.m., in the Crystal ballroom Atlan: 
of the Narragansett Hotel in Providence, a 
RI. William H. Day, manager, trans} 07th 
portation. department, Boston (Mass) §March 2 
Chamber of Commerce, who is general Glenn 
chairman of the New England Shipper cman 
Advisory Board and a past president March 2: 
the National Industrial Traffic League Comn 
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cretary,4snd New England Traffic League, will Pennsylvania Railroad, secretary, and F. 
er: ang speak on the subject, “Claim Prevention L. Wilmot, Chas. Abbate Co., treasurer. 
a Efforts and Transportation Situation.” The board of directors consists of Stan- 


"fou ' ss ley C. Grelecke, J. Lerner & Sons; W. 


i, Phila.| Defense transportation regulation was W. Adams, LaMantia Bros. Arrigo Co., 
f Phila. {the principal subject of discussion at a 2d Harry S. Forbes, Burlington Rail- 
thority, |‘Regulatory ul meeting of the road. ol a 
entitled [Harrisburg Traffic Club March 13 at The Transportation Club of Kansas 
the Coca-Cola Bottling Plant, Harris- city held its regular monthly dinner 
burg, Pa. Speakers were William L. meeting March 14 at the Old Legion 
of com.gSnodgrass, district director, Interstate Hall, Kansas City, Mo. George W. Die- 
ans, wigCommerce Commission, and Guy John- mer, president of the Central Missouri 
eting offs, director of the transportation bu- tate Teachers College, Warrensburg, 
e sched.preau, Pennsylvania Public Utility Com- yo who recently returned from a tour 


-Heide).fmission. The program was arranged by P “ 
Robert Cook and Fred Cochrane. The = _ tg lig ae Gn Sengee Che Bay 


club has set May 9 for its first annual a a 

ic Asso. § nner to be held at the Penn-Harris Ho- The Oklahoma City Transportation 
shedulea§ at which time winners in the club’s Club has decided to contribute $100 to 
i Hotel § 191-52 membership drive scheduled to the Y.M.C.A. junior baseball program, 
1 Truck. §Pe2, April 1 will be announced. Prizes which will be used to provide equipment, 
smander§ taling $55 will be awarded to members balls and bats for two youth baseball 
‘uctor off "2° Sign up the most new members in teams, to be sponsored by the club. The 
ing Sta-§"atious periods and in the entire course contribution represents profits from the 
sheduled§! the campaign. George McClintock is  club’s stag party March 15 in the Bilt- 
et April chairman of the membership committee. more Hotel. 
g At present the club has 215 members. * * 

‘ ; > = The Women’s Traffic Club of Los An- 
The South Water Market Traffic Club’ geles held a dinner meeting, sponsored 
of Chicago will hold its annual “Sweet by its truck and warehouse members, 
Heart Night” dinner-dance April 14, at March 14 at the Chancellor Hotel, with 
1 p.m., in the grand ballroom of the Charles C. Woodard, vice-president in 
Hamilton Hotel, Chicago, Til. Present charge of sales, Bekins Van & Storage 
club officers are R. R. Helwig, Kroger- Co., as guest speaker. Miss Charle Jean 
Wesco, president; H. H. Hopkins, Frisco Cullum was chairman of the committee 
Lines, vice-president; N. R. Gronlund, on arrangements. 
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rwarding§ A star appears before all docket numbers that 30475—Unauthorized Free Transportation 


Associa: have been added under a hearing date in a period by Railroads. 


included in previous issue of Traffic World. March 22—Chicago, Ill.—Hotel Morrison— Missouri 
Examiner Mohundro: K 
RAIL 30681—Dow Chemical Co. v. A. & S. et al. ansas 


-ollector, March 23—Chicago, Ill.—Hotel Morrison—Ex- 5000 Arkansas 


rvice, aminer Fuller: MILES 

Bapey CHANGES IN DOCKET * 19610—Switching Rates in Chicago Switch- SERVING Oklahoma 
: Current cancellations and postpone- ing District. Texas 

n of thei ments announced too late to show the %& 24950—Acme Steel Co. et al. v. A. T. & S. F. Tennessee 


etal. , 
» Marchi change in this docket are noted below. March 23—Chicago, Ill.—Hotel Morrison— Mississippi 


ork City. : 
“= Hearing in I & S. 5898, assigned March 29, Examiner Mohundro: ba 
at Washington, D.C., cancelled. I. & S. 5822 and F.S.A. 25622—Cylinders Alabama 
and Tanks, Baton Rouge, La. to Evans- Florida 


Til., will ville 
eting of Mesch 30—Slew Yooh, We ¥.—Beee ee Vet | eee, 
ion Club March ae Sees, 50-—Seesevets Hotel er—Examiner Fuller: a 
otel. AR I. & §. yo nen Linters, Tex. to Tex. —- a met J i. DELTA alr F REI GH I 
eshowng, & La. Gull Ports. March 26—St. Louis, Mo.—Mark ' Twain 
mre _10—-Waingin, D. C.—Examiner Hotel—Examiner Vandiver: ont 

fic anil 1 & 8. 5882—Crude Sulphur, East St.Louis ~ ,& 9,587) Switching, McMahon ‘Trans- COVERS oar" 
Md., are to Indianapolis. March 26—Warsaw, Ind.—Kosciusko Circuit <0 
., March March | 19—Watertown, N. ¥.—County Ct. wicta examiner Prichard: | " THE SOUTH 

: Hse.—Examiner Lyle: nance nona B. Co. ani 
cKeldin Finance 17111—New York Central R.R. Co. Winona and Warsaw Ry. Co. Abandon- OVERNIGHT 
ivitation Abandonment. ment. 


set .~ March 20—Chicago, gull.—Morrison Hotel— 
‘ xaminer Mohundro: ; . 
ing tht 1 & 8. £831—Scrap Rails, Southern Ports The Following Assignments 


.. forum to Chicago. Have Not Heretofore Appeared 
a ~ n20—Washington, D. C.—Examiner 
shman: = = 
ovidene | | & S- 9740—Periite Rock & Sand from or “a ee 
: . Territory. 
vill hol(f March 20— Washington, D. C.— Examiner ee ee 
meeting r Hr 9 March 28—Birmingham, Ala.—Thomas Jeffer- 
preven: po Ane roe pe Chlorine Gas from son Hotel—Commissioner Alldredge: 
Englant ouge and North Baton Rouge, a Asphaltic Limestone Co. v. Per 100 Ibs. between 
: . . . et al. * 
servane Ma: ch 20—Washington, D. C.—Examiner March | 28—Oklahoma, City, Okla—Fed. Bldg. Chicago-Atlanta .....$5.75 
E : —Examiner ns: 

= “ Finance 17228—Duluth, South Shore and 30279—American Iron and Machine Works Cincinnati-New Orleans 6.13 
ballroo Atlantic R.R. Co., Lake Superior & Co. et al. v. A. ©. & ¥. ot al. : 
yvidence, Ishpeming R.R. Co., and Chicago and 30279, Sub. 1—Fort Smith, Traffic Bureau v. Dallas-Jacksonville... 7.51 
- trans: — Western Ry. Co. abandonment, Same. For complete com 
| : 30279, Sub. 2—Sheffield Steel Corp. v. Same. . . 
(Mass) [March 21—Washington, D. C.—Examiner 30279, Sub. 3—Tulsa Beet of Commerce modity rates ond S 
genenl Glenn: ve v. Same: sinmeiont ‘Depts 

: ; . estbound Rates—Clipper 30279, Sub. . . = — 
Shippers cite on pp 27 u 3 om City Steel Co. et al ment, Delta Air Lines, 





v. A. & S. et al. 
ident O§March 22—Chicago, Il.—Hotel Morrison— 30279, Sub. 5—Maxwell Steel Co. v. A. C. « Atlanta, Ga. 
League Commissioner Mitchell: & Y. et al. 
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Maps aud Med >, Unique 


maps and the allied data are unique in that 
the material is presented in a way shippers all 
over the country told TRAFFIC WORLD it 
would be most helpful to them in selecting 
highway carriers and routing freight. 


The maps in this section are different from 
maps published in any other medium. They are 
special maps designed by TRAFFIC WORLD’S 
map department and keyed in accordance with 
the specifications of shippers. Hence, these 


Key fo Maps in This Seales 


Daily INTER- and INTRAstate service 
Daily INTERstate service (no INTRAstate) 
Daily coordinated rail-motor service 
Irregular or special service routes 

enzesees: Connecting lines 

eeceeeece Ferries 

@©® O Principal points served 


B, Terminal Cities is th 


Unless otherwise noted on maps, motor lines offering an intrastate service befo 


are also interstate operators when their routes extend into other states. _ 
istir 


CENTRAL & EASTERN STATES up i 


Norwalk Truck Line > 


full « 
‘Satisfy your Customers with 
Norwalk Service’’ 


OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 
Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 
pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
(Phone 7332); Elyria, 124 Maple St. (Phone 3484); Fremont, 
109 E. State St. (Main 2825); Lorain, 1120 Colorado Ave. 
(Phone 8274); Mansfield, 399 N. Main St. (Phone 21606); 
Medina, 254 Smith Rd. (Phone 22181); Napoleon, (Phone 
8741); Norwalk, 36 Woodlawn Ave.; (Phone 2-4321); San- 
- dusky, 30 W. Perkins Ave. (Phone 2276); Shelby, (Phone 
32911); Toledo, 210 City. Park (Adams 4291); Warren, 171 
Forrest St., N.E. (Phone 23546). 
MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 
oo — fn iy ew {Phone — ; | soy re 
. McCalmy St. one ; Bay City, foot of First 
COMMON CARRIER ina Fl 2. a. am Po, as % Gan St. eens 
‘ \ ~ ; Flint, . Dort Highway (Phone 41659); Gran 
. LC.C. Certificate No. 71096 Rapids, 610 Century Ave., S. W. (Phone 8-1459); Jackson, 
227 E. Wesley (Phone 29353); Kalamazoo, 1229 3rd St. 





J. F. Ernsthausen 
President 


C. W. Hoke 
Vice-President 


Established 1921 


Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO r 


laterviiet 





}} 
f 
oa 


(The Connecticut 

pee BS 

* lorkmen’s 

ion, _— Liability Insur- 

ance on All Terminals (The Travelers 
Insurance Co. & The Travelers Liability 


a Grand Rapids 


Phere 


Ys *%Blanket Employees Bond 
(Fidelity & Casualty Co.). Also bonded 
by new A. T. A. bond. 


TARIFF AGENCIES 
Central Motor Freight Assn., Inc. 
Ohio Motor Frt. Tariff Bureau 


(Phone 4-0133); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 853 
Woodward (Federal 29201); Saginaw, 142 Davenport St. 
(Phone 27107). 

INDIANA TERMINALS—Auburn, 204 S. Union (Tel. 618); Elk- 
hart, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 
Sherman St.(Anthony 4363); Goshen 611 W. Lincoln Ave.(Tel.111); 
Hammond, 844 150th St.(Sheffield 3070); Kendallville, Drake Rd. 
(tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
ya TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 
PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 


EQUIPMENT 


317 Tractors (309 company owned); 
432 trailers (all company owned); 
delivery trucks (139 company 
owned). 
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MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


Watch Display advertisements oppo- 
site lead page of LATE NEWS section. 


Flew more hus Gverp . ee eee 

is the time to keep the details of your operation 
before the leading shippers of the country. 
Listings in this motor transport section are set 
up in accordance to specifications of shippers. 


Advertising rates are extremely low. Write for 


full details. 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, IH. 
Telephone—Victory 2-6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


oe CARRIER—I. & C. Certfs. 68909; , & . Il. No. —_. 10; 
mS No. 1597-A-1; ON NS. 14405; . C. O. No. 4856- 
Ss yo B Bond. Established 1926. INSURANCE: Thy $25,000- 
5235-000; Public Liability, $50,000-$100,000; Property Damage, $50,000. 
Route it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 
Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 
spots in the great area shown on the map... — day and ano 


by our great = of modern transports . affording a tran nsportatio 
service whose ndability amply proves that “FOR SHIPMENTS MIDWEST. 
DECATUR IS BEST 


_Clemans Truck Line, Inc. 


Incorporated 1934 


815 Pennsylvania a, -< Bend, Ind. 

A. C. Clemans, Pres., A. C. Scheetz, T. M. 

H. C. Sanford, Vice-Pres. ‘and Gen. Mgr. 
Telephone 6-6321 


—- CARRIER—I. C. C. Certificate No. M-2136— 
C. I. Nos. 692- A-2-3-4-10 Intrastate Indiana—M. P. 
U, © No. C-548 Interstate Michigan. 
SERVICE: Overnight service between Elkhart, Indianap- 
olis, Kokomo, LaPorte, Logansport, Mishawaka, Peru. 
Plymouth, Rochester and South Bend, Ind.; Battle Com, 
Grand Rapids, Kalamazoo, Three Rivers, Mich., an 
Louisville, Ky. All intermediate fein served between 
Grand Rapids, Mich., and Louisville, 
NUMBER UNITS: 101 Tractors, 122 on a 100 Vans, 
22 Open Tops, 49 Trucks, 40 Vans, 9 Open Tops. 
INSURANCE: Cargo 100,000 and 100,000 (Marine Office of 
America); Public Tiability, 100,000 and 300,000; Property 
Damage, 100,000 Markel Service, Inc.); Workingmen’s 
Compensation (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 





Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 


keyed in accordance with their specifications. 


in routing their highway freight. 


Leading shippers find this section helpful 
Recently, an industrial traffic manager of a leading 


industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 


of each month, you have a Motor Transport Section. 


We find that 


the maps and information which are published in this section to be 
superior fo any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 


across the country. 
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1.C.C. DOCKET (Contd.) 
WATER, 


FREIGHT FORWARDER, 
PIPELINE 


March 26—New York, N. Y.—Hotel New York- 
er—Examiner Fuller: 
W-103, Sub. 1—Callanan Road Improvement 
Co. Extension—Towage. 





The Following Assignments 
Have Not Heretofore Appeared 





Septeoes 10—Washington, D. C.—Examiner 
orbin: 
W-1001—F. P. Grier Co., Inc. Common Car- 
rier Application. 





MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-104944, Sub. 10, assigned 
March 16, at Detroit, Mich., cancelled. 

Hearing in MC-112585, assigned March 21, 
at Philadelphia, Pa., postponed to a date 
to be fixed. 

Hearing in MC-1263, Sub. 2, assigned March 
22, at Kansas City, Mo., postponed to a date 
to be fixed. 


March 15—Kansas City, Mo.—Hotel Pickwick 
Examiner Engelhart: 

%* MC-F-4816—Ovid Crouch et al.—Control; 
Crouch ‘Bros., Inc.—Purchase—Theodore 
M. Kranitz: and (Portion)—Park-Davis 
Lines, Inc. 


March 19—Albuquerque, N.M.—Hilton Hotel— 
Examiner Mahoney: 
MC-111195—Whitfield Transportation., (for- 
merly Trio Trucking Co.) Las Cruces, 
N.M., common carrier application. 
March 19—Caribou, Me.—County Ct. Hse.— 
Examiner Sutherland: 
MC-112524—G. P. Shippers, Fort Fairfield, 
Me., common carrier application. 
March 19—Chicago, Ill.Hotel Morris—Ex- 
aminer Mohundro: 
I. & S. M-5891—Merchandise—American 
Freight Forwarding Corp. 
March 19—Denver, Colo.—822 Midland Sav- 
ings Bldg.—Examiner Vandiver: 
I. & S. M-3553—Various Commodities— 
Pacific, Northwest Points to East. 
I. & S. M-3573—Metal Articles and Nut 
Meats, East to Pacific Coast. 
I. & S. M-3586—Oil, Seeds and Nuts North 
Pacific Points to Midwest. 
March 19—Kansas City, Mo.—Pickwick Hotel 
—Jt. Bd. 179: 
MC-69236, Sub. 4—Schien Truck Lines, Inc., 
Sedalia, Mo., common carrier application. 
March 19—Knoxville, Tenn.—U. S. Ct. Rms. 
—Jt. Bd. 277: 
MC-65242—Lee Trucking Co., Inc., Ewing, 


Va. 
March 19—Knoxville, Tenn.—U. S. Ct. Rms. 
—Examiner Proudley: 

MC-68349, Sub. 10—Rowe Transfer & Stor- 
age Co., Nashville, Tenn., common car- 
rier application. E 

— cree Mich.—Olds Hotel—Jt. 


MC-68237, Sub. 3—Michicago Motor Express, 
Inc., Stevensville, Mich., common carrier 
application. 

March 19—Lansing, Mich.—Olds Hotel—ZJt. 


Bd. 193: 

MC-109931, Sub. 5—Ristau Trucking Serv- 
ice, Holland, Mich., contract carrier ap- 
plication. 

a! 7 aaning, Mich.—Olds Hotel—ZJt. 

MC-112577—-Schneider Frame and Axle, 
Blissfield, Mich., common carrier appli- 
cation. 

— —m Wis.—State Comm.—ZJt. 
. 96: 

MC-1509, Sub. 92—Northland Greyhound 
Lines, Inc., Minneapolis, Minn., common 
carrier application. 

March 19—New York, N. Y.—641 Washington 
St.—Examiner Angle: 

MC-107403, Sub. 128—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

March 19—New York, N. Y.—641 Washington 
St.—Examiner Brady: 

MC-93713, Sub. 6—M. Lieberman & Sons, 

Brooklyn, N. Y., common carrier ap- 
plication. . 


TRAFFIC Wor. 


March 19—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Williams: 
MC-105516, Sub. 5—George B. Smith, West 
— Pa., common carrier applica. 
on. 


March 19—Pittsburgh, Pa.—City County Bldg. 
—Examiner Clough: 

% MC-31285, Sub. 14—Tower Trucking Co., 
Inc., Wheeling, W.Va. 

March 19—St. Louis, Mo.—Mark Twain Hote] 
—Examiner Engelhart: 

MC-F-4777—Ben Gutman et al.—Control; 
Ben Gutman Truck Service, Inc.—Pur- 
chase—Weber Drayage é& Warehouse Co, 

March 19—San Francisco, Calif.—P. O. Bldg. 
—Examiner Driscoll: 

MC-112069 — Lipsman-Faulkerson & Co,, 
Omaha, Nebr., common carrier applica- 
tion. 

ae 19—Washington, D. C.—Examiner Hol- 
ander: 

MC-34767, Sub. 36—Good’s Transfer, Har- 
ne. Va., common carrier applica- 
ion. 

March 19—Washington, D. C.—Jt. Bd. 112: 

MC-100955, Sub. 6—Jacobs Transfer Co. of 
Baltimore, Baltimore, Md., common car- 
rier application. 

March 20—Bismarck, N. D.—State Capitol— 
Jt. Bd. 300: 

MC-2153, Sub. 18—Midwest Motor Express, 
Inc., Bismarck, N. D., common carrier 
application. 

March 20—Caribou, Me.—County Ct. Hse.— 
Examiner Sutherland: 

MC-112365—Raymond L. Dionne, Mada- 

waska, Me., common carrier application. 
March 20—Kansas City, Mo.—Pickwick Hotel 
—Jt. Bd. 36: 

MC-47301, Sub. 3—Blue Stem Truck Lines, 

Emporia, Kans., common carrier applica- 


tion. 
Mich.—Olds Hotel—Ex- 


March 20—Lansing, 

aminer McKiel: 
MC-112507—Rogers Trucking Service, Inc., 
Saginaw, Mich., contract carrier applica- 

























tion. 
—- "ee Wis.—State Comm.—ZJt. 
MC-109538, Sub. 8 — Chippewa Motor 
Freight, Inc., Bloomer, Wis., common 







carrier application. 
March 20—Madison, Wis.—State Comm.—ZJt. 


Bd. 96: 
MC-1094990, Sub. 3—H. W. Heding Truck 








Service, Union Center, Wis., common 
carrier application. 
March 20—Philadelphi Pa.—Hotel Nor- 






a. 
mandie—Examiner Williams: 

MC-64983, Sub. 43—Reader Bros., Inc., 
Philadelphia, Pa., common carrier appli- 
cation. 

March 20—Tulsa, Okla.—Mayo MHotel—Ex- 
aminer Laughlin: 

MC-52339, Sub. 23—Keystone Freight Lines, 
Corp., Tulsa, Okla., common carrier ap- 
plication. 

— 20—Tulsa, Okla.—_Mayo Hotel—Jt. Bd. 


MC-57279, Sub. 1—Safety Transports, Inc., 
— Okla., common carrier applica- 
on. 
March 21—Albuquerque, N. M.—Hilton Hotel 
—Examiner Mahoney: 
MC-96572—Cottonwood Gulch Foundation, 
— N. M., common carrier applica- 
on. 
MC-112168, Sub. 3—Jimmie K. King, Ship- 
rock, N. M., common carrier application. 
March 21—Caribou, Me.—County Ct. Bldg— 
Examiner Sutherland: 
MC-112674—Carl F. Hagan, Houlton, Me. 
common carrier application. 
MC-112675—Delance F. Lovley, Castle Hill, 
Me., common carrier application. 
March 21—Chicago, 11l.—U. S. Customs Hse. 
—Examiner McKiel: 
MC-55811, Sub. 15—Craig Trucking, Inc. 
Sas. Ind., common carrier applica- 
on. 
March 21—Kansas City, Mo.—Pickwick Hotel 
—Jt. Bd. 36: 
MC-109411, Sub. 1—Dan F. Williams, 
Osawatomie, Kans., common carrier ap- 


plication. 
Ky.—Fed. Bldg.—Ex- 


March 21—Lexington, 
aminer Clough: 

%* MC-F-4635—Hargis Ison et al.—Control; 
Pinson Transfer Co., Inc.—Purchase 
(Portion)—Hayes Freight Lines, Inc. 

March 21—Madison, Wis.—State Comm.—Ex- 
aminer Morris: 

MC-110216, Sub. 4—Johnson Feed Co., Ox- 
ford, Wis., common carrier application. 

MC-112414, Sub. 1—A. T. Riese Trucking 
Co., Wisconsin Dells, Wis., common car- 
rier application. 

March 21—New York, N. Y.—641 Washington 
St.—Examiner Angle: 

MC-42261, Sub. 30—Langer Transport Corp., 
Jersey City, N. J., common carrier appli- 


































cation. 
March 21—Omaha, Nebr.—Hotel Fontenelle— 
Jt. Bd. 192: 
MC-C-1219—F. E. Howrey—Revocation of 
Certificate. 
March 21—Philadelphia, Pa.—Hotel Nor- 






mandie—Examiner Williams: 


















March 26 
7 . 


7 
MC-596 
tion 
rier ¢ 
March 2 
Ct. £ 
MC-F-4 
Arka! 
liam 





Wort 


l Nor. 


h, West 
applica. 


ty Bldg. 
ng Co., 
n Hotel 
Yontrol; 
>.—Pur- 
use Co, 
>. Bldg. 


& Co. 
applica- 


ler Hol- 


Tr, Har- 
applica- 


. ‘222: 

> Co. of 
on car- 
apitol— 


Express, 
carrier 


. Hse— 

Mada- 
lication. 
k Hotel 


< Lines, 
applica- 


tel—Ex- 


pe, Inc., 
applica- 


am .—Jt. 


Motor 
-ommon 


onm.—2Jt. 


r Truck 
>ommon 


1 Nor- 


hs ime. 
r appli- 


tel—Ex- 


it Lines, 
rier ap- 


—Jt. Bd. 


ts, Inc., 
applica- 


yn Hotel 


ndation, 
applica- 


g, Ship- 
lication. 
| Bldg— 
on, Me., 
tle Hill, 
yms Hse. 


ng, Inc., 
applica- 


ck Hotel 


Nilliams, 
rrier ap- 


dg.—Ex- 
Control; 
Purchase 
Inc. 
am .—Ex- 


Co., Ox- 
lication. 
Trucking 
non car- 
shington 


rt Corp., 
er appli- 


tenelle— 
ation of 


el Nor- 


March 17, 1951 


MC-21866, Subs. 31 and 32—West Motor 
Freight, Boyertown, Pa., common carrier 
application. 

MC-112585—Edwin Swan, Philadelphia, Pa., 
contract carrier application. 

March 21—Trenton, N. J.—U. S. Ct. Rms.— 
Jt. Bd. 255: 

MC-80504, Sub. 7—Shein’s Express, Tren- 

ton, N. J., common carrier application. 


i er eet RR le A TT 


The Following Assignments 
Have Not Heretofore Appeared 


ee ee A LE 


ae Stem, Okla.—Mayo Hotel—Jt. Bd. 


MC-107272, Sub. 6—Monkem Co., Inc., 
Joplin, Mo., contract carrier application. 
March 21—Washington, D. C.—Examiner Ben- 


nett: 

MC-C-1189—I nside Pick-Up, Delivery— 
Southwest, Middle Atlantic. 

I. & S. M-3509—Inside Pick-Up and Deliv- 


ery. 
March 22—Dallas, Tex.—Baker Hotel—Ex- 
aminer lane jin: 
MC-110931, Sub. 5—Thomas Motor Freight, 
Inc., Dallas, Tex., common carrier ap- 
plication. 
March 22—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 
MC-1263, Sub. 2—J. H. McCarty Truck Line, 
_— Mo., common carrier applica- 
on. 
March 22—Kansas City, Mo.—Hotel Pickwick 
—Examiner Vandiver: 
I. & S. M-3462—Battery Boxes—Chicago, Ill. 
to Emporia, Kans. 
I. & S. M-3595—C. I. Soil Pipe & Fittings— 
Denver to Kans. 
March 22—Madison, Wis.—State Comm.—ZJt. 


Bd. 17: 

MC-112371—Racine Consumers Cooperative, 
Racine, Wis. 

March 22—Memphis, Tenn.—Hotel Peabody— 
Examiner Wilkins: 

MC-C-1229—Gaither Moore—Investigation 
of Operations. 

March 22—Washington, D. C.—Examiner 
Hubbel: 

MC-F-4792—C. E. Houff—Control; Houff 
Transfer, Inc.— Purchase (Portion) — 
Elliott Bros. Trucking Co., Inc. 

March 22—Washington, D. C.—Examiner 
Masoner: 

I. & S. M-3670—Classifications—Yarn— 
Middle Atlantic Territory. 

March 23—Chicago, Ill.—U. S Custom Hse. 
Bldg.—Examiner Bernard: 

MC-105807, Sub. 10—Red Ball Transfer 
Co., Omaha, Nebr. 

March 23—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Clough: 

MC-F-4766—J. R. Newman et al.—Control; 
Newman and Pemberton Corp.—Purchase 
(Portion)—Fischbach Trucking Co. 

March 23—Dallas, Tex.—Baker Hotel—Jt. Bd. 


br 
MC-28690, Sub. 3—Kemp Bus Line, Mineral 
Wells, Tex., common carrier application. 
MC-30378, Sub. 34—Associated Transports, 
Inc., St. Louis, Mo., common carrier 
application. 
March 23—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Vandiver: 
I. &> M-3593—Clay—Wyo. Points to Twin 
es. 
March 23—Little Rock, Ark.—State Comm— 
Examiner Wilkins: 
MC-65443 and Sub. 1—I. C. Black & Sons, 
DeQueen, Ark., common carrier applica- 


tion. 
March 23—Madison, Wis.—State Comm.—Ex- 


aminer Morris: 

MC-112225, Sub. 1—Wendell C. Nelson, 
Whitewater, Wis., common carrier ap- 
plication. 

March 23—Portland, Ore.—Hotel Multnomah 
—Jt. Bd. 172: 

MC-70393, Sub. 12—Service Auto Freight 
Co., Portland, Ore., common carrier ap- 
Plication. 

March 26—Atlanta, Ga.—State Comm.—Ex- 
aminer Masoner: 

MC-C-1131—Atlanta-Asheville Motor Ex- 
press, Inc., et al. v. A. & H. Truck Line, 
Inc., et al. 

March 26—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

MC-95540, Sub. 195—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

March 26—Boston, Mass.—New P. O. Bldg.— 
Examiner Naftalin: 

MC-C-1115—Motor Carrier Rates New York 

City Area—New England. 


st 26—Dallas, Tex.—Baker Hotel—Jt. Bd. 


7 

MC-59680, Sub. 94—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common car- 
rier application. 

arch 26—Memphis, Tenn.—U. S. District 
Ct. Rms.—Examiner Clough: 

MC-F-4707—W. C. Howard et al.—Control; 
Arkansas Express, Inc.—Purchase—Wil- 
liam Hatton Weeks. 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box 


Traffic World, 815 Washington 


Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Situations Wanted 


MARRIED VETERAN, 31, presently employed, 
desires traffic position with industrial con- 
cern. College degree, 5 years experience with 
common motor carrier. Box 185. 


TRAFFIC SCHOOL and university graduate, 
Practitioner, desires connection with indus- 
trial traffic department. Box 186. 


COLLEGE GRADUATE with seven years ex- 
Perience in all phases of industrial traffic 
management desires position with future in 
progressive industry. Box 187. 


A-1 TRAFFIC MAN, age 34, Practitioner, 8 
yrs. exp. all phases, desires “=. with 
prog. concern. Min. sal. $4,500. ox 182. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of  Traffic-Practitioners—Tariff 


Compilers—Solicitors—and Claim Agents—as well 
as men with varying degrees of experience in 
Rates — Routes — Transit — Demurrage — Storage 


—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 


Just drop a line outlining’ your needs to 
Placement Manager 
COLLEGE OF ADVANCED TRAFFIC 


404 State-Madison Bidg., 22 West Madison St., 
Chicago 2, Ill. 


Wanted to Buy 
INTERSTATE COMMERCE Acts annotated 


Volumes IV, VI, VII, VII, IX and X. Box 180. 


March 26—New York, N. Y.—641 Washington 
St.—Examiner Kilroy: 

MC-30012, Sub. 50—T. S. C. Motor Freight 
Lines, Houston, Tex., common carrier 
application. 

March 26—Philadelphia, Pa.—Hotel 
mandie—Examiner Bennett: 

MC-C-1198—Needham’s Motor Service, v. 
Frank Russo. 

March 26—Philadelphia, Pa.—Hotel 
mandie—Examiner Bennett: 

MC-C-1235—Ranger Joe, Inc. v. 
Transfer Co., Inc. 


March 26—Washington, D.C.—Examiner Gaff- 


ney: 
MC-22454, Sub. 336—Nu-Car Carriers, Inc., 
Chester, Pa., common carrier application. 


os 27—Dallas, Tex.—Baker Hotel—Jt. Bd. 


MC-41432, Sub. 60—East Texas Motor 
Freight Lines, Dallas, Tex., common car- 
rier application. 

March 27—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 75: 

MC-55223, Sub. 8—Santa Fe Transporta- 
tion Co., Los Angeles, Calif., common 
carrier application. 

March 27—Montpelier, Vt.—U. S. Ct. Rms.— 
Exarhiner Cheseldine: 

MC-111407—Hurley Motor Transfer, North- 

field, Vt., common carrier application. 
March 27—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Bennett: 

I. & S. M-3657—Fertilizer-Insecticides— 
George P. Hepner. 

March 28—Allentown, Pa.—Fed. Bldg.—Exam- 
iner Bennett: 

MC-C-1234—Fowler & Williams, Inc., et al. 
v. Cardinale Trucking Corp. 

March 28—Omaha, Nebr.—Hotel Fontenelle— 
Jt. Bd. 92: 


Nor- 


Nor- 
Biter’s 


MC-105807, Sub. 9—Red Ball Transfer Co., 


For Sale 


WHEN DOES TITLE PASS $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax Attorney, 
Mr. Bugan presents the facts and the law 
in non-technical, easy-to-understand lan- 
guage. This 515 page, cloth bound book con- 
tains 500 illustrative cases: together with 
Definitions of F.O.B., Bailments, Property, 
Sales, Title and Others. Order your copy 
today on 15 days’ approval. If not com- 
pletely satisfied your $6.50 refunded. Wm. 
C. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 


Rights for Sale 


GENERAL COMMODITIES with usual ex- 
ceptions between points within the Chicago, 
Illinois commercial zone as defined in Chi- 
cago, Illinois commercial zone, supra, and 
points in Illinois within ten miles of Chicago 
not included within the Commercial zone 
on the one hand and on the other Pitts- 
burgh, Pennsylvania and points and places 
within fifty miles of Pittsburgh, Pennsyl- 
vania in Pennsylvania, irregular route. 
$125,000 cash. Box 183. 


GENERAL COMMODITIES with usual ex- 
ceptions between points within the Chicago, 
Illinois commercial zone as defined in Chi- 
cago, Illinois commercial zone, supra, and 
points in Illinois within ten miles of Chicago 
not included within the commercial zone 
on the one hand and on the other Cincin- 
nati, Dayton, and Hamilton, Ohio, irregular 
routes. $75,000.00 cash. Box 184 


Educational Courses 


I.C. PRACTITIONER. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 





ga Nebr., common carrier applica- 

tion. 

March 28—San Antonio, Tex.—Hotel Plaza 
—Jt. Bd. 77: 


MC-30319, Sub. 26—Southern Pacific Trans- 
port Co., Houston, Tex., common carrier 
application. 

March 28—Washington, D. 
Glenn: 

I. & S. M-3677—Cigars, Tampa, 

New York, N. Y. District. 


March 28—Washington, D. C.—Jt. Bd. 112: 
MC-84728, Sub. 22—Safeway Trails, Inc., 
Washington, D. C., common carrier ap- 
plication. 
March 29—Allentown, Pa.—Fed. Bldg.— Exam 
iner Bennett: 

I. & S. M-3642—Corn, Potato Products- 
Spray Materials-Fred. Oswald. 

—- teases Ky.—Fed. Bldg.—ZJt. 

MC-111087 and Sub. 2—Freeman & Sims 
Transport Co., Harrodsburg, Ky., con- 
tract carrier application. 

March 29—New York, N. Y.—641 Washington 
St.—Examiner Coyle: 

MC-73089, Sub. 4—J. T. Auto Trucking, 
Brooklyn, N. Y. 

March 29—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Hurley: 

MC-111700, Sub. 2—Prucka Transportation 
Inc., Omaha, Nebr., common carrier ap- 
plication. 

March 29—San Antonio, Tex.—Hotel Plaza 
—Jt. Bd. 15: 

MC-112404—L. S. Pressley, Taft, Tex., con- 
tract carrier application. 

March 30—Denver, Colo.—822 Midland Sav- 
ings Bldg.—Examiner Hurley: 

MC-112332—Meat Produce Dispatch, Inc., 
— Colo., common carrier applica- 

on. 


C.—Examiner 
Fla. to 













EDITORIAL 


The Problem of Car Distribution 


N THE RISE of American railroads to the greatest trans- 

portation system the world has ever known, the adoption 
of the universal freight car interchange system played a part 
second in importance only to the adoption of the standard 
track gauge. It is almost impossible to think of railroad 
operation without some agreement among all the individual 
and separate systems permitting the moving of loaded freight 
cars from one to the other, and severally over a number 
of them, from point of loading to point of unloading. 

Were it not for car interchange, our railroad system to- 
day would operate somewhat in the manner of its new 
and growing competitor, the highway carrier system. At 
each interchange point there would be a “terminal’’ where 
freight would be shifted from one car into another—both 
cars, perhaps, identical in all physical aspects except for 
the name of the owning railroad painted on their sides. 
Aside from delays involved in such a complicated operation, 
the expense would be very great—so heavy, in fact, that 
our rate system would look much different from what it 
does now. 

No one, then, will deny that the railroads’ car inter- 
change system lies at the very heart of our railroad efficiency. 
Yet, right now, it is in some ways responsible for an emer- 
gency which many shippers and railroad men feel represents 
as grave a threat to American industry as any it has faced 
since the most trying days of World War II. 

That emergency lies in the lack of railroad freight equip- 
ment. Statistics indicate daily car shortages running con- 
sistently over 30,000 units these days; and simultaneously 
comes the word that those in charge have decided that steel 
should be set aside for the building of only 9,000 cars in 
May, as against a minimum ranging from 10,000 to 14,000, 
depending on the authority consulted. 


HE roots of the car shortage spread in a number of 

directions. Some of them go as far back as World 
War II out of which the railroads came with a sadly de- 
pleted equipment inventory. Others go back to a temporary 
lapse of interest on the part of the railroads themselves 
in a car building program that looked good and sufficient 
when it was first announced—an apathy lasting several 
months, resulting from a strange conviction, something over 
a year ago, that there was to be a falling off in the traffic 
load. 


It took some persuasion, then, to convince the railroads 
that they ought to order new freight cars in quantity. Per- 
haps the implied threat that, were they not to do so, the 
federal government would buy cars for lease to railroads, 
had something to do with that. Whatever the reasons, how- 
ever, the encouraging fact was that car orders were rapidly 
stepped up to a point to shift the concern from purchase 
to delivery. 

In great part, however, the hesitancy on the part of 
some railroads to order new freight cars was based on no 
lack of faith in the continued progress of American indus- 
try; it was based on the operation of a universal car inter- 


change system that had the curious effect of making it 
impossible for the owner of an expensive piece of property 
to control its movement and management. Railroad A 
might choose to capitalize a fleet of fine new box cars, for 
instance; but it had no assurance whatever that, once 
acquired, it would have that fleet on its line to ease its 
own operating and traffic problems or to use as a means 
of persuading shippers to use its rails in preference to 
those of railroad B, or railroad Q, or railroad X, which 
had not added the expense of new cars to its capital structure. 

As long as railroad A might be fairly well assured that 
it would have on its lines, for loading, cars of other rail- 
roads measurably equal in number and condition to those 
of its cars in use elsewhere, there was no reason why it 
should not do its fair part in the over-all job of providing 
a total pool of modern cars. But when it found that the 
number of cars on its line was down around half of what 
it owned, while railroad B or railroad Z had half again as 
many cars as it owned on its lines—and when railroad A 
discovered that, consistently, the cars on line were older 
and less efficient than its fine new cars—even though it 
was asked to pay the same rental as it received for each 
unit—then, naturally, the question rose in the minds of the 
managers of railroad A as to whether they were wise in 
burdening themselves with the investment. 


er there be some idea that we are here writing hypo- 
thetically, we hasten to add that our statements are 
based on personal interviews with top executives of western 
railroads, and with officers of shippers’ organizations, whose 
bitterness at what they consider rank discrimination threatens 
the taking of the whole question of car distribution into 
the tangling realm of politics. 

We have no intention here of exposing ourselves to the 
bruises that would result were we to intrude in the threat: 
ening battle between eastern and western railroads. We are 
simply reporting what we have observed and what has been 
said to us. Statistics show that the percentage of owned fj 
cars on line on some of the western railroads is actually 
less than half of what it is on some of the eastern railroads. 
As of one date, not so long ago, the spread between indi 
vidual railroads, for instance, was from 58 to 130 per cent § 
And we have, within a week, seen some of the tons of 
grain from last year’s harvest still lying on the ground it 
the northwest states that will be beyond salvage when warm 
spring moves around the corner. 

These things are indications of an obvious unbalanced 
car distribution. The solution of the problem will be dif- 
ficult and intricate. It isn’t a case of distributing an ade: 
quate supply evenly; it is, rather, a case for distributing af 
inadequate supply so as to make each section of the country 
and each railroad carry proportionately the car shortage 
burden. 

And even when that superhuman task has been accom 
plished there remains the seemingly impossible job of com 
vincing those who allocate materials that the need for freight 
cars transcends even the need for defense tools. 













Let HAYES 
be your transportation 


DOCTOR! 













king it 
roperty 


Se: 


ease its 
- means 
=nce to 
which 
ructure. 
‘ed that 
er rail- 
o those 
why it 
oviding 
hat the 
»f what 
gain af confidence. 
road A 
e me: The management of Hayes has 
ougn 1 $t. Louis ) 
or eachf ordered 150 NEW TRACTORS. 
; of the 
wise inf In the present shortage YOU CAN 


COUNT ON HAYES! 


= 






CHICAGO 
JOLIET 






*soutH BEND 
FORT WAYNE @ AKRON 


ROCK ISLAND 





PEORIA * PERU 
BLOOMINGTON LAFAYETTE @MARION 

DANVILLE 

* 






The times call for courage and 








DECATUR 
SPRINGFIELD 


SPRINGFIELD Gowmeus 
INDIANAPOLIS | i » 

ae o RICHMOND DAYTON 
TERRE HAUTE 5 


























@ LEXINGTON 


x hypo: 
nts are 
western 
, whose 
ireatens 
on into 






HAYES FREIGHT LINES, INC. 


General Offices 


MATTOON, ILLINOIS 


s to the 
- threat: 
We are 
as been 
owned 
actually 
ilroads. 
on indi fi 
er cent. 
tons of & 
mund fee 
n warm 
















valanced 
be dif: 
an ade: 
ting af 
country 
shortage 





ESTABLISHED 1884 















accom: 
of con: 
freight 






Serving over Z000 communities 





THE SHIPPER’S RAILROAD WITH 


a will to please and 
the ways of doing so 


Shippers like a friendly railroad—one willing to 
solve special problems, offer suggestions, follow 
through efficiently. We of the Baltimore & Ohio not 
only offer this willingness, but also support it with 
practical working features like these: 


SENTINEL SERVICE. A B&O “‘first” that provides siding- 
to-siding dependability on carload freight. Through its 
Automatic Records feature, shippers and receivers are 
advised of both schedule interruptions and reforwardings. 


TIME-SAVER SERVICE. Astreamline LCL service that offers 
dependable schedules, and saves 13 or more shipping time. 


PROPER-HANDLING PROGRAM. An educational activity in 
freight claim prevention through careful handling of ship- 
ments over the road, in the terminals and at freight houses. 


It pays to route via B&O. Ask our man! 


Baltimore & Ohio 


RAILROAD 


Constantly doing things — better ! 





